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Notice

Notice is hereby given that the 59th Annual
General Meeting of The Oriental Insurance
Company Limited will be held at the
Registered Office of the Company at 'Oriental
House' A-25/27, Asaf Ali Road, New Delhi -
110 002 on Tuesday, the 21st August, 2007
at  2.30 p.m. to transact the following
business:

Ordinary Business:

1. To receive, consider and adopt Directors'
Report, Audited Annual Accounts for the
year ended 31st March, 2007 and
Auditors' Report thereon.

2. To declare a Dividend.

3. To authorise the Board of Directors to fix
the remuneration fo Auditors, to be
appointed by the C & AG, for the year
2007-08.

(R. Vaidyanathan)
Company Secretary)

Place : New Delhi

Date: 10th August, 2007

Notes:

1. A member entitled to attend and vote is
entitled to appoint a proxy to attend and
vote instead of himself. A proxy need not
be a member of the Company.

2. The proxy should be deposited at the
Registered Office of the Company not
less than 48 hours before the
commencement of the meeting.

lwpuk
,r,~}kjk lwpuk nh tkrh gS fd fn vksfj,.Vy ba';ksjss al
dEiuh fyfeVsM dh 59oha okf"kZd vkecSBd dk vk;kstu
eaxyokj] 21 vxLr] 2007 dks nksigj 2-30 cts
dEiuh ds iathd`r dk;kZy;] ^vksfj,.Vy gkÅl*]
,&25@27] vkliQ vyh jksM+] ubZ fnYyh&110002 esa
vkSj fuEufyf[kr dk;Z lEiUu djus ds fy, fd;k
tk,xk%

lkekU; dkedkt%

1- 31-03-2007 dks lekIr gq, o"kZ ds fy, funs'kdksa
dk izfrosnu] ys[kkijhf{kr okf"kZd ys[kk vkSj rRlEcUèkh
ys[kk ijh{kdksa dk izfrosnu izkIr djuk] mu ij
fopkj rFkk mudk vuqeksnu djukA

2- ykHkka'k ?kks"k.kk djukA

3- o"kZ 2007&08 ds fy, fu;a=kd ,oa egkys[kk ijh{kd
}kjk fu;qDr fd, tkus okys ys[kk ijh{kdksa dh
ikfjyfC/;k¡ fu/kZfjr djus ds fy, funs'kd eaMy
dks izkf/d`r djukA

(vkj- oS|ukFku)
dEiuh lfpo

LFkku % ubZ fnYyh
fnukad % 10 vxLr] 2007

fVIif.k;ka%

1- lHkk esa mifLFkr rFkk ernku djus ds gdnkj lnL;
dks vius LFkku ij fdlh vkSj O;fDr dks mifLFkr
gksus rFkk ernku djus ds fy, fdlh izkWDlh dks
fu;qDr djus dk gd gSA izkWDlh ds fy, dEiuh dk
lnL; gksuk vko';d ugha gSA

2- izkWDlh i=k dEiuh ds iathd`r dk;kZy; esa cSBd ds
izkjEHk gksus ds de ls de 48 ?kaVs igys tek dj
fn;k tkuk pkfg,A
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E. Kaimal
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Dear Stakeholders

Welcome you all to the 59th Annual General Meeting
of your company.

Indian Economy is showing overall growth. The overall
GDP growth is estimated at 9.4 per cent.
Manufacturing, Mining & Quarrying, Electricity, Gas
& Water Supply, Trade, Hotels, Transport and
Communication, Community, Social & Personal
Services are set to create new records. However,
Agriculture, Forestry & Fishing, Construction,
Financing Insurance, and Real Estate & Business
Services are set to show modest achievements only.
The growth rate for Indian industry has been
reassessed at 10.9 per cent (from the earlier 10 per
cent), with these being 11 per cent (11.2 per cent) for
services and 2.7 per cent (2.7 per cent) for agriculture.

The year 2006-07 was truly a memorable year for
more reasons than one. The year saw the long
awaited detariffing of several segments of insurance
and the subsequent market reactions. The Insurance
industry in general and your company in particular
crossed several milestones of achievement.

Last year I spoke to you regarding detariffing of the
insurance market. The scenario has now been
translated into a reality from 1st January 2007. It is
not unusual for such detariffing to cause a great fall
in prices. Generally, the falling trends in prices last
even up to 18 months after detariffing. Your Company
also faced a similar situation. I am however, pleased
to announce that despite detariffing Oriental has
been able to maintain the highest growth rate among

fiz; 'ks;j/kjdksa]

vkidh daiuh dh 59 oha okf"kZd lk/kj.k cSBd esa vkidk
Lokxr gS A

Hkkjrh; vFkZO;oLFkk lexz fodkl n'kkZ jgh gSA lexz thMhih
fodkl 9-4 izfr'kr vuqekfur dh x;h gSA fuekZ.k] [kuu ,oa
mR[kuu] fo|qr] xSl rFkk ty forj.k] O;olk;] gksVy] ;krk;kr
rFkk lapkj] leqnk;] lkekftd rFkk oS;fDrd lsok;sa u;s dhfrZeku
LFkkfir djus dks rS;kj gSA fiQj Hkh] d̀f"k] okfudh rFkk eNyh
ikyu] fuekZ.k] foÙkh; chek rFkk lEifÙk rFkk O;olkf;d lsok;sa
/ks;Z ls gh y{; vftZr dj jgs gSaA Hkkjrh; m|ksx ds fy;s
fodkl dh nj 10-9 izfr'kr (fiNyh 10 izfr'kr ls) vkadfyr
dh x;h gS] buds 11 izfr'kr jgrs gq, 11-2 izfr'kr lsokvksa ds
fy;s rFkk 2-7 izfr'kr d̀f"k ds fy;sA

o"kZ 2006&07] okLro esa] ,d ;k vf/d dkj.kksa ls ,d
;knxkj o"kZ FkkA bl o"kZ us ches ds cgqr ls {ks=kksa ds 'kqYdksa
dks gVrs ns[kk rFkk blds ifj.kke Lo:i cktkj dh izfrfØ;kvksa
dksA O;kid :i ls chek m|ksx us vkSj fo'ks"k rkSj ij vkidh
daiuh us miyfC/;ksa ds vusd ehy ds iRFkj ikj fd;s gSaA

fiNys o"kZ eSaus vkils chek cktkj esa 'kqYd gVkus ds laca/ esa
ppkZ dh FkhA og ǹ'; vc 1 tuojh] 2007 lss okLrfodrk esa
ifjofrZr gks x;k gSA bl izdkj 'kqYd gVkus ls ewY;ksa esa cM+h
fxjkoV vlkekU; ckr ugha gSA O;kid rkSj ij] 'kqYd gVus ds
ckn ewY;ksa esa fxjkoV dk nkSj] ;gka rd fd mlds 18 eghuksa ds
ckn Hkh tkjh gSA vkidh daiuh us Hkh blh izdkj dh ifjfLFkfr;ksa
dk lkeuk fd;k gS A fiQj Hkh] eq>s ;g ?kks"k.kk djrs gq, gkfnZd
izlUurk gS fd 'kqYd gVk;s tkus ds mijkUr Hkh vksfj,aVy

,e- jkenkl] vè;{k o izcU/ funs'kd

M. RAMADOSS,
Chairman-cum-Managing Director
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the Public Sector companies for the second year in
succession.

The financial results of 2006-07 are shining with
many sparkles. In tune with Industry’s growth rate,
your company registered a growth rate of 11.39 %
on gross basis with a premium of Rs.4020.78 crores.
Our Net premium was Rs. 2879.73 crores with a
healthy growth rate of 15.17%.

Your company achieved major milestones in profits
this year. The operating profits for the year 2006-07
amounted to Rs. 298.34 crores increasing by 101.06
% as compared to Rs. 144.38 crores in 2005-06.
Profit before tax increased by 88.4 % to Rs. 629.64
crores and profit after tax registered a growth of
75.15 % at Rs. 497.27 crores.

For the first time in history of your company,
provisions of Section 40C of the Insurance Act 1938
have been complied in respect of management
Expenses. A substantial decrease of 96.54 crores
in management expenses coupled with good growth
in premium has made it possible. We hope to
continue the trend in future.

Our foreign operations of Nepal, Dubai and Kuwait
continued to perform excellently by writing gross
premium of 92.26 crores this year. The net profit by
three foreign offices was 19.06 crores in 2006-07
as compared to 15.03 crores in 2005-06.

Yet another major achievement this year is
compliance of Solvency Margin for the second
year in succession. It stood at 2.17 as compared
to 1.97 in 2005-06, showing an increasing trend

yxkrkj nwljs o"kZ lkoZtfud {ks=k dh daifu;ksa esa viuh loksZPp
fodkl nj  cuk;s j[kus esa liQy jgh gSA

o"kZ 2006&07 ds foÙkh; ifj.kke vusd flrkjksa ds lkFk
txex dj jgs gSaA vkS|ksfxd fodkl dh nj ds lkFk pyrs
gq,] vkidh daiuh us :- 4020-78 djksM+ dh izhfe;e ds
lkFk dqy vk/kfjr 11-39 izfr'kr dh fodkl nj ntZ dh gSA
15-17 izfr'kr dh LoLF; fodkl nj ds lkFk gekjh 'kq¼
izhfe;e :- 2879-73 djksM+ Fkh A

vkidh daiuh us bl o"kZ ykHk ds vusd dhfrZeku LFkkfir
fd;s gSaA 2005&06 ds :- 144-38 djksM+ dh rqyuk esa]
101-06 izfr'kr c<+ dj o"kZ 2006&07 esa izpkyu ykHk :-
298-34 djksM+ gks x;sA dj iwoZ ykHk 88-4 izfr'kr rd c<+
dj :- 692-64 djksM+ gks x;s rFkk dj ds ckn ykHk 75-15
izfr'kr dh o`f¼ ntZ dj :- 497-27 djksM+ gks x;s A

vkidh daiuh ds bfrgkl esa izFke ckj] izcU/u O;;ksa ds
lacaèk esa chek vf/fu;e 1938 dh /kjk 40 lh ds izko/kuksa
dk vuqikyu fd;k x;k gSA  izcU/u O;;ksa esa 96-54 djksM+
dh deh ds lkFk izhfe;e esa vPNh o`f¼ ds dkj.k ;g laHko
gks ldk gSA gesa vk'kk gS fd Hkfo"; esa Hkh bl izo`fÙk dks ge
tkjh j[ksaxsaA

:- 99-26 djksM+ dh dqy izhfe;e ds lkFk bl o"kZ usiky]
nqcbZ vkSj dqoSr esa gekjs fons'kh izpkyuksa dk 'kkunkj izn'kZu
tkjh jgk gSA o"kZ 2005&06 ds :- 15-03 djksM+ dh rqyuk esa
o"kZ 2006&07 esa rhu fons'kh dk;kZy;ksa ls 'kq¼ ykHk 19-06
djksM+ FkkA

blds ckn Hkh] bl o"kZ dh ,d vksj mYys[kuh; miyC/h yxkrkj
nwljs o"kZ ½.k 'kks/u lhek dk vuqikyu jghA 2005&06 dh
1-97 dh rqyuk esa ;g bl o"kZ 2-17 jgh vkSj bl izdkj fiNys



11

ikap o"kksZa esa lokZf/d jgrs gq, blus c<+r dh izòfÙk n'kkZ;hA eSa
;g ?kks"k.kk djrs gq, Hkh vR;Ur izlUu gw¡ fd cksMZ us Hkkjr ljdkj
dks 100 izfr'kr ykHkka'k ds fy;s vuq'kalk dh gS] bl izdkj daiuh
us bl o"kZ] fiNys o"kZ :- 100 djksM+ dh pqdrk iwath ij :- 50
djksM+ ds Hkqxrku dh rqyuk esa 100 izfr'kr òf¼ ntZ dh gSA

gekjs foÙkh; ifj.kkeksa ls vyx] vU; 'kqHk lekpkj Hkh gSaA
CRISIL rFkk ICRA ds }kjk gesa yxkrkj loksZPp Js.kh iznku
dh x;h gSA A M BEST ds }kjk Hkh gekjh jsVhax “B++”

(cgqr vPNh) ;Fkkor j[kh x;h gSA bl o"kZ vksfj,aVy dks
nqcbZ esa vk;ksftr ,d jaxkjax dk;ZØe esa esjhu ba';ksjsal vokMZ
vkWiQ ykW;M~l fyLV 2006 iznku fd;k x;kA Lora=k lqijczkaMl
dkmUlhy }kjk Hkh yxkrkj nwljs o"kZ vksfj,aVy dks ^^daT;qej
lqijczk.M 2006&07** dk ntkZ fn;k x;k A

gekjs usVodZ dk foLrkj djrs gq,] vf/d n{krkiwoZd xzkgd lsok
iznku djus ds fy;s geus dks;acVwj rFkk ukxiqj esa nks vkSj {ks=kh;
dk;kZy; rFkk ,d O;fDr okys vusd dk;kZy; izkjaHk fd;s gSaA

2006&07 ds o"kZ esa gekjs 276 dk;kZy;ksa esa gekjk dksj
ba';ksjsal lkWÝVosvj INLIAS fØ;kfUOr dj fn;k x;k gS rFkk
blls gkafly fd;s x;s lkaf[;dh; vkadM+s] Hkfo"; dh fn'kk
r; djus esa gekjh enn djsaxsaA cps gq, dk;kZy;ksa esa Hkh bls
orZeku o"kZ esa fØ;kfUOr dj fn;k tk,xk rFkk xzkgdksa dks
vf/d izfr;ksxh rFkk csgrj lsok;sa iznku djus ds fy;s ge
iw.kZr% vkWuykbZu lek/ku ds fy;s Hkjld iz;kl djsaxsaA

^^igys fopkj] fiQj ml fopkj dk ;kstuk rFkk dk;Zokgh
gsrq eaFku] rRi'pkr~ mls okLrfodrkvksa esa cnyuk**A

;|fi] 2006&07 us txexkrs gq, ifj.kke n'kkZ;s gSa] ij ;g
le; cSB dj vkjke djus dk ugha gSA gesa Lo;a dks] vkSj

and an all time high in last five years. I am also
very pleased to announce that Board has
recommended 100 % dividend payout to
Government of India, registering an increase of
100 % over last year payment of Rs. 50 crores on
a paid-up capital of Rs.100 crores.

Apart from our financial results there have been other
good news as well. We have been consistently given
the highest rating by CRISIL and ICRA. A M BEST
has also maintained our rating at “B++” (very good).
This year Oriental has been awarded the Marine
Insurance Award of Lloyds list 2006 at a colourful
ceremony held in Dubai. Oriental has also been
voted “Consumer Superbrand 2006-07” by the
independent Superbrands Council for the second
year in succession.

We have also expanded our network by opening two
more regional offices at Coimbatore and Nagpur and
several one-man offices to provide more efficient
customer service.

INLIAS, our core insurance software, has been
implemented in 276 offices in the year 2006-07 and
the statistical data captured will be a guiding
element in our future course of action. It will be
implemented in remaining offices during the current
year and we will strive towards complete online
solutions for more competitive and enhanced
service to our customers.

“First come thought, then organization of that
thought into ideas and plans, then
transformation of those plans into reality.”

Though the year 2006-07 has shown sparkling
results it is not the time to sit back and relax.
We have to gear ourselves towards a more
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vfèkd csgrj dk;Ziz.kkyh dh vksj mUeq[k dj] lrr o`f¼
okys ifj.kke izkIr djus gksaxsaA vkus okys le; esa izfr;ksfxrh
vkSj Hkh dM+h gksxhA

^^lcls 'kfDreku Hkh lnSo Lokeh cus jgus ds fy;s i;kZIr
'kfDr ugha /kfjr dj ldrk] rc rd og viuh 'kfDr dks
lsok esa mfpr rFkk uhfriwoZd rjhdksa ls ifjofrZr ugha djrk**A

le; vk x;k gS fd ge dk;Z dk okrkoj.k dks cnysa vkSj
cSadksa esa gks jgs cnykoksa ds mnkgj.k ls lh[k ysaA ge gekjs
xzkgdksa dh csgrj rFkk lUrks"ktud rjhds ls lsok djus ds
fy;s O;olk; esa ifjorZu ds uohu voljksa dks ryk'ksaxsaA
lqèkkj ds {ks=kksa dh igpku dj] vUrjkZ"Vªh; ekudksa ds vuq:i
jgrs gq, rFkk uhfr;ksa ds fodkl ds }kjk] vkidh daiuh ds
lexz izn'kZu esa lq/kj ykus ds gsrq geus izcU/u esa cnyko dh
izfØ;k izkjaHk dj nh gSA gekjh daiuh dh odZiQkslZ lqlaxfBr
rFkk izf'kf{kr gS ,oa uohu O;kolkf;d izfØ;k dks lh[kus ds
izfr ladfYir gS rFkk blds lkFk gh mHkjrs izfrLi/hZ ifjn`';
dh leLr pqukSfr;ksa dks Lohdkj djus ds fy;s Hkh rS;kj gSA

orZeku o"kZ esa ge gekjh ghjd t;Urh euk;saxsa rFkk okLro esa
60 o"kksZ dh ;g ,d ;knxkj ;k=kk jgh gSA  ,d cgqr gh NksVh
futh daiuh ls izkjaHk gksdj] vksfj,aVy us fujUrj izxfr dh gS
rFkk bl {ks=k ds [kqyus ds ckn rFkk 'kqYd gVus ds ckn Hkh
;fn vkidh daiuh dk izn'kZu mRd`"V jgk gS rks blds ihNs
laxBu ds l”kDr fl¼kUr] uhfr;ka rFkk rkdr jgh gSA

ge gekjs xzkgdksa ds 'kqØxqtkj gSa ftUgksaus gesa yxkrkj lg;ksx
fn;k rFkk ?kksj izfr;ksxhrk ds le; esa Hkh viuk fo'okl gekjs
lkFk cuk;s j[kk gSA gekjs lsok ekudksa esa lq/kj ykus esa gekjs
lg;ksfx;ksa }kjk iznÙk fujUrj lg;ksx ds fy;s Hkh viuk /U;okn
O;Dr djrs gSaA lHkh {ks=kksa esa lg;ksx] ekxZn'kZu rFkk izksRlkgu ds
fy;s ge vk;vkjMh, rFkk foÙk ea=kky; ds d̀rK gSA

o"kZ 2006&07 dk okf"kZd izfrosnu vkids fopkjkFkZ izLrqr gSA

improved working and achieve ever-increasing
results. The competition will become more
intense in the future.

“The strongest is never strong enough to be
always the master, unless he transforms strength
into right, and obedience into duty.”

Time has come to change the working atmosphere
and going by examples of transformations taken
place in banks we will be exploring opportunities of
Business transformation to serve our customers in
a much better and satisfied manner. We have initiated
the process of change-management by proactively
identifying areas of improvement, bench-marking
with international standards and to develop
strategies for improving the overall performance of
your Company. Our company’s workforce is well
organized, trained and committed towards learning
new business process and is ready to accept all
challenges in the emerging competitive scenario.

During the current year, we will be celebrating the
Diamond Jubilee and it has been a truly memorable
journey of 60 years. From being a miniscule private
Company, Oriental has grown from strength to
strength and if the performance of your company
post opening up of the sector and post detariffing is
any indication, the organization has strong
fundamentals of endurance and strength.

We are thankful to our customers who steadfastedly
support us and have continuous faith in us amidst
severe competition. We are also thankful to our
intermediaries for their continued support in
improving our service standards. We are also
indebted to IRDA and Ministry of Finance for their
support, guidance and encouragement in all areas.

The Annual Report for 2006-07 is placed for your
consideration.
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daiuh vf/fu;e 1956 dh /kjk 217 ds vUrxZr
fn vksfj;saVy ba';ksjsal daiuh fyfeVsM ds funs'kd e.My dk izfrosnu

Report of the Board of Directors of  The Oriental Insurance
Company Limited Under Section 217 of the Companies Act 1956

lnL;ksa dks %
To the members:
1- 31 ekpZ] 2007 dks lekIr gq, o"kZ ds fy;s mulkBoka okf"kZd izfrosnu rFkk ys[kk ijhf{kr ys[kk fooj.k izLrqr djrs gq, gesa

izlUurk gSA
1. We have pleasure in presenting the fifty-ninth  Annual Report and Audited Statement of Accounts for the

year ended 31st March 2007.
2- foÙkh; fp=kkadu
2. Financial Snapshot

dks"Bd esa fn;s x;s vkadM+s dqy izhfe;e dk izfr'kr gS
Figures in brackets are percentage to net premium

(:i;sa yk[kksa esa)
(Rs. in lakhs)

Fire Marine Miscellaneous Total
vfXu lkeqfnzd fofo/ ;ksx

fooj.k
Particulars 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06 2006-07 2005-06

dqy izR;{k izhfe;e%
Gross Direct Premium:
Hkkjr esa
In India 54007 54689 34783 32511 304062 265511 392852 352711
Hkkjr ls ckgj
Outside India 1669 1437 1567 1207 5990 5622 9226 8266
dqy ldy izR;{k izhfe;e
Gross Direct Premium Total 55676 56126 36350 33718 310052 271133 402078 360977
'kq¼ izhfe;e
Net Premium 35172 33134 15844 15910 236958 201002 287974 250046
'kq¼ dk ldy ls vuqikr
Ratio of Net to Gross 63.17% 59.04% 43.58% 47.19% 76.42% 74.13% 71.62% 69.27%
fuos'k (ikWfylh /kjdksa)
C;kt@ykHkka'k fdjk;k
(ikWfylh /kjdksa) dh
fcØh ij ykHk
Profit on Sale of 3303 4586 1962 2115 37883 41550 43148 48251
Investments (Policy Holders’) (9.4%) (13.8%) (12.3%) (13.3%) (16.0%) (20.7%) (15.0%) (19.3%)
Int./Div./ Rent 3083 3243 1831 1496 35362 29385 40276 34124
(Policy Holders’) (8.7%) (9.8%) (11.6%) (9.4%) (14.9%) (14.6%) (14.0%) (13.6%)
deh'ku vkSj vU; 'kqYd
{'kq¼ vk; (+)@fucy [kpZ (-)}
Commission and other income 1344 960 -393 -704 -10921 -10727 -9970 -10471
{Net Income(+)/ Net Outgo (-)} (3.8%) (2.9%) (-2.4%) (-4.4%) (-4.6%) (-5.3%) (-3.5%) (-4.2%)
,uih, izko/ku (+)@cV~Vs [kkrs (-)
NPA (Provision (+)/ -31 -108 -18 -50 -355 -982 -404 -1140
Write back(-) (-0.1%) (-0.3%) (-0.1%) (-0.3%) (-0.2%) (-0.5%) (-0.1%) (-0.5%)
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'ks;jksa ds ewY; esa deh
iznÙk (-)@cV~Vs [kkrs (-)
Diminution in value of -2 58 -1 26 -27 521 -30 605
shares (-)/ written back (+) (-0.0%) (0.2%) (-0.0%) (0.2%) (-0.0%) (0.3%) (-0.0%) (0.2%)
vlekIr vkjf{kr tksf[keksa esa
òf¼ (-)@?kkVk (+)
Increase (-)/ Decrease (+) -1019 629 100 -2278 -17978 -12813 -18897 -14462
in unexpired risks reserve (-2.9%) (1.9%) (0.6%) (-14.3%) (-7.6%) (-6.4%) (-6.6%) (-5.7%)
'kq¼ mixr nkos
Net Incurred claims -15939 -23090 -15584 -8531 -204362 -174854 -235885 -206475

(-45.3%) (-69.7%) (-98.4%) (-53.6%) (-86.2%) (-87.0%) (-81.9%) (-82.6%)
izcU/dh; O;;
Expenses of Management -11340 -14160 -5255 -6189 -58828 -64727 -75423 -85076

(-32.2%) (-42.7%) (-33.2%) (-38.9%) (-24.8%) (-32.2%) (-26.2%) (-34.0%)
ifj'kks/u O;;
Amortization expenses -60 -75 -36 -35 -686 -684 -782 -794

(-0.2%) (-0.2%) (-0.2%) (-0.2%) (-0.3%) (-0.3%) (-0.3%) (-0.3%)
fuos'k cV~Vs [kkrs
Investment Written off -13 -16 -8 -7 -153 -147 -174 -170

(-0.0%) (-0.1%) (-0.0%) (-0.2%) (-0.1%) (-0.2%) (-0.1%) (-0.0%)
'kq¼ izpkyu ykHk
Net Operating Profit 14498 5161 -1558 1753 16893 7524 29833 14438

(41.2%)  (15.6%) (-9.8%)  (11.0%) (7.1%)  (3.7%) (10.3%)  (5.8%)
C;kt ykHkka'k fdjk;k
('ks;j gksYMj)
Interest, Dividends &
Rent (Shareholders’) 15732 12169
fuos'k fcØh ls ykHk
('ks;j gksYMj)
Profit on sale of Investments
(Shareholders’) 16853 17207
vU; vk;@O;;
Other Income/ Outgo 546 -10395
ykHk (+)@gkfu (-) VSDl ds iwoZ
Profit (+) / Loss (-) before Tax 62964 33419
lzksr ij vk;dj dh dVkSrh
rFkk VSDl ds fy, izko/ku
IT deducted at source and
Provision for Tax -6348 -8979
iwoZ o"kksaZ gsrq dj ds fy, izko/ku
Provision for Tax for
earlier years -6889 3952
VSDl ds ckn 'kq¼ ykHk@gkfu
Net Profit/ Loss after Tax 49727 28392
lkekU; fjtoZ esa vUrj.k
Transfer to General Reserve 38028 22690
ykHkka'k ds fy, izko/ku
Provision for Dividend 10000 5000
dkjiksjsV ykHkka'k VSDl
Corporate Dividend Tax 1699 701
* Åij iznf'kZr izfr'kr 'kq¼ izhfe;e ij gS A
* Percentages mentioned above are to Net Premium.
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(:i;sa djksM+ esa)
(Rs. in Crores)

dqy izhfe;e 'kq¼ izhfe;e vnÙk nkok vuqikr
Gross Premium Net Premium Incurred Claim Ratio

dqy 'kq¼
GROSS NET

foHkkx 2006-07 2005-06 Growth 2006-07 2005-06 Growth 2006-07 2005-06 2006-07 2005-06
Department % % % %

vfXu
Fire 556.76 561.26 -0.8 351.72 331.34 6.2 67.98 108.41 45.32 69.69

lkeqfnzd tgkth eky
Marine Cargo 179.80 178.88 0.5 132.25 131.57 0.5 107.91 61.31 108.40 52.25

lkeqfnzd vkoj.k
Marine Hull 183.70 158.30 16.0 26.19 27.53 -4.9 38.58 175.58 47.65 60.15

lkeqfnzd ;ksx
Marine Total 363.50 337.18 7.8 158.44 159.10 -0.4 72.87 114.96 98.36 53.61

eksVj vksMh
Motor OD 1119.72 1014.43 10.3 902.42 819.08 10.17 46.51 48.81 46.16 48.36

eksVj Vhih
Motor TP 665.44 524.22 26.9 520.67 414.76 25.5 172.61 181.37 170.39 180.11

eksVj ;ksx
Motor Total 1785.16 1538.65 16.0 1423.09 1233.84 15.3 93.52 93.97 91.61 92.64

bUthfu;fjax
Engineering 211.79 188.79 12.2 165.62 131.53 26.0 48.12 132.03 72.64 27.35

dkexkj izfrdj
Workman Comp. 40.47 37.89 6.8 32.37 30.91 4.7 20.14 31.33 14.58 32.68

foekuu
Aviation 122.45 151.66 -19.2 18.02 6.22 189.7 34.02 53.40 90.07 95.98

oS;fDrd nq?kZVuk
Pers. Accident 117.48 98.44 19.3 90.28 70.37 28.3 72.10 82.99 69.67 78.57

LokLF;
Health 448.96 360.11 24.7 359.26 288.17 24.7 119.46 118.13 119.40 118.23

nkf;Ro
Liability 26.47 23.05 14.8 15.71 9.15 71.7 23.04 37.26 33.80 68.09

vU; fofo/
Other Misc. 347.73 312.74 11.2 265.22 239.83 10.6 37.07 68.69 38.25 63.04

dqy fofo/
Total Misc. 3100.50 2711.33 14.3 2369.58 2010.02 17.9 83.12 92.89 86.24 86.99

;ksx

Total 4020.78 3609.77 11.4 2879.74 2500.46 15.2 80.10 97.36 81.91 82.57
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3. Review of operations / Working Results

3.1 Growth of Business:

The Gross Premium has shown an increase
from Rs.3609.77 crores during 2005-06 to
4020.78 crores during 2006-07 thereby
recording a growth of 11.4%.  Growth rate of
more than 15% was achieved in Marine Hull.,,
Motor TP, Pers. Accdt. And Health Deptt. Motor
OD, Engineering, Liability and other Misc
achieved  growth rate between 10 % to 15%.

3.2 Reinsurance Operations

The net to gross ratio (retention percentage)
was marginally higher at 71.62% as compared
to 69.27% during last year.

3.3 Operating Results

The overall operating performance of the
company more than doubled with operating profit
of Rs. 298.33 crores as against Rs. 144.38 crores
during 2005-06. This was made possible by
adopting prudent underwriting practices. The
gross incurred loss ratio dipped considerably to
80.10 % in 2006-07 from 97.36 % in 2005-06
due to the fact that gross incurred claims of last
year were impacted by Mumbai floods. However
the net incurred claims ratio showed only a
marginal decrease from 82.57% in 2005-06 to
81.91% during 2006-07.  There was a substantial
decrease of Rs.97 crores in management
expenses due to decrease in provision for
gratuity, pension and leave encashment and year
2005-06 impacted by arrears payment to staff.
Increased investment portfolio resulted in
improved investment income to the tune of
Rs.42.59 crores.

3.4 Capital Structure

There was no change in the Authorized or Paid
Up Capital of Rs.100 crores during the year.
The Paid-up Capital remains at Rs.100 crores.

3.5 Management Expenses:

Total Management Expenses for the current year
were Rs. 754.22 crores as against Rs. 850.76
crores of previous year. We have been able to
comply with Section 40C of The Insurance Act
1938 which regulates management expenses
incurred by the company, for the first time in history

3- izpkyu dh leh{kk @ dk;Z ds ifj.kke

3-1 O;olk; dh izxfr

o"kZ 2005&06 ds nkSjku dqy izhfe;e :- 3609-77 djksM+
ls c<+dj 2006&07 esa :- 4020-78 djksM+ gks xbZ rFkk
bl izdkj 11-4 izfr'kr dh o`f¼ ntZ dh gSA lkeqfnzd
vkoj.k] eksVj Vhih] oS;fDrd nq?kZVuk esa 15 izfr'kr ls
vf/d dh fodkl nj izkIr dh x;h vkSj LokLF; foHkkx]
eksVj vksMh] bUthfu;jhax] nkf;Ro rFkk vU; fofo/ foHkkxksa
ds }kjk 10 ls 15 izfr'kr dh fodkl nj izkIr dh x;hA

3-2 iquZchek izpkyu

dqy vuqikr (/kfjr izfr'kr) dk fuoy fiNys o"kZ ds
69-27 izfr'kr dh rqyuk esa vkaf"kd :i ls c<+dj 71-62
izfr'kr gks x;kA

3-3 izpkyu ifj.kke

daiuh dk lexz izpkyu izn'kZu] 2005&06 ds equkiQs :-
144-38 ds nqxqus ls Hkh vf/d :- 298-33 djksM+ gks x;kA
;g nwjxkeh tksf[ke vadu i¼fr;ksa dks viukus ds dkj.k
gh laHko gks ldkA dqy vnÙk nkok vuqikr] tks o"kZ
2005&06 esa 97-36 izfr'kr Fkk] og izHkkoh :i ls fxj
dj o"kZ 2006&07 esa 80-10 izfr'kr gks x;kA ;g bl
otg ls gqvk D;ksafd fiNys o"kZ ds dqy vnÙk nkos eqacbZ
dh ck<+ ls izHkfor FksA ;|fi] 'kq¼ vnÙk nkok vuqikra esa
vkaf'kd deh ntZ gqbZA ;g o"kZ 2005&06 esa 82-57
izfr'kr Fkk tks o"kZ 2006&07 esa 81-91 izfr'kr gks x;kA
minku] isa'ku rFkk vodk'k udnhdj.k ds fy;s izko/kuksa
esa deh ds dkj.k izcU/u O;; esa :- 97 djksM+ dh
okLrfod deh ntZ gqbZ vkSj o"kZ 2005&06 LVkWiQ dks
,fj;lZ ds Hkqxrkuksa ls izHkkfor FkkA c<++h gqbZ fuos'k lwph
dk ifj.kke :- 42-59 djksM+ dh fuos'k vk; jghA

3-4 iwathxr <kapk

o"kZ ds nkSjku :- 100 djksM+ dh vf/d`r ;k iznÙk iwath
esa dksbZ ifjorZu ugha gqvkA iznÙk iwath :- 100 djksM+ gh
cuh jghA

3-5 izcU/u O;;

izcU/u O;; fiNys o"kZ ds :- 850-76 djksM++ ds fo:¼
orZeku o"kZ esa :- 754-22 djksM+ jgkA gekjh daiuh ds
bfrgkl esa igyh ckj ge chek vf/fu;e 1938 dh /kjk
40 lh dk vuqikyu djus esa liQy jgs gSa] tks daiuh ds
}kjk O;; fd;s tkus okys izcU/u O;; dks fu;fer djrk
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of our company. This was possible due to reduction
in expenses coupled with premium growth.

3.6 Overall Performance

The Company has made a profit of Rs 629.64
crores during the year under review compared
to an overall profit of Rs. 334.19 crores during
the previous year, after taking into account both
operating profit and investment income.

3.7 Solvency Margin:

The solvency margin ratio stood at 2.17 against
1.97 in 2005-06, thereby complying with the
provisions of Sec 64VA of Insurance Act, 1938
as amended by the Insurance Regulatory and
Development Authority Act, 1999.

4. Dividend

The Directors are pleased to recommend a final
dividend of 100% which is Rs. 10 per share on
10 crore shares for the year 2006-07.  A sum of
Rs.100 crores has been provided to meet the
payment of Dividend and a further provision of
Rs. 16.99 crores has been made for Dividend
Distribution Tax thereon.

5. General Reserve

The net profit as per the Profit and Loss
Appropriation Account of Rs.380.27 crores is
transferred to General Reserve Account in the
Balance Sheet thereby increasing our net
worth from Rs.1645.52 crores to Rs.2025.79
crores.

6. Foreign Operations

The company’s foreign operations in Nepal,
Dubai, Kuwait and the Run-off account in
London together yielded a Gross Direct
Premium of Rs.92.26 crores during the year
2006-07 as against Rs.82.65 crores during the
previous year. The net Premium was higher at
Rs.86.77 crores as against Rs.81.03 crores last
year and the net Incurred Claims during this
year in respect of foreign operations were Rs.
36.96 crores with a net Incurred Claims Ratio
of 42.60% (Rs. 38.21. crores at 47.15%.for the
last year).  Our foreign operations had finally
resulted in a net surplus of Rs.19.06 crores as
against a surplus of Rs15.03.crores during the
previous year.

gSA ;g izhfe;e esa o`f¼ dss lkFk&lkFk O;; esa deh ykus
ds dkj.k laHko gks ldkA

3-6 lexz izn'kZu

izpkyu ykHk rFkk izpkyu vk;] nksuks dks è;ku esa j[krs
gq,] fiNys o"kZ ds nkSjku vftZr :- 334-19 djksM dh
rqyuk esa leh{kk o"kZ ds nkSjku daiuh esa :- 629-64 dk
ykHk vftZr fd;kA

3-7 ½.k 'kks/u {kerk

chek fu;ked ,oa fodkl izkf/dj.k vf/fu;e] 1999 esa
fd;s la'kks/u ds vuqlkj] chek vf/fu;e] 1938 dh èkkjk
64 VA ds izko/kuksa ds vuqikyu esa 2005&06 dh 1-97
ds fo:¼ bl o"kZ dg ½.k'kks/ku {kerk 2-17 cuh jghA

4- ykHkka"k

funs"kdksa dks 100 izfr'kr ds vfUre ykHkka'k dh vuq'kalk
djrs gq, izlUurk gS tks fd o"kZ 2006&07 ds fy;s 10
djksM+ va'kksa ij :- 10 izfr va'k gSA ykHkka'k ds Hkqxrku ds
fy;s :- 100 djksM+ dh jkf'k iznku dh x;h gS rFkk
ykHkka'k forj.k ij dj ds fy;s :- 16-99 djksM+ dk
izko/ku Hkh j[kk x;k gSA

5- lk/kj.k lap;

ykHk ,oa gkfu fofu;kstu ys[kk ds vuqlkj :- 380-27
djksM+ ds fuoy ykHk dks lk/kj.k lafpr [kkrs esa csysUl
'khV esa gLrkUrfjr fd;k x;k gS rFkk bl izdkj gekjh
fuoy ifjlaifÙk esa :- 1645-52 djksM+ ls c<+dj :-
2025-79 djksM+ rd o`f¼ gks x;h gSA

6- fons'kh ifjpkyu

usiky] nqcbZ rFkk dqoSr esa daiuh ds fons'kh izpkyuksa us

rFkk yUnu ds ju&vkWiQ vdkmUV us la;qDr :i ls fiNys

o"kZ vftZr :- 82-65 djksM+ dh rqyuk esa o"kZ 2006&07

ds nkSjku :- 92-26 djksM+ dh dqy izR;{k izhfe;e vftZr

dh gSA fiNys o"kZ dh :- 81-03 djksM+ dh rqyuk esa 'kq¼

izhfe;e :- 86-77 djksM+ jgh vkSj 42-60 izfr'kr ds 'kq¼

iznÙk nkok vuqikr ds lkFk fons'kh izpkyuksa ds laca/ esa

'kq¼ vnÙk nkos :- 36-96 djksM+ ds jgsA (fiNys o"kZ ds

fy;s 47-15 izfr'kr ds vuqlkj :- 38-21 djksM+)A gekjs

fons'kh izpkyuksa ds ifj.kkeLo:i fiNys o"kZ ds nkSjku :-

15-03 djksM+ ds LFkku ij bl o"kZ dk vf/'ks"k :-19-06

djksM+ jgkA
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7. Board of Directors and its Committee(s)

Shri S. K. Chanana, General Manager of the
Company, was appointed as Director, for a
second term, w.e.f. 15.12.2006.

Shri J.S.S. Sastry, Under Secretary,
Department of Economic Affairs, Ministry of
Finance, was appointed as a Director in place
of Shri Subhash C. Sharma, w.e.f. 17.05.2007.

Dr. K. C. Chakrabarty, CMD, Punjab National
Bank and Shri B. K. Sarkar, General Manager
of the Company, were appointed as Directors,
w.e.f. 12.06.2007 and 26.06.2007, respectively.

Shri R. C. Jain, Chief Executive, GIPSA and
Shri K. N. Prithviraj, Ex-CMD, Oriental Bank of
Commerce, ceased to be the Directors on
02.12.2006 and 31.03.2007 respectively,
consequent upon expiry of their term of
appointment.

Board of Directors placed on record their sincere
appreciation of the contribution made by Shri K.
N. Prithviraj, Shri Subash C. Sharma and Shri
R. C. Jain during their tenure as Directors.

The Audit Committee of the Board of Directors
presently consists of the following Directors :

1. Dr. K. C. Chakrabarty,

2. Shri J.S.S. Sastry,  and

3. Shri S. K. Chanana

During the year 2006-07, the Committee met
on three occasions and besides reviewing the
Annual Accounts for the year 2005-06 and the
Half Yearly Accounts for the year 2006-07, also
dwelt upon matters relating to Mid Term Review
of Budget, Concurrent Audit of Investment
Department, Anti-Money Laundering
Programme of the Company etc.

8. Subsidiary Company

Pursuant to Section 212 of the Companies Act
1956, the audited Accounts and Balance Sheet
for the year 2006-07 of the subsidiary, Industrial
Credit Company Limited are appended
herewith.

9. Particulars of Employees

Information as required under Section 217(2A)

7- funs'kd e.My rFkk mldh fVIi.kh;ka

daiuh ds egkizcU/d] Jh ,l ds pUuk dks] fnukad
15-12-2006 ls f}rh; ikjh ds fy;s funs'kd fu;qDr fd;k
x;kA

Jh ts-,l-,l-,l 'kkL=kh] vij lfpo] vkfFkZd ekeyksa ds
foHkkx] foÙk ea=kky; dks] fnukad 17-05-2007 ls]
Jh lqHkk"k lh- 'kekZ ds LFkku ij] funs'kd fu;qDr fd;k x;kA

MkW- ds-lh-pØcrhZ] lh,eMh] iatkc us'kuy cSad rFkk
Jh ch-ds- ljdkj] daiuh ds egkizcU/d dks] Øe'k%
fnukad 12-6-2007 rFkk 26-06-2007 ls funs'kd fu;qDr
fd;k x;kA

Jh vkj-lh- tSu] izeq[k dk;Zdkjh] thvk;ih,l, rFkk
Jh ds-,u- i`Fohjkt] iwoZ lh,eMh] vksfj,aVy cSad vkWiQ
dkWelZ] viuh fu;qfDr vof/ dh lekfIr ij Øe'k%
fnukad 2-12-2006 rFkk 31-3-2007 ls funs'kd ds in
ls gV x;sA

Jh ds-,u- i`Fohjkt] Jh lqHkk"k lh- 'kekZ rFkk Jh vkj-lh-
tSu }kjk funs'kd in ij vius dk;Zdky esa iznÙk lg;ksx
ds fy;s funs'kd e.My esa viuh ljkguk O;Dr dhA

funs'kd e.My dh vkWfMV lfefr esa orZeku esa fuEufyf[kr
funs'kd gSa%&

1- MkW- ds-lh- pØcrhZ]

2- Jh ts-,l-,l-,l- 'kkL=kh] ,oa

3- Jh ,l-ds- pUuk

o"kZ 2006&07 ds nkSjku] desVh dh rhu cSBdsa gqbZ
ftuesa o"kZ 2005&06 ds okf"kZd ys[kk ,oa o"kZ 2006&07
ds v¼Z okf"kZd ys[kk dh leh{kk ds vfrfjDr] ctV
dh eè;kofèk leh{kk] fuos'k foHkkx ds laxkeh vads{k.k]
rFkk daiuh ds ,UVh euh ykW.Mjhax izksxzke bR;kfn ij
Hkh è;ku fn;k x;kA

8- lgk;d daiuh

daiuh vf/fu;e 1956 dh /kjk 212 ds vuqlkj] o"kZ
2006&07 ds fy;s] lgk;d daiuh] b.MLVªh;y ØsfMV
daiuh fyfeVsM dh ys[kk ijh{khr ys[kk fooj.k rFkk rqyuk
i=k layXu gSA

9- deZpkfj;ksa dk fooj.k

fnukad 31 ekpZ] 2007 dks lekIr gq, o"kZ ds fy;s] daiuh
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of the Companies Act, 1956 read with
Companies (Particulars of Employees) Rules
may be treated as ‘Nil” for the year ended 31st

March 2007.

10. Directors’ Responsibility Statement as per
Sec 217(2AA) of the Companies Act, 1956

We confirm

1. That in the preparation of the annual accounts,
the applicable accounting standards, principles
and policies has been followed along with
proper explanation relating to material
departures;

2. That subject to Accounting Policies and Notes
attached, the directors have applied them
consistently and made judgments and estimates
that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the
company at the end of the financial year and of
the profit of the company for that period;

3. That the management has taken proper and
sufficient care for the maintenance of adequate
accounting records in accordance with the
provisions of the Insurance Act, 1938 /
Companies Act, 1956 for safeguarding the
assets of the company and for preventing and
detecting fraud and other irregularities;

4. That the management has prepared the annual
accounts and financial statements on a going-
concern basis; and

5. The management has ensured that an internal
audit system commensurate with the size and
nature of the business exists and is operating
effectively.

We also confirm that the Company had not at
any time resolved to buy back its own share as
per the provisions of Sec 77A.

11. Detailed Report of Company’s Activities

The senior executives of the Company are
presenting their detailed report on critical areas
of operation and their reports together with the
report on Corporate Governance are attached
as part of the report of the Directors.

(deZpkfj;ksa ds fooj.k) fu;e ds lkFk i<+h tkdj daiuh

vf/fu;e] 1956 dh /kjk 217(2,) ds vuqlkj vko';d

tkudkjh fujad le>h tk,A

10- daiuh vf/fu;e] 1956 dh /kjk 217(2,,) ds

vuqlkj funs'kdksa ds nkf;Ro fooj.k

ge iqf"V djrs gSa

1- fd okf"kZd ys[kk dks rS;kj djus esa] lkexzh fopyu ls

lac¼ mfpr Li"Vhdj.k ds lkFk] ekU; ys[kk ekudksa]

fl¼kUrksa rFkk uhfr;ksa dk ikyu fd;k x;k gSA

2- fd layXu ys[kk uhfr;ksa ,oa fVIif.k;ksa ds v/hu] funs'kdksa

us mUgsa fujUrj viuk;k gS rFkk tks Hkh fu.kZ; rFkk vuqeku

fd;s gSa] os mfpr ,oa nwjn'khZ gS rFkk foÙkh; o"kZ ds vUr

esa daiuh ds ekeyksa dh lgh rFkk mfpr fLFkfr rFkk ml

vof/ esa daiuh ds equkiQs dks n'kkZrs gSaA

3- fd izcU/u us ;Fkksfpr ys[kk fjdkMZ ds la/kj.k ds fy;s]

chek vf/fu;e] 1938 @ daiuh vf/fu;e] 1956 ds

izko/kuksa ds vuqlkj] daiuh dh ifjlaifRr;ksa dh lqj{kk ds

fy;s rFkk tkylkth rFkk vU; vfu;ferrkvksa dks jksdus

ds fy;s mfpr ,oa i;kZIr lko/kfu;ka j[kh gSaA

4- fd izcU/u us okf"kZd ys[kk rFkk foÙkh; fooj.kksa dks

fujUrj ykHk izkIr djus ds vk/kj ij rS;kj fd;k gS] rFkk

5- izcU/u us ;g lqfuf'pr fd;k gS fd vkUrfjr vads{k.k

iz.kkyh] orZeku O;olk; dh izd`fr rFkk vkdkj rFkk

mlds izHkkoh izpkyu ds vuq:i gksA

ge ;g iqf"V Hkh djrs gSa fd /kjk 77, ds izko/kuksa ds

vuqlkj daiuh us fdlh Hkh le; Lo;a ds va'k ds iquZØ;

dk dk fu.kZ; ugha fy;k gSA

11- daiuh xfrfof/;ksa dk foLr`r izfrosnu

daiuh ds ofj"B dk;Zdkjh] izpkyu ds xaHkhj {ks=kksa ij

vius foLr`r izfrosnu izLrqr dj jgs gS rFkk 'kklh fudk;

ds izfrosnu ds lkFk muds izfrosnu] funs'kdksa ds izfrosnu

ds va'k ds :i esa layXu gSA
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12. Additional Information Required under the
Companies (Disclosure of Particulars in the
Report to the Board of Directors) Rules 1988.

The company is not engaged in any
manufacturing activity and as such there are
no particulars to disclose under the Companies
(Disclosure of Particulars in the Report to the
Board of Directors) Rules 1988 as regards
conservation of energy or technology
absorption. During the financial year 2006-07,
the Company’s Foreign Exchange earnings and
outgo are as under:

Earnings Rs. 168.07  crores

Outgo Rs. 175.22  crores

13. Renewal of License issued by Insurance
Regulatory and Development Authority of India

We have received the Certificate of Renewal
of Registration dated 6th March, 2007 for the
year 2007-2008.

14. Plans for 2007-08

The target set on gross basis is 4636 crores..
The completion upto May 2007 was 742.56
crores (comparative amount of Rs. 735.00
crores upto May 2006). The growth rate in 2007-
08 (upto May 2007) was 1.02 % as against
comparative rate of 7.49 in 2006-07. This is
mainly due to reduction in rates due to
detariffing. In addition to trying to make Motor
TP & Health portfolios profitable in future we
will focus on retail business like Personal
accident, Rural covers and Health. We are
confident of growing in premium for the rest of
the year. Full scale implementation of INLIAS
in all the operating offices will be implemented
in the current year to deal effectively in
emerging competitive scenario.

15. Auditors

The following auditors were appointed for the
year 2006-07 by the Comptroller and Auditor
General of India under Sec 619 of the
Companies Act 1956:

1. M/s Luthra and Luthra, New Delhi

2. M/s S.Mann & Co., New Delhi

At all the Divisional Offices, auditors were
appointed for the year 2006-07 by the

12- daiuh (funs'kd e.My ds izfrosnu esa fooj.kksa dk
izdVhdj.k) vf/fu;e 1988 ds vUrxZr vko';d
vfrfjDr lwpuk

daiuh fdlh Hkh mRiknu xfrfof/ esa layXu ugha gS vkSj
blfy;s ÅtkZ laj{k.k vFkok rduhdh foy;u ds laca/ esa
daiuh (funs'kd e.My ds izfrosnu esa fooj.kksa dk
izdVhdj.k) vf/fu;e 1988 ds vUrxZr izdV djus ds
fy;s dksbZ fooj.k ugha gSA foÙkh; o"kZ 2006&07 ds nkSjku]
daiuh ds }kjk vftZr fons'kh eqnzk rFkk O;; bl izdkj
gS%&

vk; 168-07 djksM+ #-

O;; 175-22 djksM+ #-

13- Hkkjrh; chek fu;ked ,oa fodkl izkf/dj.k }kjk
tkjh vuqKfIr dk uohuhdj.k

geus o"kZ 2007&2008 ds fy;s] iathdj.k izek.k i=k
fnukad 6 ekpZ] 2007 izkIr dj fy;k gSA

14- 2007&08 ds fy;s ;kstuk;sa

dqy vk/kfjr y{; 4636 djksM+ j[kk x;k gSA ebZ 2007
rd 742-56 djksM+ iw.kZ dj fy;k x;k FkkA (ebZ 2006
rd ds :- 735 djksM+ dh rqyukRed jkf'k)A 2006&2007
dh 7-49 dh rqyuk esa 2007&08 (ebZ 2007 rd) esa
fodkl nj 1-02 izfr'kr FkhA ;g izeq[k :i ls 'kqYdksa dks
gVk;s tkus ls njksa esa deh vkus dh otg ls gqvk gSA eksVj
Vhih rFkk LokLF; fuos'k lwph dks ykHkizn cukus ds iz;klksa
ds lkFk&lkFk Hkfo"; esa ge [kqnjk O;olk; tSls oS;fDrd
nq?kZVuk] xzkeh.k dOglZ rFkk LokLF; vkfn ij /;ku
dsfUnzr djsaxsaA 'ks"k o"kZ esa izhfe;e esa o`f¼ ds izfr gesa
vk'oLr gSaA mHkjrs izfr;ksxh ifjn`'; ls izHkkoh :i ls
fuiVus ds fy;s pkyq o"kZ esa leLr izpkyu dk;kZy;ksa esa
INLIAS dk iw.kZ:is.k fØ;kUo;u fd;k tk,xkA

15- vads{kd

daiuh vf/fu;e 1956 dh /kjk 619 ds vUrxZr o"kZ
2006&2007 ds fy;s daIVªksyj ,.M vkWfMVj tujy vkWiQ
bf.M;k us fuEufyf[kr vads{kdksa dks fu;qDr fd;k gS%&

1- eS- yqFkjk ,.M yqFkjk] ubZ fnYyh

2- eS- ,l eku ,.M daiuh] ubZ fnYyh

leLr laHkkxh; dk;kZy;ksa esa] o"kZ 2006&2007 ds fy;s
daIVªksyj ,.M vkWfMVj tujy vkWiQ bf.M;k }kjk vads{kdksa
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Comptroller and Auditor General of India.  We
convey our thanks to all our auditors for their
valuable cooperation and guidance.

16. Acknowledgement

We place on record our appreciation for the
invaluable contribution made by the agents,
Development Officers, Staff and Officers at all
our offices in India and abroad in achieving our
plans and goals.

The Directors are very thankful for the guidance
given by Ministry of Finance, Department of
Economic Affairs (Insurance Division), the
Insurance Regulatory and Development Authority
and the Principal Director of Commercial Audit
and Ex-officio Member, Audit Board – II.

The Directors recognize with gratitude the
active role of external forums consisting of
various Chambers of Commerce and Trade
bodies, the Insurance Ombudsmen in various
states, Insurance Regulatory & Development
Authority (IRDA), Governing Body of Insurance
Council (GBIC), Loss Prevention Association
of India (LPA), National Insurance Academy
(NIA) General Insurers Public Sector
Association (GIPSA) and Tariff Advisory
Committee (TAC) for their respective roles in
promoting an organized and healthy growth of
insurance business.

We wish to express our sincere thanks to all
our customers and insuring public for their
continued patronage.

M. Ramadoss
Chairman-cum-Managing Director

Dr. K. C. Chakrabarty
J. S. S. Sastry
S. K. Chanana

B. K. Sarkar
Directors

Place : New Delhi
Dated : 28th June 2007

dh fu;qDrh dh x;hA ge gekjs lHkh vads{kdksa dks muds
vewY; lg;ksx rFkk ekxZn'kZu ds fy;s /U;okn nsrs gSA

16- vkHkkj

gekjh ;kstuk rFkk y{;ksa dh iwfrZ ds fy;s] Hkkjr rFkk
fons'kksa esa fLFkr lHkh dk;kZy;ksa esa vfHkdrkZvksa] fodkl
vf/dkfj;ksa] LVkWiQ rFkk vf/dkfj;ksa }kjk iznÙk vewY;
lg;ksx dh ge ljkguk djrs gSaA

foÙk ea=kky;] vkfFkZd ekeyksa ds foHkkx (chek foHkkx)]
chek fu;ked rFkk fodkl izkf/dj.k rFkk izeq[k funs'kd]
okf.kfT;d ys[kk ijh{kk rFkk insu lnL;] vkfMV cksMZ&AA
}kjk iznÙk ekxZn'kZu ds fy;s lHkh funs'kd vR;Ur vkHkkjh
gSaA

chek O;olk; ds LoLF; fodkl dks laxfBr :i ls
c<+kok nsus esa egrh Hkwfedk ds fy;s lHkh funs'kd]
fofHkUu pSEclZ vkWiQ dkWelZ rFkk O;olkf;d fudk;ksa]
fofHkUu jkT;ksa esa ba';ksjsal vksEcM~lesu] chek fu;ked ,oa
fodkl izkf/dj.k (vk;vkjMh,)] chek ifj"kn dk;Zdkfj.kh
(thchvk;lh)] ykWl fizosa'ku vlksfl,'ku vkWiQ bf.M;k
(,yih,)] us'kuy ba';ksjsal vdkneh (,uvk;,)] tujy
ba';wjlZ ifCyd lsDVj ,lksfl,'ku (thvk;ih,l,) rFkk
VsjhiQ ,MokW;tjh desVh (Vh,lh) ds izfr viuk vkHkkj
O;Dr djrs gSaA

vius lHkah xzkgdksa vkSj chfer turk ds fujUrj lg;ksx ds
fy;s Hkh ge viuk lân; ls /U;okn izdV djuk pkgsaxsaA

,e- jkenkl
vè;{k ,oa izcU/ lapkyd

MkW- ds-lh- pØcrhZ
ts-,l-,l-,l- 'kkL=kh

,l-ds- pkuuk
ch-ds- ljdkj

funs'kd

LFkku % ubZ fnYyh
fnukad % 28 twu] 2007
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lwpuk izkS|ksfxdh

daiuh ds lwpuk izkS|ksfxdh foHkkx ds fy;s o"kZ 2006&2007
cgqr lh ?kVukvksa ls Hkjk gqvk FkkA foHkkx ftu ifj;kstukvksa
esa layXu Fkk] os fuEu izdkj gS%

• vfrfjDr dk;kZy;ks esa INLIAS dk bLrseky dk foLrkj

• gkMZosvj dks cps gq, dk;kZy;ksa ds dk;Z Hkkj ogu djus
ds ;ksX; cukuk

• pj.k 2 ds foLrkj ds fy;s v/kslajpuk dh O;oLFkk

• fuos'k ekWM;wy dk fØ;kUo;u

INLIAS dk foLrkj% INLIAS (Integrated Non Life

Insurance Application Software) ds fy;s] pj.k&1 esa
fpfUgr fd;s x;s 412 dk;kZy;ksa esa ls] 31 ekpZ] 2007 dks
262 dk;kZy; iw.kZr% lfØ; gks x;s FksA ;s dk;kZy; csaxyksj]
pSUuS] dksphu] dks;EcVwj] gSnjkckn] ukxiqj] iq.ks rFkk eqacbZ
rFkk ubZ fnYyh] izR;sd ds nks ifj{ks=kksa esa vkrs gSaA

bl o"kZ INLIAS lkWÝVosvj esa csgrj fLFkfr rd LFkkf;Ro
vk;k rFkk dqN foyachr dk;Zfof/;ka Hkh pkyq gksdj fØ;kfUor
gqbZA 'kqYdksa dks gVkus ds rjhdksa ds lkFk] tc mRiknksa dks
lesfdr :i ls leku :i ns fn;k x;k gks] dk;Z djus esa] ;g
lkWÝVosvj] bLrseky djus okys foHkkxksa ds lUrks"k ds vuq:i
rFkk vuqdwy fl¼ gqvkA

LkWkÝVosvj dh csgrj le> ds dkj.k lHkh 262 dk;kZy;ksa esa
ys[kkdk;Z vR;Ur lqfo/k ds lkFk lEiUu gqvkA bldk iw.kZ

,l-ds- pkuuk] egkizca/d

S.K. CHANANA, General Manager

Information Technology

The year 2006-07 was extremely eventful for the
Information Technology depar tment of the
Company. Projects in which the department was
engaged were

• Rollout of INLIAS application in additional
offices

• Hardware sizing to bear the load of remaining
offices

• Arrangement of infrastructure for Phase-2
rollout.

• Implementation of Investment Module.

INLIAS Rollout: Out of the 412 offices earmarked
for INLIAS (Integrated Non Life Insurance Application
Software) under Phase-1, 262 offices were
completely live as on 31st March 2007. These offices
fall under Bangalore, Chennai, Cochin, Coimbatore,
Hyderabad, Nagpur, Pune and two regions each in
Mumbai and New Delhi.

During this year, the INLIAS Software got stabilized
to a great extent and some of the pending
functionalities got incorporated and implemented.
The software was found to be quite flexible in dealing
with the detariffed regime when the products were
configured seamlessly to the satisfaction of the user
departments.

Accounts were finalized by all the 262 offices with
lot of ease this year due to better understanding of



23

Js; bu dk;kZy;ksa ds vf/dkfj;ksa rFkk LVkWiQ dks gS ftUgksaus
U;wure le; esa bl ifjofrZr izcU/u esa Lo;a dks vH;Lr
fd;kA gekjs dqN izpkyu dk;kZy;ksa esa vius ys[kk o"kZ
lekfIr ds 15 fnuksa ds fjdkMZ le; esa iw.kZ dj fy;s FksA

INLIAS dk s vkx s foLrkfjr fd;k x;k g S rkfd
iQkbusUllZ@czksdlZ@eksVj MhylZ ds vf/d`r bLrsekydrkZvksa
viuh txg ls gh ̂ ^vkWu ykbZu MkVk ,UVªh** djus esa leFkZ gks
ldsa rFkk ikWfylh;ksa dks rsth ls tkjh fd;k tkdj xzkgdksa dks
[kjhnh LFky ij gh gLrxr fd;k tk ldsA

orZeku o"kZ (2007&08) esa ns'k Hkj ds lHkh izpkyu dk;kZy;ksa
esa INLIAS dk iw.kZ:is.k  fØ;kUo;u fd;k tk,xkA  ge bl
ifj;kstuk dks orZeku o"kZ ds nkSjku gh iw.kZ djus ds fy;s
izfrc¼ gSa rkfd cktkj ds cnyrs :[k dk lkeuk lqpk: :i
ls dj ldsA

gkMZosvj lkbZf>ax & foLrkfjr ;kstuk vuqfØ;k vof/ ds
eqn~nksa esa my> x;h FkhA lrr fuxjkuh rFkk leLr lsok
iznk;dksa ds lkFk le;c¼ cSBdksa ds }kjk] geus blds dkj.kksa
dk rFkk izR;sd leL;kvksa dk lek/ku izkIr fd;kA lHkh cps
gq, dk;kZy;ksa ds dk;Z Hkkj ds vuq:i gkMZosvj lkbZf>ax dh
x;hA ;Fkksfpr gkMZosvj v/kslajpuk dk vkns'k tuojh 2007
esa fn;k x;k rFkk Mhlh ij dksj v/kslajpuk dh LFkkiuk twu
2007 rd gksus dh laHkkouk gSA

pj.k&2 ds fy;s v/kslajpuk% pj.k&2 ds vUrxZr 'ks"k
504 dk;kZy;ksa esa INLIAS ds foLrkj ds fy;s vko';d
ihlh&ysu v/kslajpuk dk fo'ys"k.k fd;k x;k gS rFkk mldh
[kjhnh dk izfØ;k izkjaHk dj nh x;h gSA pj.k&2 ds dk;kZy;ksa
esa] ekSfyd v/kslajpuk dh jpuk ds vuqdwy WAN vèkkslajpuk
ds foLrkj dh laHkkoukvksa dk Hkh irk yxk;k tk jgk gSA

fuos'k lkÝVosvj% daiuh us ,d ,l,ih vk/kfjr fuos'k
ekM~;wy izkIr fd;k gS tks fuos'k ds izcU/u ij lesfdr
n`f"Vdks.k iznku djrk gSA vc fuos'k izcU/u ^^vku ykbZu**
ekM~;wyu ds ekiQZr laHko gSA ,u,lMh,y] LVkWd gksfYMhax
@vkjchvk;] cSaDl] lh,evk;bZ bR;kfn ds lkFk flLVe bUVjiQsl
foHkkxksa rFkk laxBuksa dks lexz :i ls okLrfod ykHk iznku
djsxkA lekukUrj ,oa ykbZo ju iwoZ ls gh izkjaHk gks pqdk gSA

fuos'k ,oa fuos'k vk;

o"kZ 2006 ds nkSjku oSf'od vkfFkZd fodkl dh nj 5-4
izfr'kr FkhA (2005 esa ;g 4-9 izfr'kr Fkh)A vesfjdk] ;wjks
{ks=k] tkiku] phu] Hkkjr rFkk vU; mHkjrh vFkZO;oLFkkvksa esa

the software. Full credit must be given to the officers
and staff in these offices for having undergone
“change” management in the shortest possible time.
Some of our operating offices closed their accounts
in a record time of 15 days from the close of the year.

INLIAS has been extended further to allow “online”
data entry by authorized users of financiers / Brokers/
Motor Dealers from their site so that the issuance of
policies can be speeded up and is delivered to the
customers at the point of purchase.

During the current year (2007-08) there will be full
scale implementation of INLIAS in all the operating
offices throughout the country. We are committed to
completing the project during the current year; so
that, we face up to the changing market place.

Hardware Sizing:  The rollout plan was hampered
by “response time” issues. By constant monitoring
and periodical meetings with all vendors, we could
narrow down on the causes and solutions for every
problem. Hardware “sizing” to cope with the load of
all the remaining offices of the company was done.
Requisite hardware infrastructure was ordered in
January 2007 and the core infrastructure at DC is
expected to be commissioned by June, 2007.

Infrastructure for Phase-2: The PC-LAN
infrastructure necessary for rollout of INLIAS in
remaining 504 offices under Phase-2 was analysed
and the process of acquiring has been initiated. The
feasibility of extending the WAN infrastructure in
above mentioned phase-II offices has also been
initiated to synchronize with creation of basic
Infrastructure

Investment Software: Company has acquired an
SAP based investment module which provides
integrated approach to management of Investments.
Investment management is now possible through
“online” module. System interface with NSDL, Stock
Holding/RBI, Banks, CMIE, etc. will give real benefit
to the Department and Organization as a whole. The
parallel cum live run has already been commenced.

Investment and Investment Income

Global economic growth was at 5.4 per cent during

2006 (4.9 per cent in 2005). Economic growth in the

US, Euro area, Japan, China, India and other
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vkfFkZd fodkl esa fLFkjrk cuh jghA 2006&07 (vizSy&ekpZ)
ds nkSjku y?kq vof/ C;kt njksa esa o`f¼ gqbZ D;ksafd eqnzkLiQhfr
rFkk LiQhfr dh laHkkouk ds pyrs vusd lsUVªy cSaDl foÙkh;
dlkoV ykus esa layXu jghA vkus okys dqN eghuksa esa ekax
izsfjr eqnzkLiQhfr ds c<+us dh laHkkouk gSA ØsfMV vkWiQVsd]
vkS|ksfxd mRiknu rFkk iwathxr mRiknksa dk vk;kr tSls lwpd
Li"V ladsr nsrs gSa fd ekax vkSj {kerk esa o`f¼ gksxhA {kerk
foLrkj dks /kfjr djus ds fy;s dsisDl fuos'k esa rhoz o`f¼
vkxkeh rsth ds ladsr nsrs gSaA  iwathxr mRiknksa ds lwpd rFkk
vk;krksa esa etcwr fodkl n'kkZrk gS fd fuos'k xfrfof/;ka
mRlkfgr gksxhA xksYMesu lkp~l fjiksVZ ds vuqlkj] Hkkjr esa
2003 ds ckn dh fodkl dh izxfr] ,d pØh; fodkl ds
ctk; ,d lajpukRed o`f¼ n'kkZrh gSA mRiknd fodkl ds
vUrxZr gh yxHkx vk/s ls vf/d lexz fodkl lekosf'kr
gSA os 2020 rd Hkkjr dh laHkkfor ;k fLFkj fodkl dh nj
dks yxHkx 8 izfr'kr fn[kkrs gSaA fo'o ds fodkl esa Hkkjr dk
lg;ksx blls Hkh vf/d jgsxkA

lkoZtfud fuxZe ds }kjk mxkgs x;s lalk/u 20-2 izfr'kr ls
c<+ dj 2006&07 esa :- 32]382 djksM+ gks x;s gSA foxr o"kZ
dh vkyksP; vofèk esa fuxZe dk vkSlr vkdkj :- 272
djksM ls c<+dj :- 195 djksM+ gks x;kA 2006&07 ds nkSjku]
,d dks NksM+ dj] lHkh fuxZe] xSj 'kkldh; ifCyd fyfeVsM
daifu;ksa (futh {ks=k) ls Fks rFkk vf/drj xSj foÙkh; daifu;ka
FkhaA o"kZ ds 119 fuxZeksa esa ls] 75 fuxZe IPOs Fks ftuesa dqy
lalk/u ds tqVko dk 85 izfr'kr la?kfVr FkkA

Hkkjrh; [kqnjk cktkj] LFkk;h laifRr rFkk fuekZ.k xfrfof/;kasa esa
rsth vk;h gqbZ gSA O;olk; esa fo'okl cM+k Åapk cuk gqvk gS
tks vkØked dsisDl IykUl rFkk vkWiQ'kksj vf/xzg.k esa Li"V
ifjyf{kr gksrk gSA 31 ekpZ 2007 dks Hkkjr dk iQksjsDl fjtoZ
$199-22 bn.(P.Yr- $151.62 bn)  Fkk A 14 twu] 2006 dks
ch,lbZ lsUlsDl lcls fupys Lrj 8929 ij igqap x;k] ;g
10 ebZ] 2006 dks ml le; ds loksZPp fcUnq 12612 ls
29-2 izfr'kr de FkkA vkus okys dqN eghuksa esa LVkd
ekdsZV~l bu gkfu;ksa ls mcjk vkSj 8 iQjojh] 2007 dks iqu%
loksZPp fcUnq 14652 ij igqap x;kA gkykafd] cktkj blds
ckn dqN lq/kjksa dk lk{; cukA 30 ekpZ] 2007 dks ch,lbZ
lsUlsDl 13072 ij cUn gqvkA bl izdkj] 2005&06 dh
73-7 izfr'kr dh c<+r dh rqyuk esa 2006&07 (o"kZ nj o"kZ)
ds nkSjku ch,lbZ lsUlsDl] esa 15-9 izfr'kr ls c<+kA ijUrq
?kjsyq ljxfeZ;ksa rFkk rjyrk dh dlkoV Hkjh fLFkfr;ksa ds
ladsrksa ds lkFk] cktkjksa esa vk jgk mBko vPNk ladsr gSA

emerging economies maintained growth momentum.
During 2006-07 (April-March), short-term interest
rates increased further as many central banks
continued monetary tightening to contain inflation
and stabilise inflationary expectations.  Demand-pull
inflation is expected to gain momentum in the coming
months. Indicators like credit offtake, industrial
production and capital good imports clearly indicate
increasing demand and capacity. Sharp rise in capex
investments to sustain the capacity expansion
signals further momentum. Robust growth in capital
goods index and imports indicate buoyant investment
activities. According to a Goldman Sachs Report,
India’s growth acceleration since 2003 represents a
structural increase rather than simply a cyclical
upturn.  Productivity growth explains nearly half of
overall growth. They project India’s potential or
sustainable growth rate at about 8% until 2020.
India’s contribution to world growth will be even
greater.

Resources raised through the public issues
increased by 20.2 per cent to Rs.32,382 crore during
2006-07. The average size of issues increased to
Rs.272 crore from Rs.195 crore during the
corresponding period of the previous year. All issues,
except one, during 2006-07 were by non-
Government public limited companies (private
sector) and mostly by non-financial companies. Out
of 119 issues during the year, 75 issues were initial
public offerings (IPOs) constituting 85.0 per cent of
total resource mobilisation.

Indian retailing, real estate and construction activity
are booming. Business confidence is extremely high,
as reflected in aggressive capex plans and offshore
acquisitions. India’s forex reserves as on 31st Mar’07
stood at $199.22 bn.(P.Yr- $151.62 bn). The BSE
Sensex reached an intra-year low of 8929 as on June
14, 2006, a decline of 29.2 per cent over the then
all-time high of 12612 reached on May 10, 2006.
The stock markets recouped these losses in the
subsequent months and the BSE Sensex reached
an all-time high of 14652 on February 8, 2007. The
markets, however, witnessed some correction
thereafter. The BSE Sensex closed at 13072 on
March 30, 2007. The BSE Sensex, thus, increased
by 15.9 per cent during 2006-07 (year-on-year) as
compared with a gain of 73.7 per cent during 2005-
06.  But with signs of domestic overheating and
tightening liquidity conditions, the good news seems
to be fully reflected in the high market valuations.
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l'kDr fodkl dh laHkkoukvksa rFkk fuos'k dh mRlkg Hkjh
ekaxksa ds vk/kj ij 2006&07 ds nkSjku] fons'kh izR;{k iwath
izokg (FDI) ds lkFk] iwath dk izokg iwoZ ds o"kZ ls okLrfod
:i ls rst jgkA vizsy&tuojh 2006&07 ds nkSjku FDI iznk;
US $ 16.4 fcfy;u jgk tks fiNys o"kZ dh vkyksP; vofèk
ds izokg ls vf/d jgkA FDI dks izeq[k :i ls foÙkh;
lsokvksa] fuekZ.k] cSafdax lsok;sa] lwpuk rduhdh lsok;sa rFkk
fuekZ.k esa fu;ksftr fd;k x;kA ekWjh'kl] vesfjdk rFkk baXyS.M]
Hkkjr esa FDI ds izeq[k L=kksr jgsA Hkkjr ls ckgjh izR;{k fuos'k
esa Hkh] Hkkjrh; fudk;ksa ds dqN cM+s fons'kh izkfIr ds dkj.k
iwoZ o"kZ ds US $ 1.9 billion dh rqyuk esa vizSy&fnlacj
2006 ds nkSjku US $ 8.7 billion dh egRoiw.kZ c<+r iznf'kZr
dhA

vkidh daiuh ds fy;s] bl lc dk vFkZ gS] fuos'k izpkyu
esa cgqr lkjh xfrfof/;kaA fiNys o"kZ dh :- 455-46 djksM+
dh rqyuk esa bl o"kZ ds nkSjku C;kt rFkk ykHkka"k ls izkIr vk;
:- 526-78 djksM+ jghA 'ks;j cktkj esa rsth dk ykHk ysrs gq,]
vkidh daiuh va'kksa ds foØ; ls :- 589-04 djksM+ dk ykHk
vftZr djus esa liQy jgh (foÙkh; o"kZ 2005&06 esa :-
640-71 djksM+)A  ;g lqfuf'pr djus ds fy;s fd daiuh ds
va'kksa dh fuos'k lwph dh cqd osY;w Hkh v[k.M cuh jgs]
vkidh daiuh us dqN fupyh njksa ds va'k [kjhnsA ifj.kkeLo:i]
va'kksa dh fuos'k lwph dh cqd osY;w] tks 31 ekpZ 2006 dks
1066-14 djksM+ Fkh] og 31-3-2007 dks c<+dj :- 1244-31
djksM+ gks x;h vkSj budk cktkj ewY; :- 7077-28 djksM+ FkkA

ykHkka'k dh fu;fer vk; ds vfrfjDr E;qPkvy iQ.M fuos'k
lwph esa fuos'k us o"kZ ds nkSjku :- 9-91 djksM+ dk ykHk
vftZr fd;k (fiNys o"kZ & :- 12-83 djksM+)A

f}rh;d cktkj izpkyuksa (½.k vkSj va'k nksuks) ds la;qDr
izHkko dk ifj.kke fuos'k ij :- 600-10 djksM+ dk foØ;
gqvkA

fiNys o"kZ dh 9-02 izfr'kr dh rqyuk esa] o"kZ ds nkSjku
vkSlr dks"k ij izkfIr 9-24 izfr'kr jghA (fuos'k ds foØ;
@izfrnku ij ykHk@gkfu ij fopkj fd;s fcuk)A ;|fi] ;fn ge
fuos'k ds foØ;@izfrnku ij ykHk@ gkfu dks è;ku esa j[ksa rks
fiNys o"kZ dh 21-99 dh rqyuk esa bl o"kZ ;g izkfIr 19-76
izfr'kr FkhA fiNys o"kZ dh :- 11]960 djksM+ dh rqyuk esa
31 ekpZ] 2007 dks vkidh daiuh ds dqy fuos'k dh ekdsZV
osY;w (ftles vkof/d ½.k 'kkfey gS) :- 11]982 djksM+
FkhA gekjh dqy fuos'k lwph (ftlesa vkof/d ½.k Hkh

Capital flows during 2006-07 were substantially
higher than a year ago, led by foreign direct
investment (FDI) flows, on the back of strong growth
prospects and buoyant investment demand. FDI
inflows at US $ 16.4 billion during April-January
2006-07 were substantially higher than the inflows
in the corresponding period of the previous year. FDI
was channelled mainly into financial services,
manufacturing, banking services, information
technology services and construction. Mauritius, the
US and United Kingdom remain the dominant
sources of FDI to India. Outward direct investment
from India also exhibited a significant rise to US $
8.7 billion during April-December 2006 from US $
1.9 billion a year ago due to some large overseas
acquisitions by Indian corporates.

For your Company, all this meant a lot of activity in
the Investment Operations.  Income from Interest &
Dividend during the year was Rs 526.78 crores  as
against Rs.455.46 crores in the previous year. Taking
advantage of the equity market boom, your company
was able to make a profit of Rs.589.04 crores from
sale of equity during the year (Rs.640.71 crores in
FY 2005-06).  In order to ensure that the Book Value
of the equity portfolio of the company was also kept
intact, your company did some value buying of
undervalued equity stocks.  As a result, the book
value of the equity portfolio went up to Rs.1244.31
Crores as on 31st March,2007 from Rs. 1066.14
crores as on 31st March’2006 and the Market Value
was Rs.7077.28 crores.

The investments in Mutual Fund portfolio, yielded a
profit of Rs.9.91 crores during the year (previous
year Rs.12.83 crores) in addition to the regular
dividend income.

The combined effect of the Secondary market
operations (both debt and equity) resulted in profit
on sale of investments of Rs.600.10 crores.

The yield on mean funds was 9.24% during the year
against 9.02 % in the previous year (without
considering the profit/loss on sale/redemption of
investments).  However, if we take into account the
profit/loss on sale/redemption of investments the
yield was 19.76 % against 21.99% during the
previous year.  The market value of total investments
of your company (including term loans) stood at
Rs.11,982 crores as on 31st March’2007 against
Rs.11,960 crores in the previous year.  The cost
based book value of our total investment portfolio
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'kkfey gS) dh ykxr vk/kfjr cqd osY;w] 2005&06 esa :-
5253-74 djksM+ Fkh] og 2006&07 esa c<+ dj vc :- 6149-
22 djksM+ gks x;h gS A

blds i`Fkd] vkidh daiuh us lhMhvkj@chvk;,iQvkj }kjk
vuqeksfnr ;kstukvksa ds vUrxZr 22 daifu;ksa ds vkof/d
½.k@fMcsaplZ@ofj;rk iwath dks Hkh iquZlajfpr fd;kA blds
vfrfjDr] 14 daifu;ksa ds fy;s ou VkbZe lsVyesUV (vksVh,l)
Hkh fd;k x;kA

2006&07 ds nkSjku] vkidh daiuh us viuh fuos'klwph dks
;qfDr;qDr cukus ds fy;s va'kksa dh fuos'klwph dh dkaVNkaV
tkjh j[kh vkSj xSj ykHkka'k Hkqxrku okyh fuos'k lwph dks de
fd;kA blds ifj.kkeLo:i] daiuh us xSj ykHkka'k Hkqxrku
djus okyh 19 daifu;ksa lfgr] 34 daifu;ksa ls fcnk ys yhA
blds vfrfjDr] vlwphc¼@fcuk Hkko okys va'kksa dh dkaVNkaV
ds }kjk daiuh viuh va'k fuos”k lwph dks ;qfDr;qDr cuk jgh
gSA

( including term loans) has gone up from
Rs.5253.74 crores in 2005-06 to Rs.6149.22
crores in 2006-07.

This apart, your company also restructured term
loans/debentures/Preference Capital of 22
companies under CDR/BIFR approved schemes.
Besides, One Time Settlement (OTS) was done for
14 companies.

During the year 2006-07, your company continued
the exercise of pruning of equity portfolio with a view
to rationalize its portfolio and reduce non-dividend
paying portfolio.  As a result of which, company exited
from 34 companies including 19 non dividend paying
companies.  Further, the Company has embarked
on an exercise to rationalize the equity portfolio by
pruning the unlisted/unquoted equity shares.
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ch- ds- ljdkj] egkizca/d

B.K. SARKAR, General Manager

viuk izeq[k dk;kZy; ubZ fnYyh esa j[krs gq,] 23 {ks=kh;
dk;kZy;] 32 izHkkxh; dk;kZy;] 546 'kk[kk dk;kZy; rFkk 61
foLrkj dkmUVlZ LFkkfir dj daiuh us viuk ia[k iwjs ns'k esa
pkjksa fn'kkvksa esa iQSyk;s gSaA gekjs leLr dk;kZy; dE;qVjd`r
gSaA bu v/kslajpuk lqfo/kvksa ds lkFk 16000 odZiQkslZ rFkk
yxHkx 35]000 izR;{k vfHkdrkZ daiuh dh okLrfod 'kfDr
gSaA

leLr lacaf/rksa dks eSa fo'ks"k :i ls lwfpr djuk pkgrk gw¡a
fd Hkkjr esa daiuh xSj thou chek daifu;ksa esa f}rh; LFkku
ij jgus esa liQy jgh gSA

o"kZ 2006&07 ds nkSjku] 11-39 izfr'kr dh o`f¼ ntZ djrs
gq, dqy izR;{k izhfe;e (Hkkjrh; izpkyu) :- 3527-11
djksM+ ls c<+ dj :- 3928-52 djksM+ gks x;hA ;|fi] 11-39
izfr'kr dh fodkl nj] gekjh izLrkfor fodkl nj 17-63
izfr'kr ls de gSa] ijUrq {ks=k ds 4 PSUs esa gekjh fodkl
nj lokZf/d jghA xSj thou chek {ks=k esa Hkh daiuh ds }kjk
pkjksa  PSUs esa lokZf/d izhfe;e tqVk;h gSA bl miyfCèk
ds fy;s eSa daiuh ds deZpkfj;ksa dks rFkk [kkl rkSj ij
izpkyu izeq[kksa rFkk vfHkdrkZvksa ds lkFk foi.ku dfeZ;ksa
dks c/kbZ nsrk gw¡A

cktkj dk :>ku cny x;k gSA 1 tuojh] 2007 ls blesa
fofHkUu u;s rRoksa dk lekos'k gks x;k gSA ewY;ksa dh ;kaf=kd
fof/] chek mRiknksa dh iquZlajpuk rFkk fj&iSdsftax rFkk lkFk
nh tkus okys fofHkUu izdkj ykHk@lqfo/k;sa] tgka dgha Hkh
laHko gS] chek mRiknksa ds foØ; esa xfr nsus okys rRo cu x;s
gSaA fujUrjrk rFkk xzkgd lsok] O;olk; ds eksy&Hkko ds

Having its headquarters at New Delhi, the Company
had spread its ‘WINGS’ manifold by establishing 23
Regional Offices, 322 Divisional Offices, 546 Branch
Offices and 61 Extension counters across the length
& breadth of our country.  All our offices are
computerized.  These infrastructure facilities coupled
with 16000+ Workforce and about 35000 Direct
Agents are the real strength of  the Company.

I am privileged to inform all concerned that the
company could retain its position as ‘2nd Largest’
Non Life Insurance Company in India.

During 2006-07, the Gross Direct Premium (Indian
Operations) increased from Rs.3527.11 Crs. to Rs.
3928.52 Crs. registering a Growth rate of 11.39%.
Though 11.39% Growth rate is below our projected
Growth rate of 17.63%, our growth rate was the
highest amongst the 4 PSUs in the field.  The
Company has also generated highest accretion in
Premium amongst the 4 PSUs in Non-life sector. I
congratulate all the employees of the Company
and more particularly its operating Heads and
Marketing Personnel including the Agents for
this achievement.

Market dynamics have changed.  It has brought in
various NEW ELEMENTS w.e.f. 01st January, 2007.
Pricing Mechanism, Redesigning and Re-packaging
of Insurance products and Various kinds of Add-on
benefits / facilities, wherever possible have become
the ‘Driving Force’ for selling insurance products.
Continuity and Customer services have gone to the
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nkSjku gkf'k;s ij pys x;s gSaA  ge Hkh] ykHk ds lexz fl¼kUr
dks Hkwys fcuk] U;wure laHko ewY;ksa ds lkFk loksÙke laHko
dOglZ Lohd`r djus ds fy;s gekjs deZpkfj;ksa ds efLr"dksa esa
cSBs bu Hkkoksa dks ifjofrZr djus ds fy;s vius ^^fcatusl
ekM~;wYl** dh iquZ%lajpuk dj jgs gSaA blds fy;s ge iw.kZ
:i ls dfVc¼ gSa rFkk ladfYir gSa rkfd O;olk; dk
fodkl rFkk ykHkiznrk nksuks lkFk&lkFk pyrh jgsA

forj.k ekè;e

O;olk; ds fodkl dk ijaijkxr ekxZ vc mi;ksxh ugha jgkA
vc O;olk; dsoy fodkl vf/dkfj;ksa ds }kjk gh mRiUu
ugha fd;k tk ldrkA ifjofrZr ifjfLFkfr;ksa ds vuqdwy gksus
ds fy;s] xSj thou chek {ks=k esa futh O;fDr;ksa ds izos'k us
gesa daiuh ds forj.k ekè;eksa ds lq/kj @ iquZ%ljpuk dk
vuqBk volj iznku fd;k gSA vc daiuh ds ikl foi.ku ds
ikap mRd`"V ekè;e gS] tSls BMs/DMs, AO(Ds)/AM(Ds),

fodkl vf/dkjh (foi.ku)] czksdlZ rFkk izR;{k vfHkdrkZvks
ds izR;{k ekè;eA izR;sd ekè;e ds ikl fof'k"V Hkwfedk gSA
izR;sd ekè;e dks ,d fof'k"V O;kolkf;d y{; fn;k x;k
gSA dqN gh le; esa ge vkof/d izf'k{k.kksa] lsYlesuf'ki
dykvksa ds fodkl rFkk lewph foi.ku iQkslZ dh leL;kvksa
dks gy djus ds fy;s iz.kkfy;ka fodflr dj ldsaxsaA ^^mPPk
izn'kZu okys foi.kdksa** gsrq fo'ks"k dk;ZØe vk;ksftr fd;s tk
jgs gSa rkfd mUgsa fo'ks"k :i ls vfHkizsfjr rFkk ÅtkZoku cuk;s
j[kk tk ldsA

backbench at the time of negotiation of business.
We are also re-engineering our ‘Business-Models’
and endeavouring constantly to change the
‘MINDSET’ of our employees for granting best
possible covers with least possible prices without
diluting the overall concept of ‘Profitability’.  We are
fully committed and determined so as to ensure that
Business Development and Profitability go side by
side.

Distribution Channel:

Traditional way of business development does not
hold good any longer.  Business no longer can be
generated only through the Development Officers.
Entry of Private Players in the Non-life sector had
given us unique opportunities to revamp / re-
structure company’s Distribution Channels to suit
the changing situations.  Company now has FIVE
distinct channels of Marketing such as Direct
Channel of BMs/DMs, AO(Ds)/AM(Ds),
Development Officers (Mktg.), Brokers and Direct
Agents.  Each channel has specific role to play.  Each
channel is given a specific business target.  Over a
period of time, we could develop SYSTEMS for
knowledge updation through Periodical Training,
development of salesmanship skill and problem
solving of entire marketing force.  Special
programmes are being organized for ‘High
Performing Marketers’ so as to keep them highly
motivated and energized.

fofHkUu pSuyksa dks deh'ku dk Hkqxrku
(Hkkjrh; O;olk;)

Commission Paid to Different Channels
(Indian Business)

(#- djksM+ esa)
(Rs. in crores)

o"kZ vfHkdrkZ czksdlZ dkWiksZjsV jsiQjy
Year Agents Brokers Corporate Referral
2005-06 203 43 11 2

2006-07 221 41 13 3

cktkj dk foHkktu

geus cktkj dk O;ofLFkr foHkktu fd;k gSA egkizcU/d
(foi.ku) dks fjiksVZ djus okys ofj"B vf/dkfj;ksa ds izHkkj
esa dkiksZjsV DykbZUV~l rFkk izkstsDV ba';ksjsal lsYl] ,l,ebZ
{ks=k] csadk,';ksjsal lsy] esxk Vk;&vIl] [kqnjk O;olk;

Market Segmentation

We have done systematic Market segmentation.
Corporate clients and Project Insurances Cells, SME
SECTOR, Bancassurance Cell, Mega Tie-ups, Retail
Business (Personal Lines Insurance), Rural
Insurance and Micro Insurance Deptt. have since
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(oS;fDrd iafDr ds chek)] xzkeh.k chek rFkk ekbZØks ba';ksjsal
foHkkx [kksys x;s gSaA

xzkeh.k chek & lkekftd {ks=k chek

xzkeh.k chek rFkk lkekftd {ks=k ds cheksa dks lnSo fo'ks"k
vkd"kZ.k ds dsUnz jgs gSaA o"kZ 2006&07 ds nkSjku] vk;vkjMh,
}kjk ifjHkkf"kr xzkeh.k {ks=kksa ls daiuh us 183-55 djksM+ dh
izhfe;e tqVk;h gSA o"kZ ds nkSjku daiuh us lkekftd {ks=k ds
cheksa ds vUrxZr 60]13]667 thouksa dks dOgj fd;k gSA jkt
jkts'ojh efgyk dY;k.k chek ;kstuk ikWfylh] oSf'od LokLF;
chek ikWfylh] xzkeh.k ,oa turk oS;fDrd nq?kZVuk chek ikWfylh
rFkk HkkX;Jh chek ikWfylh;ksa tSls vius fofo/ mRiknksa ds
foØ; }kjk xkaoksa esa fuokl djus okyh yk[kksa efgykvksa ds
eè; ches ds ykHkksa dk foLrkj djus ds fy;s daiuh us fof'k"V
y{; fu/kZfjr fd;s gSaA xzkeh.k Hkkjr rFkk bldh turk dh
lsok ds fy;s ge dfVc¼ gSa rFkk bl izdkj ge Lo;a dks
^^Hkkjr fuekZ.k xfrfof/;ksa** esa layXu djuk pkgsaxsaA foÙkh;
o"kZ 2007&08 ds fy;s] daiuh us xzkeh.k chek mRiknksa ls :-
200 djksM+ dh izhfe;e dk y{; fu/kZfjr fd;k gSA xzkeh.kksa
ds chp gekjs mRiknksa dks yksdfiz; cukus ds fy;s ge xzkeh.k
esys] xzke lHkk rFkk jksM 'kks vk;ksftr djsaxsaA

been opened and are under the charge of Senior
Officers reporting to GM (Marketing).

Rural Insurance - Social Social Sector Insurance

Rural Insurance and social sector insurance always
got special attention.  During 2006-07, Company
procured Rs.183.55 Crores Premium from Rural
Sector as defined by IRDA.  Company had covered
60,13,667 lives under Social Sector Insurance during
the year. Company had taken up specific targets for
spreading insurance benefits to lacs of women living
in villages by selling products like Raj Rajeshwari
Mahila Kalyan Bima Yojna Policy, Universal Health
Insurance Policy, Gramin and Janta Personal
Accident insurance policy and Bhagyashri Insurance
policy.  We are committed to serve Rural India and
its people and thereby would like to involve ourselves
in “Bharat Nirman Activities”.  For the financial year
2007-08, company has fixed a premium target of
Rs.200 Crs. from Rural Insurance products.  We shall
be going in a big way organizing Village Melas, Gram
Sabhas and Road shows for popularizing our
‘products’ amongst the villagers.

2006-07 2005-06

1- dqy ;ksx izhfe;e tksf[ke vadu (:i;s yk[kksa esa)
1. Total Gross Premium Underwritten (Rs. in lacs) 392852 352711

2- xzkeh.k {ks=kksa esa ikWfylh;ksa dk tksf[ke vadu (la[;k esa)
2. Policies  u/w in rural areas (in Nos.) 1075304 1040959

3- xzkeh.k {ks=kksa esa izhfe;e dk tksf[ke vadu (:i;s yk[kksa esa)
3. Gross Premium u/w in rural areas (Rs.in lacs) 18355 17068

4- xzkeh.k O;olk; dk » (4)/(2)
4. % of Rural Business (4)/(2) 4.67 4.84

5- D;k xzkeh.k {ks=k ls okafNr iwfrZ gks x;h gS (gk¡ @ ugha)
5. Whether Rural Sector Stipulation met(Yes/No) Yes Yes

6- lkekftd {ks=k esa dOgj fd;s thouksa dh la[;k
6. No. of lives covered in Social Sector 6013667 5594197

7- D;k lkekftd {ks=k ls okafNr iwfrZ gks x;h gS (gk¡ @ ugha)
7. Whether Social Sector  stipulation met (Yes/No) Yes Yes

O;olk; leh{kk cSBd

ge lHkh ifj{ks=kksa esa O;ofLFkr :i ls O;olk; leh{kk cSBdsa
vk;ksftr dj jgs gSaA leh{kk cSBdksa ds nkSjku] O;olk;

Business Review Meetings:

We have been systematically conducting Business
Review Meetings in all the Regions.  During the
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fodkl] ykHk esa lq/kj rFkk xzkgd lsok ges'kk gh fopkj
foe'kZ esa Nk;s jgrs gSA ge gekjs izpkyu izHkkfj;ksa dks Hkh
lykg nsrs gS fd os vkØked rjhds ls izR;{k vfHkdrkZvksa dks
fujUrj fu;qfDr;ka nsrs jgs rFkk ekbZØks ba';ksjsal vfHkdrkZvksa dks
lwphc¼ djsa rkfd ge ches ds iQk;nksa dk foLrkj djus ds
fy;s gekjh daiuh dh foLrkj xzkeh.k rFkk v¼Z 'kgjh {ks=kksa esa
fuokl dj jgs gekjs djksM+ks ns'kokfl;ksa rd dj ldsaA

dk;Z'kkyk @ ba';ksjsal lsfeukj

ge gekjs xzkgdksa rFkk 'kqHkfpUrdksa ds vkHkkjh gSaA gesa mudk
iwjk è;ku gSA leLr 'kk[kk izeq[kksa] izHkkxh; izeq[kksa rFkk {ks=kh;
izeq[kksa dks ijke'kZ fn;k x;k gS fd os de ls de v¼Z
okf"kZd vk/kj ij ba';ksjsal dk;Z'kkyk@lsfeukj dk vk;kstu
djsaA orZeku foÙkh; o"kZ ls bls ,d lajpukRed rjhds ls
fØ;kfUor fd;k tk,xkA izeq[k dk;kZy; dk xzkgd lacaèk
izcU/u foHkkx bl ekeys dh fuxjkuh djsxkA

xzkgd lsok

daiuh us vius lHkh deZpkfj;ksa dks] rFkk fo'ks"k :i ls {ks=kh;
izeq[kksa ds lkFk&lkFk izpkyu izeq[kksa dks ;g Li"V rkSj ij
le>k fn;k gS fd O;olk; vftZr djus dk ̂ ^,d ek=k ea=k**
gS ̂ ^xzkgd dk lUrks"k**A gekjh odZ iQkslZ rFkk vU; lgk;dksa
dks ge ;g fujUrj f'k{kk iznku djrs gSa fd os xzkgdksa ds lkFk
lgkuqHkwfr j[krs gq, mudh leL;kvksa dks è;ku ls lqusa rkfd
os fo?udkjh eqn~nksa dk izHkkoh lek/ku dj ldsa ;k fiQj
vlekurk dks U;wure dj xzkgdksa dks ;g fo'okl fnyk;sa fd
gekjh daiuh dks mudk iwjk è;ku gSA o"kZ ds nkSjku] iwjs ns'k
esa 99]24]462 nLrkost izkIr gq, Fks rFkk gekjs izpkyu
dk;kZy;ksa }kjk 5]55]302 nkoksa dk fujkdj.k fd;kA daiuh ds
xSj U;k;ky;hu nkoksa ds fujkdj.k dk vuqikr 2006&07 esa
c<+ dj 86-82 izfr'kr gks x;k gS rFkk o"kZ 2007&08 ds
nkSjku geus nkok fujkdj.k vuqikr dk y{; 95 izfr'kr
fuèkkZfjr fd;k gSA bls izkIr djus ds fy;s ge ladfYir gSA

o"kZ 2006&07 ds vUrxZr gekjh lexz nkok fujkdj.k dh
fLFkfr bl izdkj Fkh %

Review Meeting, business development,
improvement in profitability and customer care
always dominate the deliberations.  We also advise
the operating incharges to go on aggressively
recruiting the Direct Agents and enlisting Micro
Insurance  Agents so that we expand company’s
reach for spreading the benefits of Insurance to the
millions of our countrymen living in villages and semi-
urban areas.

Workshop/Insurance Seminars

We are grateful to all our Customers and well-
wishers.  We care for them.  All the Branch Heads,
Divisional Heads & Regional Heads have been
advised to organize Insurance Workshops/ Seminars
atleast on Half Yearly basis.  This will be implemented
in a structured manner from the Current Fiscal. Head
Office Customer Relationship Management
Department will monitor the matter.

Customer Services

Company has made it abundantly clear to all the
employees and more particularly the operating
incharges including the Regional Heads, that the
‘ONLY MANTRA’ for augmenting our business is
‘Customer Satisfaction’.  We are constantly
educating our workforce and other intermediaries
to have empathy for the customers by way of listening
to their problems so as to hammer out the irritating
issues or atleast minimize the differences and make
customer believe that our company cares for them.
During the year 99,24,462 documents were
generated and 5,55,302 claims were settled by our
Operating Offices through out the country.
Company’s Non-suit claims clearance ratio has
increased to 86.82% during 2006-07 and we had
fixed a TARGET of 95% Claim Settlement Ratio
during 2007-08.  We are determined to achieve the
same.

Our Overall Claim Settlement position during 2006-
07 was as under:

01-04-2006 dks cdk;k nkoksa dh la[;k
No. of claims outstanding at 01.04.2006 306594
2006@07 ds nkSjku lwfpr nkoksa dh la[;k
No. of claims intimated during 2006/07 557861
2006@07 ds nkSjku fujkd`r nkoksa dh la[;k
No. of claims settled during 2006/07 555302
31-03-2007 dks cdk;k nkoksa dh la[;k
No. of claims outstanding  as at 31.03.2007 309153
nkoksa ds fujkdj.k dk vuqikr
Claims Settlement Ratio 64.24%
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31-3-2007 dks foyachr nkoksa ds mez okj fo'ys"k.k dk
fooj.k

Statement of Age-wise Analysis of pending claims
as on 31.03.2007

yfEcr le; oknh nkos xSjoknh nkos dqy
Pending for Suit claims Non-suit claims Total

3 ekg ls de
Less than 3 Months 20099 35340 55439
3 ls 6 ekg
3 to 6 months 20678 16076 36754
6 ls 12 ekg
6 to 12 months 33706 14773 48479
1 ls 3 o"kZ
1 to 3 years 64530      4130 (**) 68660
3 o"kZ ls vf/d
More than 3 years 99161     660 (**) 99821
dqy
Total 238174 70979 309153

(**) 99 % of these claims cleared by 30.6.2007
(**) 30-6-2007 rd buesa ls 99»  nkos fujkd`r dj fn;s x;s FksA

yksdfiz; xzkeh.k chek ;kstukvksa dk izn'kZu
Performance of Popular Rural Insurance Schemes

ikWfylh dk uke ikWfyfl;ksa jf{kr izhfe;e izkjaHk esa lwfpr fujkd`r vUr esa vnÙk nkos nkoksa
dh la[;k la[;k (#- yk[kksa cdk;k fd;s nkoksa dh cdk;k (yk[kksa dk

esa) nkoksa dh nkoksa dh la[;k nkoksa dh esa) vuqikr
la[;k la[;k la[;k »

Name of Policy No. of Number Premium No. of No. of No. of No. of Incurred Claims
Policies Covered (Rs. Lacs) Claims Claims Claims Claims Claims Ratio

O/S at reported settled O/S at (in Lacs) %
Beg the end

foÙkh; o"kZ 2006&07
Financial Year 2006-07

turk O;fDrxr ikWfylh
Janta personal Policy 535828 4083558 2637.88 5616 3201 3048 5769 1817.61 69

xzkeh.k O;fDrxr ikWfylh
Gramin Personal Policy 21323 366319 54.94 3 21 24 0 -1.18 -2

jkt jkts'ojh
Raj Rajeshwari 32406 462813 70.35 11 75 75 11 -3.96 -6

HkkX;Jh
Bhagyashree 13768 24564 16.37 20 24 42 2 2.04 12

i'kq/u
Cattle 161401 865251 3690.82 4906 19352 19458 4800 2689.98 73

d`f"k iEilsV
Agri-Pumpset 21963 41625 168.18 1192 632 1482 342 -221.55 -132
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fdlku ØsfMV dkMZ
Kisan Credit Card 18958 1427236 259.24 195 508 465 238 196.44 76

;w,pvkbZ,l
UHIS 75186 147096 686.94 0 2356 2215 141 106.63 15.52

xzkeh.k chek
Rural Insuarnce 366119 1318936 6412.38 27078 13290 33113 7255 1513.28 24

foÙkh; o"kZ 2005&06
Financial Year 2005-06

turk O;fDrxr ikWfylh
Janta personal Policy 295967 4194974 1259.74 3366 5639 3389 5616 885.74 70

xzkeh.k O;fDrxr ikWfylh
Gramin Personal Policy 31474 255311 21.44 3 148 148 3 7.43 35

jkt jkts'ojh
Raj Rajeshwari 10979 205791 77.74 11 94 94 11 14.19 18

HkkX;Jh
Bhagyashree 7012 31430 17.86 19 8 7 20 1.77 10

i'kq/u
Cattle 126647 397508 3258.88 6079 19899 21072 4906 2400.47 74

d`f"k iEilsV
Agri-Pumpset 6779 26020 241.35 997 913 718 1192 30.80 13

fdlku ØsfMV dkMZ
Kisan Credit Card 26310 1253026 367.18 47 393 245 195 257.68 70

;w,pvkbZ,l
UHIS 36484 142586 298.93 394 1570 1964 0 135.37 45

xzkeh.k chek
Rural Insuarnce 117268 777498 5061.87 26733 5713 5368 27078 1122.47 22

foÙkh; o"kZ 2004&05
Financial Year 2004-05

turk O;fDrxr ikWfylh
Janta personal Policy 818924 2825249 1092.51 1650 5369 3653 3366 1127.12 103

xzkeh.k O;fDrxr ikWfylh
Gramin Personal Policy 71800 214943 43.22 3 99 99 3 70.95 164

jkt jkts'ojh
Raj Rajeshwari 9726 283052 76.63 11 349 349 11 70.95 93

HkkX;Jh
Bhagyashree 69259 79331 14.52 25 2 8 19 -0.26 -2

i'kq/u
Cattle 224503 630876 2971.75 6920 17525 18366 6079 2523.54 85

d`f"k iEilsV
Agri-Pumpset 24944 39935 243.58 983 7713 7699 997 5.62 2

fdlku ØsfMV dkMZ
Kisan Credit Card 9896 1874253 338.63 29 1319 1301 47 187.37 55
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;w,pvkbZ,l
UHIS 40865 107858 265.52 234 2493 2333 394 109.85 41

xzkeh.k chek
Rural Insuarnce 175882 893462 5219.09 27378 3149 3794 26733 942.03 18

foÙkh; o"kZ 2003&04
Financial Year 2003-04

turk O;fDrxr ikWfylh
Janta personal Policy 84983 2419482 1444.37 1207 2658 2215 1650 1107.40 77

xzkeh.k O;fDrxr ikWfylh
Gramin Personal Policy 4207 578453 72.95 1 386 384 3 32.20 44

jkt jkts'ojh
Raj Rajeshwari 8237 542809 201.72 11 288 288 11 60.08 30

HkkX;Jh
Bhagyashree 17777 198772 43.15 22 17 14 25 3.32 8

i'kq/u
Cattle 110864 1245148 2339.45 10531 3835 41946 6920 2555.70 109

d`f"k iEilsV
Agri-Pumpset 62195 81480 209.64 1007 1176 1200 983 9.73 5

fdlku ØsfMV dkMZ
Kisan Credit Card 33549 1919389 491.45 22 145 138 29 69.36 14

;w,pvkbZ,l
UHIS 74079 298796 468.20 0 552 318 234 14.26 3

xzkeh.k chek
Rural Insuarnce 598944 1739161 6423.85 54409 437810 464841 27378 983.40 15

foÙkh; o"kZ 2002&03
Financial Year 2002-03

turk O;fDrxr ikWfylh
Janta personal Policy 84893 254680 573.03 0 7240 6033 1207 824.19 144

xzkeh.k O;fDrxr ikWfylh
Gramin Personal Policy 72308 578461 48.84 1 1200 1200 1 68.47 140

jkt jkts'ojh
Raj Rajeshwari 74761 735965 132.69 7 245 241 11 60.60 46

HkkX;Jh
Bhagyashree 8537 33953 21.02 16 10 4 22 1.00 5

i'kq/u
Cattle 276987 1107946 2938.85 9648 77297 76414 10531 3020.45 103

d`f"k iEilsV
Agri-Pumpset 49292 98583 220.94 946 1566 1505 1007 23.34 11

fdlku ØsfMV dkMZ
Kisan Credit Card 1155989 1155989 270.45 0 133 111 22 16.00 6

;w,pvkbZ,l
UHIS 0 0 0 0 0 0 0 0 0

xzkeh.k chek
Rural Insuarnce 767797 2303390 4606.78 55479 413582 414652 54409 928.98 20
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dkfeZd

31 ekpZ 2007 dks deZpkfj;ksa dh dqy la[;k & laoxZ okj
rFkk vU; vyx vyx fooj.k fuEu izdkj gS %

nsoh flag] egkizca/d

DEVI SINGH, General Manager

Personnel

The total strength of employees as at 31st March
2007  with cadre – wise & other break up details are
as under :

oxZ dqy deZpkjh efgyk deZpkjh v-tk@v-t-tk- deZpkjh 'kkjhfjd fodykax
CLASS TOTAL FEMALE SC/ST PHYSICALLY

EMPLOYEES EMPLOYEES EMPLOYEES HANDICAPPED

I 4173 630 1118 23
II 2048 33 340 1
III 7368 1865 2211 139
IV 2363 557 1202 76

dqy
TOTAL 15952 3085 4871 239

o"kZ 2006&07 ds fy;s oxZ 1 ds vf/dkfj;ksa dh inksUufr
izfØ;k flracj] 2006 esa lEiUu gqbZA fuEu fooj.k ds vuqlkj
199 vf/dkjh mPp laoxZ esa inksUur gq,A

Promotion exercise for Class I Officers for the year
2006-2007 was held in September, 2006. Total of
199 Officers were promoted to the higher cadre as
per details stated below :

Ldsy I ls Ldsy II Ldsy II ls Ldsy III Ldsy III ls Ldsy IV Ldsy IV ls Ldsy V dqy
Scale I to Scale II Scale II to Scale III Scale III to Scale IV Scale IV to Scale V TOTAL

114 50 25 10 199

leqqg chek ls tqM+h chek ;kstuk (GSLI)

daiuh us vius deZpkfj;ksa ds dY;k.k ds fy;s tksf[ke dOgjst
nsus ds lkFk lkFk cpr gsrq leqqg chek ls tqM+h chek ;kstuk

Group Savings Linked Insurance (GSLI) Scheme:

Company has arranged  Group Savings Linked
Insurance Scheme ( GSLI ) from LIC for welfare of
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(GSLI) dh O;oLFkk ,yvkbZlh ls dh gSA ;g ikWfylh
20-11-1988 ls izHkkoh gS rFkk bldh lewph izhfe;e (tksf[ke
rFkk cpr dk va'k) lewg fj;k;r dk 'kq¼ Hkkx] deZpkfj;ksa ds
}kjk ogu fd;k tkrk gSA bl o"kZ ds nkSjku] leqqg chek ls tqM+h
chek ;kstuk (GSLI) vkadM+ksa dks dEI;qVjhd̀r djus dk cM+k
dk;Z iw.kZ dj fy;k x;kA  vc ;g dEI;wVjhd̀r vkadM+s gekjh
osc lkbZV ij Hkh miyC/ gSA blls vk'kk dh tkrh gS fd
th,l,yvkbZ nkoksa dk rhoz fujkdj.k gksxk rFkk ;kstuk csgrj
rjhds ls izcfUèkr dh tk ldsxh ,oa blds lkFk gh ,yvkbZlh
dks ekfld vk/kj ij th,l,yvkbZ izhfe;e dk Hkqxrku Hkh
mfpr rjhds ls fd;k tk ldsxkA

bZlh,l ds }kjk isa'ku Hkqxrku

o"kZ ds nkSjku isa'ku ds Hkqxrku ds fy;s blh,l lqfo/k izkIr
djus ds fy;s iz;kl fd;s x;s rFkk 70 izfr'kr isa'kujksa dks
dOgj djus okys 19 dsUnzksa ij bZlh,l lqfo/k iznku djus ds
fy;s ,yvkbZlh us lgefr ns nh gSA bl ds uoacj 2007 ls
izkjaHk gksus dh laHkkouk gSA

2007&08 ds fy;s oxZ 1 vf/dkfj;ksa dh inksUufr izfØ;k

daiuh ds }kjk vf/lwfpr ,oa Lohd`r vf/dkfj;ksa ds fy;s
la'kksf/r inksUufr uhfr (vf/dkfj;ksa ds fy;s inksUufr uhfr
2006) dh 'krksZa ds izko/kuksa ds vuqlkj] mUgsa inksUufr ds
fy;s vkxkeh izfØ;k esa lfEefyr fd;s tkus ds iwoZ] Ldsy&1
ls Ldsy 4 laoxZ gsrq inksUufr gsrq fopkjkFkZ lHkh vf/dkfj;ksa
dks ,d fyf[kr ijh{kk mRrh.kZ djuh vfuok;Z gksxh] tks fd
,d O;kolkf;d ijh{kk lfefr }kjk vk;ksftr dh tk;sxhA

Vh,lh tksu esa inLFk vf/dkfj;ksa gsrq fyf[kr ijh{kk 4
egkuxjh; dsUnzksa esa gksxh rFkk ;g lacaf/r Ýysx daiuh ds
}kjk lefUor dh tk;sxhA bl laca/ esa] fofo/ laoxksZ ds fy;s
inksUufr ds fy;s fopkjkFkZ {ks=k daiuh dh osclkbZV ij
miyC/ gS rFkk {ks=kh; dk;kZy;ksa dks Hkh esy dj nh x;h gSA
inksUufr ds iwoZ izf'k{k.k (vtk @ vttk ds fy;s) ds fy;s
ik=k vf/dkfj;ksa dh lwph Hkh {ks=kh; dk;kZy;ksa esa Hkst nh x;h
gS rkfd ik=k vf/dkfj;ksa dks iwoZ inksUufr izf'k{k.k gsrq
ukekafdr fd;k tk ldsA

LFkkukUrj.k ,oa xfr'khyrk uhfr (Vh,eih)

ekuo lalk/uksa ds vf/dre nksgu rFkk izcU/u [kpksZa dks
;FkklaHko fuEu Lrj ij j[kus ds fy;s] LFkkukUrj.k rFkk
inksUufr ij inLFkkiuk Vh,eih izfØ;k ds vUrxZr gh tqykbZ
2007 ds prqFkZ lIrkg ls izkjaHk gksxhA

employees to provide risk coverage and savings as
well. The Policy is effective from 20.11.1988 and
entire premium  ( risk plus savings part ) net of group
discount is borne by the employee. During the year,
major part of the exercise relating to computerisation
of the Group Savings Linked Insurance Scheme
(GSLI) data was completed. The computerized- data
is now available on our web site also. This is expected
to result in speedy settlement of GSLI claims, better
management of Scheme and proper reconciliation
of GSLI premium paid to LIC on monthly basis.

Pension Payment by ECS

During the year efforts have been made to get the
ECS facility for Pension payment  and LIC has
agreed to provide ECS facility at 19 centres covering
about 70 % of Pensioners. It is likely to commence
from November, 2007.

Promotion Exercise for Class-I Officers 2007-08

In terms of provisions of the modified Promotion
Policy for Officers (titled Promotion Policy for Officers
2006) notified & adopted by the company, all officers
included in the zone of consideration for promotion
from Scale-I to Scale-IV cadre shall be required to
qualify a written test to be conducted by professional
examining body, before being included in further
process for consideration of promotion.

The written test is scheduled to be held at 4 Metro-
Centre/s covering officers posted in the respective
TAC Zones and is to be coordinated by the respective
flag Company. In this regard the zone of
consideration for promotion for various cadres is put
on Company’s Web-site and also mailed to all
Regional Offices. A list of officers eligible for
undergoing pre-promotion training (for SC/ST) is also
sent to all the Regional Offices so that eligible officers
are deputed for pre-promotion training.

Transfer and Mobility Policy (TMP)

For optimum utilization of Human Resources and
keep the Management Expenses cost at minimum
possible levels, TMP exercise will be taken up
along with postings on promotion in 4th week of
July, 2007.
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ekuo lalk/u fodkl (ekuo lalk/u ,oa izf'k{k.k)

ekuo lalk/u gekjh daiuh dk lcls egRoiw.kZ lalk/u gSA
vkt ds cnyrs ifjos'k esa] vkt ds tkx:d rFkk fujUrj ekax
djus okys xzkgdksa dk mfpr <ax ls lkeuk djus ds fy;s gesa
mPp Lrj ij izsfjr deZpkfj;ksa dh t:jr gSA geus bl fn'kk
esa dqN dk;Zokgh izkjaHk dh gSA izf'k{k.k Hkh ,d izeq[k è;ku
nsus okyk {ks=k gSA vxys o"kZ (2007&08) ls lHkh {ks=kh;
izf'k{k.k dsUnzksa dks iw.kZ :i ls izkjaHk dj fn;k tk,xkA izf'k{k.k
dk;ZØe rFkk fo"k; bl izdkj j[ks x;s gSa rkfd os pqukSfr;ksa
dk lkeuk djus esa lgk;d gksaA

2006&07 ds nkSjku OSTC rFkk RTCS }kjk fuEufyf[kr
dk;ZØe vk;ksftr fd;s x;s

2007&08 ds fy;s vks,lVhlh ij izLrkfor izf'k{k.k ,oa
vU; xfrfof/;ka

v) vkUrfjd izf'k{k.k dk;ZØe

2007&08 ds fy;s] rduhdh] O;kogkfjd] lwpuk izkS|ksfxdh]
INLIAS rFkk vU; lac¼ fo"k;ksa ij vks,lVhlh ds }kjk
djhc 80 izf'k{k.k dk;ZØe vk;ksftr fd;s tk;saxsaA

c) eksckbZy izf'k{k.k dk;ZØe (,eVhih)

eksVj r`rh; i{k nkoksa ds izcU/u] LokLF; chek dk izcU/u]

tksf[ke vadu rFkk oxZ 1 vf/dkfj;ksa dh t:jrksa ds vk/kj

ij vks,lVhlh] pqus gq, vkjvks@vkjVhlh ij eksckbZy izf'k{k.k

dk;ZØe (,eVhih)@dk;Z'kkyk;sa vk;ksftr djsxkA

eksckbZy izf'k{k.k dk;ZØe (,eVhih) nks ;k rhu fnolksa ds
fy;s fdlh fo'ks"k fo"k; ij vkjvks rFkk ,pvks rduhdh
fo'ks"kKksa ds la;qDr rRoko/ku esa vk;ksftr gksaxsaA izfrHkkfx;ksa
dks v|ru vè;;u lkexzh iznk; dh tk;sxh rFkk dk;ZØe ds
fy;s ,d le; ij ,d ;k nks fo"k; fy;s tk;saxsaA

Human Resource Development (HR & Training)

HR is most important resource of our Company. In
today’s fast changing environment, we are required
to have highly motivated employees for appropriate
interface with well informed and demanding
customer of today. We have taken a few initiatives in
this direction. Training has become one of the focus
areas. During forthcoming financial year (2007-08)
all RTCs will be made fully functional. Programmes
and course content have been tailor made to face
present challenges.

During the year 2006-07 following programmes were
conducted by OSTC and RTCs

LFkku dk;ZØeksa dh la[;k dqy izfrHkkfxrk
LOCATION NUMBER OF TOTAL

PROGRAMMES PARTICIPATION

vksfj,.Vy LVkWiQ Vªsfuax dkWyst
Oriental Staff Training College 81 1669
jhtuy Vªsfuax lsUVlZ
Regional Training Centres 18 507

dqy ;ksx
GRAND TOTAL 99 2176

Proposed Training and Other Activities at OSTC
for 2007-08

a) In-House Training Programmes

For the year 2007-08 OSTC will conduct
approximately 80 number of training programmes
on Technical, Behavioural, Information Technology/
INLIAS and other related subjects .

b) Mobile Training Programmes (MTP):

OSTC will conduct Mobile Training Programmes
(MTP)/Workshops at selected ROs/RTCs on the
subjects of Management of Motor Third Party
Claims, Management of Health Insurance,
Underwriting and other need based subjects for
Class I Officers

Mobile Training Progrmmes (MTP) will be conducted
for two or three days, on a particular subject, in
collaboration with RO and HO Technical experts. The
participants will be provided up-dated study material
on the subject concerned and one or two subjects
will be taken at a time for the programme.
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c) Workshops

To conduct workshops on special technical or
management subjects for selected group of people
at different locations. These workshops can be for
Aviation Hull, Marine Hull, Petrochemical or Power
plants and at a place where the subject matter of
insurance can be accessed, surveyed, understood
and assessed. For management subjects, we can
have these workshops at such places where we can
have activity based training programmes.

d) Seminar

The image and expertise of an institution gets a boost
by conducting seminars on a regular basis on a
variety of subjects. OSTC will organize one seminar
at national level on:

“IMPACT OF DETARIFFING ON THE MARKET
AND INSURANCE COMPANIES BOTTOMLINE”

e) Welfare of SC/ST Employes

As stipulated by the Govt. of India we have SC/
ST Cell at Head Office and all our Regional Offices.
SC/ ST cell at Head Office is headed by Chief
Liaison Officer to ensure proper implementation
of Reservation Policy in our Company.  The Cell
looks after the grievances of SC/ST employees
for speedy redressal. In addition to this we have
various Welfare Schemes for SC/ST employees
and their children through Dr. Ambedkar Welfare
Trust of GIC.

The class wise SC/ST representation is given below:

x) dk;Z'kkyk;sa

fo'ks"k rduhdh ;k izcU/u fo"k;ksa ij yksxksa ds pqus gq, lewgksa
ds fy;s fofHkUu LFkkuksa ij dk;Z'kkyk vk;ksftr dh tk,xhA ;s
dk;Z'kkyk;sa foekuu vkoj.k] lkeqfnzd vkoj.k] isVªksdsfedYl
;k ikWoj IykUV~l ds fy;s gks ldrh gS rFkk ;s ,sls LFkkuksa ij
gksxh tgka ches dh fo"k; oLrq dk voyksdu] losZ{k.k] mudh
le> rFkk ewY;kadu gks ldsA izcU/u fo"k;ksa ds fy;s] bu
dk;Z'kkykvksa dks ge ,sls LFkkuksa ij j[k ldrs gSa tgka ge
xfrfof/;ksa ij vk/kfjr izf'k{k.k dk;ZØe j[k ldsaA

?k) lsfeukj

,d laLFkku dh Nfo rFkk fo'ks"kKrk] fofo/ fo"k;ksa ij
fu;fer lsfeukj ds vk;kstu }kjk c<+rh gSA fuEufyf[kr fo"k;
ij vks,lVhlh ,d jk"Vªh; Lrj dk lsfeukj vk;ksftr djsxk%

^^cktkjksa ij 'kqYd gVkus dk izHkko rFkk ba';ksjsl daiuh
dh vk/kj js[kk**

M+) vtk @ vttk deZpkfj;ksa dk dY;k.k

Hkkjr ljdkj ds }kjk fu/kZfjr fd;s vuqlkj gekjs izeq[k
dk;kZy; esa rFkk gekjs lHkh {ks=kh; dk;kZy;ksa esa ,d vtk@vttk
izdks"B LFkkfir fd;k x;k gSA izeq[k dk;kZy; esa] gekjh daiuh
esa vkj{k.k uhfr;ksa ds mfpr fØ;kUo;u ds fy;s vtk@vttk
izdks"B ds izeq[k] izeq[k lEidZ vf/dkjh gSaA rhoz fujkdj.k
gsrq ;g izdks"B vtk@vttk deZpkfj;ksa dh f'kdk;rksa ij
mfpr /;ku nsrk gSA blds vfrfjDr] lk/kj.k chek fuxe ds
MkW- vkEcsMdj dY;k.k VªLV ds ekè;e ls gekjs ;gka vtk @
vttk deZpkfj;ksa rFkk mudh lUrkuksa ds fy;s fofHkUu
dY;k.kdkjh ;kstuk;sa gSaA

oxZokj vtk @ vttk izfrfuf/Ro fuEu izdkj gS%

oxZ vtk vttk dqy
Class SC ST Total

oxZ - I
Class-I 918 200 4173
oxZ - II
Class-II 271 69 2048
oxZ -III
Class-III 1665 546 7368
oxZ - IV
Class-IV 1027 175 2363

dqy
TOTAL 3881 990 15952
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vtk @ vttk izdks"B vuqlwfpr tutkfr;ksa ds jk"Vªh; vk;ksx
rFkk vtk@vttk ekeyksa ij uhfrd fu.kZ;ksa ds fy;s vtk@vttk
ds dY;k.k ds fy;s xfBr lalnh; lfefr ls laidZ esa jgrk
gSA

2006&07 ds o"kZ esa] dqy 733 deZpkfj;ksa ds }kjk ,uvkbZ,
esa izf'k{k.k izkIr fd;k x;k] ftuesa 118 vtk rFkk 12 vttk
oxZ ds vf/dkjh FksA vks,lVhlh] iQjhnkckn esa dqy 1639
deZpkfj;ksa ds }kjk izf'k{k.k izkIr fd;k x;k] ftuesa 321 vtk
rFkk 78 vttk oxZ ds vf/dkjh FksA

o"kZ ds nkSjku geus thvkbZlh ds MkW- vkEcsMdj dY;k.k VªLV
ds ekiQZr] vtk@vttk@vU; fiNM+s oxZ ds deZpkfj;ksa ds
fy;s O;fDrRo fodkl] ruko izcU/u] O;kogkfjd foKku]
izsj.kk rFkk le; izcU/u ij] xqokgkVh] egkcyhiqje] mTtSu
rFkk eukyh esa 'kS{kf.kd izf'k{k.k dk;ZØe Hkh vk;ksftr fd;sA
thvkbZlh ds MkW- vkEcsMdj dY;k.k VªLV ds ekiQZr dqy 167
vf/dkfj;ksa rFkk deZpkfj;ksa dks izf'kf{kr fd;k x;k Fkk ftuesa
94 vtk] 45 vttk rFkk 27 vU; fiNM+s oxZ ds
vfèkdkjh@deZpkjh FksA

daiuh dh ifjlaink rFk LFkkiuk ds ekeys

fiNys o"kZ izkjaHk fd;s x;s LFkkiuk dk;Z dks tkjh j[krs gq,
geus dk;kZy; ifjlj dk vk/qfudhdj.k fd;kA leh{kk ds
v/hu o"kZ esa] tehu ds Hkko vkleku Nw jgs gSaA ,sls esa] geus
gekjs usVodZ esa pqus gq, 'kk[kk dk;kZy;ksa dks vkUrfjd
uohdj.k dk;ZØe esa 'kkfey fd;k gSA

ekpZ] 2008 ds vUr ds iwoZ] ge ;g lqfuf'pr djsaxsa fd gky
gh esa dks;EcVwj rFkk ukxiqj esa [kksys x;s {ks=kh; dk;kZy;
vius ifjlj esa mfpr :i ls LFkkfir gks tk;saA gekjs dk;kZy;
ifjlj dh yht dks v|ru djus dh izfØ;k py jgh gS]
ftldk egRo izpkyu dk;kZy;ksa dks ‘INLIAS’ ds ekè;e ls
vkbZ Vh dusDVhohVh feyus ls vkSj c<+ x;k gSA

dqN dsUnzksa ij] gekjs vf/dkfj;ksa us gksVyksa dh njksa dks viuh
igqap ls ckgj eglwl fd;k gS] ftUgsa vius dk;kZy;hu
nkf;Roksa ds fy;s Hkze.k ij tkuk iM+rk gSA  vr,o] 2007&08
ls gekjk ;g iz;kl jgsxk fd tgka dgha Hkh t:jh gks] ogka
orZeku VªkaftV gkmlsl @ vfrfFk x`gksa dk vkUrfjd dk;Z iw.kZ
dj fy;k tk,A  {ks=kh; dsUnzksa ij Hkh ge VªkaftV gkml ifjlj
vf/x`fgr djsaxsa] tgka orZeku esa ;s miyC/ ugha gSA

vxys o"kZ ls daiuh ds fy;s bl foHkkx esa dk;Z dj jgs
vfèkdkfj;ksa ds lg;ksx ,oa lkeF;Z ds fy;s okLrfod laifÙk;ksa
ls jktLo dh iwfrZ ,d ekun.M gksxhA tSls izpkyu izcU/dksa
ds fy;s bls ifjekf.kr fd;k tk,xkA

The SC/ST cell keeps in touch with the National
Commission for Scheduled Castes, National
Commission for Scheduled Tribes and the
Parliamentary Committee on the Welfare of SC/ST
for policy decision on SC/ST matters.

During the year 2006-2007 total 733  officers have
attended training at NIA, out of which there were 118
SC and 12 ST Officers. At OSTC, Faridabad  total 1639
officers attended the training programmes out of which
321 SC &  78  ST officers have been  trained .

During the year we also conducted Educational
Training Programme on Personality Development,
Stress Management, Behavioral Science, Motivation
and Time Management through Dr. Ambedkar
Welfare Trust of GIC for the benefit of SC/ST/OBC
employees at  Guwahati, Mahabalipuram, Ujjain and
Manali.  Total 167 employees and officers were
trained through Dr. Ambedkare Welfare Trust of GIC
which comprised of  94 SC,  45 ST &  28 OBC
category officers / employees.

Estate & Establishment Matters of the Company

Consolidating the foundation laid down last year, we
continued the modernization of our Office premises.
During the year under review, the cost of space has
increased skyrocketing.  As such, we have also
included in the network selected Branch Offices in
the interior renovation programme.

Before the end of March, 2008, we will ensure that
the recently opened Regional Offices viz.
Coimbatore and Nagpur are properly housed in their
premises.  A massive exercise of updating the lease
of our office premises is under way which has gained
more importance in view of I.T. connectivity of
operational offices through ‘INLIAS’.

At a few centers, the hotel tariff has become beyond
the reach of our officers who have to undertake tours
as a part of their official assignments.  Therefore,
through 2007 – 08, our endeavour will be completion
of the interior of the existing Transit Houses / Guest
Houses wherever required.  We will also acquire
Transit House premises at Regional Centres where
they are not available at present.

Real Estate revenue generation from next year will
be a benchmark for efficiency and contribution of
officials working in this Dept. to the Company.  Like
operational Managers, it will be quantified.
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uhjt dqekj] egkizca/d

NIRAJ KUMAR, General Manager

Highlights of 2006-07

Detariffing

The year 2006-07 was a watershed year for
General Insurance Industry in India. The tariffs
were abolished for Fire, Engineering, Motor and
WC class of business. We had made adequate
preparations for facing the detariffed scenario by
providing training to our Underwriters and by
devising internal tariffs. As expected, market
reacted by offering heavy discounts, particularly
in the Fire and Engineering segments. In some
cases the quotes were on unsustainable rates. We
did not blindly join the bandwagon. We followed
the underwriting practice as decided in the
Underwriting Policy of the Company and remained
competitive. At the same time we did not go for
wanton rate reductions. The results of the last
quarter of 2006-07 are ample testimony of the
prudent course adopted by us.

Some corrective measures were taken by IRDA by
way of capping the maximum discount. However the
sense of moderation and maturity is already being
seen in the market and this should soon translate
into underwriting prudence, hopefully. We expect the
Indian market to mature much faster than what was
seen in the other markets where detariffing took place.

Besides adding a few new clients, Company could
bag most of its renewals.

A Techno Marketing cell has been established at

2006&07 dh fof'k"Vrk;sa

'kqYdksa dk gVk;k tkuk

2006&07 dk o"kZ Hkkjr esa tujy ba';ksjsal m|ksx ds fy;s
okVj'ksM o"kZ FkkA O;olk; ds vfXu] bUthfu;jhax] eksVj rFkk
MCyqlh oxksZ ds fy;s njsa gVk nh x;h FkhA gVk;h x;h njksa ds
ifjn`'; dk lkeuk djus ds fy;s geus i;kZIr rS;kfj;ka dh Fkh
ftlesa gekjs tksf[ke vadu ys[kdksa dks izf'k{k.k fn;k x;k
rFkk vkUrfjd njksa dh ;kstuk Hkh cuk;h x;h FkhA tSlh dh
vk'kk Fkh] cktkj esa] [kkl rkSj ij vfXu ,oa bUthfu;jhax {ks=kksa
esa Hkkjh NwV ds :i esa bldh izfrfØ;k ns[kus dks feyhA dqN
ekeyksa esa Hkko i=k vLFkk;h njksa ds vk/kj ij izLrqr fd;s
x;sA ge bl HksM+pky esa fcuk lksps le>s 'kkfey ugha gq,A
geus daiuh dh tksf[ke vadu dh uhfr;ksa esa fufgr izko/kuksa
ds vuqlkj tksf[ke vadu i¼fr;ka viuk;h rFkk izfrLi/kZ esa
cus jgsA blds lkFk&lkFk geus njksa dks ?kVkus dh Hkh dksbZ
euekuh ugha dhA gekjs }kjk viuk;s x;s nwjn'khZ rjhdksa ds
;Fks"V izek.k 2006&07 ds vfUre =kSekl ds ifj.kke gSA

vf/dre NwV ij jksd yxkdj vkbZvkjMh, us dqN mipkjkRed
mik; fd;s FksA fiQj Hkh] cktkj esa ferO;;rk rFkk ifjiDork
iwoZ ls gh fn[k jgh gS vkSj 'kh?kz gh blds dq'ky tksf[ke
vadu esa ifjofrZr gksus dh Hkh laHkkouk gSA ge vk'kk djrs gSa
fd Hkkjrh; cktkj] vU; cktkjksa ls vf/d rsth ls ifjiDo
gksaxsa tgka njsaa gVk;h x;h gSA

dqN u;s xzkgdksa dks tksM+us ds lkFk] daiuh vf/drj vius
uohuhdj.k ij dsfUnzr jgsxhA

o`gr vkdkj ds O;olk; ds fodkl gsrq gekjs ifjpkyu
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dk;kZy;ksa dh lgk;rk ds fy;s gekjs izeq[k dk;kZy; esa ,d
VsDuks ekdsZfVax lsy Hkh LFkkfir fd;k x;k gSA bl lsy dh
LFkkiuk ds ckn ifj.kke vk'kktud jgs gSaA

LokLF; chek

LokLF; chek O;olk; ds mfpr fodkl ds fy;s rFkk rsth ls
c<+rs O;olk; ds bl {ks=k dh lrr~ fuxjkuh ds fy;s daiuh
us LokLF; O;olk; dks fofo/ foHkkx ls i`Fkd fd;k rFkk
Mhth,e ds usr`Ro esa ,d Lora=k Vhe dk xBu fd;k rkfd
bl {ks=k ij ;Fkksfpr rFkk fo'ks"k è;ku fn;k tk ldsA

fofHkUu vk;q lewgksa ds fy;s esfMDySe ikWfylht ds vUrxZr
daiuh us izhfe;e dks Hkh ;qfDr;qDr cuk;kA dqN ikWfylh dh
'krksZa esa Hkh la'kks/u fd;k x;kA gkfu ij jksd yxkus] yksxksa dks
n{k lsok;sa iznku djus rFkk O;olk; dh izpqj laHkkoukvksa dk
i;kZIr nksgu fd;k tkuk lqfuf'pr djus ds fy;s ;s iz;kl
vko';d FksA

LokLF; laca/h fuos'k lwph esa eq[; Hkwfedk r̀rh; i{k iz'kkldksa
(Vhih,&TPA-Third Party Administrators) dh gS] blfy;s
muds izn'kZu dh leh{kk ds ckn TPAs dh u;h lwph cukus
dk dk;Z vfUre pj.k esa gSA blls fuos'k lwph dk ykHkizn
izcU/u rFkk csgrj lsok;sa nsuk lqfuf'pr fd;k tk ldsxkA
nwjn'khZ izcU/u ds fy;s lewg ikWfylh;ksa ds tksf[ke vadu
dks] tksf[ke vadu ij csgrj fu;a=k.k ds fy;s izeq[k dk;kZy;
esa dsUnzhd`r dj fn;k x;k gSA bl fn'kk esa eqacbZ esa ,d
tksf[ke vadu dk dsUnzhd`r dk;kZy; izk;ksfxd :i ls dk;Z
dj jgk gS rFkk bldh liQyrk ds vk/kj ij vU; {ks=kksa esa Hkh
blh izdkj dh dk;Zokgh dh tk,xhA

gekjh Vhe uohu mRiknksa ds fodkl dh izfØ;k esa layXu gS
ftUgsa orZeku foÙkh; o"kZ esa izLrqr fd;k tk,xkA

lkeqfnzd vkoj.k rFkk foekuu

bu {ks=ksa esa fujUrj vksfj,aVy 'kh"kZ ij cuk gqvk gSA leLr
orZeku ys[kk lqjf{kr gSaA dqN uohu xzkgd Hkh tqM+s gSaA Hkkjr
esa foekuu m|ksx ds ,dhdj.k ls vfrfjDr izhfe;e tqVkus esa
enn feysxhA

fofo/ foHkkx

ge nkf;Ro fuos'k lwph ij dsfUnzr jgus dh ;kstuk cuk jgs gSa
tks fd ,d c<+rk gqvk {ks=k gSA ijaijkxr nkf;Ro ikWfyfl;ksa]
tSls yksd nkf;Ro rFkk O;kolkf;d gtkZus ds tksf[ke vadu

Head Office to assist our operational offices for the
development of Mega size business. The results
since the establishment of this cell are quite
encouraging.

Health Insurance

In order to develop Health Insurance business in
right earnest and to monitor the working of this
fastest growing segment of business, Company
separated Health Business from Miscellaneous
Department and created a separate team headed
by a DGM so that this segments gets its due and
undivided attention.

Company also rationalized the premium under
Mediclaim Policies for different age brackets. Some
policy terms were also modified. These steps were
necessary to ensure that losses are curbed, people
get efficient service and the vast untapped potential
in this class of business is exploited.

Third Party Administrators (TPA) being key players
in the management of the health portfolio, an
exercise is already in the final stages for fresh
empanelment of TPAs after a review of their
performance. This will ensure better servicing and
profitable management of the portfolio.  For prudent
management underwriting of group policies has been
centralized at HO for better underwriting control.  A
pilot centralized underwriting office at Mumbai is in
the offing and based on its success, similar exercise
will be initiated in more areas.

Our team is in the process of developing new
products which will be launched in the current
financial year.

Marine Hull and Aviation

Oriental continued to retain the top spot in these
segments. All the existing accounts were retained.
Some new clients were also added. Consolidation
in the Aviation Industry in India will help us in getting
additional Premium.

Miscellaneous Department

We plan to focus on liability portfolio which is a
sunrise sector. Apart from underwriting traditional
liability policies like Public Liability and Professional
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ds vfrfjDr] ge uohu mRiknksa ij è;ku dsfUnzr dj jgs gSa]
tSls funs'kd ,oa vf/dkjh nkf;Ro ikWfylh (D&O), izfrHkwfe
ches dh vke izLrqfr (POSI) rFkk mRikn nkf;Ro ftlesa
izksMDV fjdkWy Hkh lfEefyr gSA o"kZ 2006&07 ds nkSjku]
geus nks u;s mRikn Hkh izLrqr fd;s gSa] tks bl izdkj gS]

1- dyk chek rFkk  2- vigj.k rFkk fiQjkSfr chek

iquZchek

daiuh ds foÙkh; LokLF; ds fy;s i;kZIr iquZchek lqj{kk
vR;Ur vko';d gSA o"kZ 2006&07 ds fy;s] iquZchek dk;ZØe
lqpk: :i ls vPNh izfrHkwfr;ksa ds lkFk izkjaHk fd;k x;k FkkA
lwpuk dh xq.koÙkk esa lq/kj ykdj] ge gekjh ,Dl,y lqj{kk
ds fy;s vR;Ur izfr;ksxh ewY; izkIr dj lds gSaA eqacbZ dh
ck<+ ls gqbZ gkfu dks è;ku esa j[krs gq, daiuh us vius xSj
lkeqfnzd dsV ,Dl,y dOgj esa o`f¼ dh gSA

njksa dks gVkus rFkk vko';d NwVksa ds ckn iquZchek izcU/ dk
egRo c<+k gSA bu ?kVdksa dks è;ku esa j[krs gq, gh daiuh us
o"kZ 2007&08 ds fy;s vius iquZchek dk;ZØe dh ;kstuk
cuk;h gSA gekjs ifjpkyu dk;kZy;ksa dks dM+h izfrLi/kZ dk
lkeuk djus esa leFkZ cukus ds fy;s geus vkSj vf/d
Lopkfyr {kerk;sa iznku dh gSA ,-,e- csLV }kjk gekjh jsVhax
gksus ds mijkUr oSdfYid vkUrfjd iquZchek O;olk; dks
izkIr djus esa daiuh vf/d lfØ; FkhA

fons'kh izpkyu

o"kZ 2006&07 esa fons'kh dk;kZy;ksa dk O;olk; izn'kZu vis{kk
ds vuq:i ugha jgkA tgka nqcbZ dk;kZy; us vPNk O;olk;
fd;k ogha dqoSr rFkk usiky vPNk O;olk; ugha dj ldsA
usiky dh vLFkk;h jktuhfrd ifjfLFkfr;ka rFkk blds ckn
'kklu rFkk dkuwuh O;oLFkk esa vk;s cnyko us usiky esa
lkekU; izpkyu dks izHkkfor fd;kA yxkrkj gksus okys cUn]
pDdktke rFkk gM+rkyksa vkfn us Hkh O;olk; ds ifj.kkeksa dks
izHkkfor fd;k gSA vc laHkkouk gS fd ifjfLFkfr;ksa esa lq/kj
gksxk D;ksafd ogka jktuhfrd LFkkf;Ro izkIr dj fy;k x;k gSA
lq[kn i{k ;g gS fd leLr fons'kh ifjpkyuksa ls  19.06

djksM+ dk ykHk gqvk tks Lo;a muds tksf[ke vadu dh
dq'kkxzrk dks ifjyf{kr djrk gSA

fons'kh izpkyu

gekjs fons'kh izpkyuksa dk ns'k Lrj ij izn'kZu fuEu vuqlkj gS%

Indemnity, we are concentrating on newer products
like Director and Officers Liability Policy (D&O),
Public Offering of Securities Insurance (POSI) and
Product Liability including product recall. During the
year 2006-07 we have also introduced two new
products namely

1) Art Insurance and 2) Kidnap and Ransom
Insurance.

Reinsurance

Adequate reinsurance protection is vital for the
financial health of the company. The Reinsurance
Programme for the year 2006-07 was placed
smoothly with good securities. By improving the
quality of information, we could get very competitive
price for our XL protection. Company increased Non-
Marine Cat XL cover keeping in view the losses
caused due to Mumbai floods.

Reinsurance arrangement has assumed added
importance following detariffing and reduction of
compulsory cessions. The Reinsurance Programme
of the company for the year 2007-08 has been
designed keeping in view these factors .We have
provided more automatic capacity to our operational
offices to enable them to face the fierce competition.
Company was more active in procuring Facultative
Inward Reinsurance business following its rating by
A.M. Best.

Foreign Operations

The business performance of Foreign Offices for the
year 2006-07 was not on expected lines. While Dubai
Office notched up a good growth Kuwait and Nepal
did not do so well. The volatile political situation in
Nepal and consequent break down of law and order
affected normal operations in Nepal .The frequent
bandhs, blockages and strikes took its toll on
business results. It is expected that things will
improve now as political settlement has been
reached. The heartening feature was that Foreign
Operations altogether gave a profit of 19.06 crores
which speaks for itself regarding their underwriting
acumen.

Foreign Operations

Given below is country-wise performance on our
foreign operations :
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(#- yk[kksa esa)
(Rupees in Lakhs)

usiky nqcbZ dqoSr vU; ;kssx
(ju vkWiQ)

NEPAL DUBAI KUWAIT Others TOTAL
(Run Off)

Ø- fooj.k jkf'k » jkf'k » jkf'k » jkf'k» jkf'k »
Sl. Particulars Amount % Amount % Amount % Amt.  % Amount %

1- dqy izR;{k izhfe;e
Gross Direct Prem. 1446.10 3363.98 4415.68 0 9225.76

2- izhfe;e (dqy)
Premium (Net) 1150.03 3310.24 4216.75 0 8677.02

3- deh'ku (dqy)
Commission (Net) 97.60 8.49 992.54 29.98 1266.64 30.04 0 2356.78 27.16

4- iznÙk nkos
Incurred Claim (Net) 501.65 43.62 1208.82 36.52 1949.78 46.24 35.90 3696.15 42.60

5- vkjf{kr fod`fr
Reserve Strain - 48.70 -4.23 173.09 5.23 89.59 2.12 0 213.98 2.47

6- izcU/u O;;
Management
Expenses 245.29 21.33 186.83 5.64 208.07 4.93 14.27 654.46 7.54

7- tksf[ke vadu
vf/'ks"k (+)@?kkVk (-)
Under-writing
Surplus(+)/Deficit (-) 354.19 30.80 748.96 22.63 702.67 16.66 -50.17 1755.65 20.23

8- fofu;e ykHk (+)@gkfu (-)
Exchange
Gain(+)/Loss (-) - 23.73 -2.06 - 98.33 -2.97 -62.06 -1.47 -2.33 -186.45 -2.15

9- C;kt ,oa vU; vk;
Interest & Other
Income 180.95 15.73 74.28 2.24 80.14 1.90 1.34 336.71 3.88

10- dqy vf/'ks"k (+)@?kkVk (-)
Net Surplus (+)/
Deficit (-) 511.41 44.47 724.91 21.90 720.75 17.09 -51.16 1905.91 21.97

izn'kZu dh leh{kk & dqy izR;{k izhfe;e

foÙkh; o"kZ 2006@07 ds nkSjku vksMh ,oa VhihMh ds vfrfjDr
bUthfu;jhax] LokLF;] lkeqfnzd vkoj.k] nkf;Ro] oS;fDrd
nq?kZVuk rFkk vU; fofo/ {ks=kksa esa izhfe;eksa esa vPNh izxfr ntZ
gqbZ A bu lqfp;ksa esa fodkl nj Øe'k% 12-2»] 24-7»] 16»]
14-8»] 1903» rFkk 11-2» FkhA

vfXu foHkkx dh izhfe;e 561-25 djksM+ ls ?kV dj 556-75
djksM+ gks x;h vkSj bl izdkj 0-8 izfr'kr dk ½.kkRed
fodkl ntZ fd;kA vfXu {ks=k esa bl ½.kkRed fodkl dk
izeq[k dkj.k foÙkh; o"kZ ds vfUre =kSekl esa njksa dks gVk;k
tkuk gSA

Analysis of Performance - Gross Direct Premium

The premium under the Engineering, Health, Marine
Hull, Liability, Personal Accident and other Misc.
section besides Motor OD and TP registered a good
growth during the financial year 2006/07.  The growth
rate in these portfolio was 12.2%, 24.7%, 16%,
14.8%, 19.3% and 11.2%.

The premium under Fire Department went down
from 561.25 crs to 556.75 crs hereby resulting in
negative growth of 0.8% .  The reasons for negative
growth under Fire segment is mainly the effect of
detariffing in the last quarter of the financial year.
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lkeqfnzd tgkth eky dh izhfe;r fLFkj jgh D;ksafd blesa
dsoy 0-51 izfr'kr dh gh o`f¼ ntZ gqbZA tcfd lkeqfnzd
vkoj.k us izhfe;e esa 11-6 izfr'kr dh òf¼ djrs gq, izHkkoh
izxfr ntZ dhA lkeqfnzd vkoj.k dh fuos'k lwph ds vUrxZr ge
dqN u;s [kkrs tksM+ ldsA bldh lq[kn fo'ks"krk ;g jgh fd njksa
dks gVk;s tkus ds ckn Hkh bUthfu;jhax izhfe;e esa
12-18 izfr'kr dh òf¼ gqbZA  nkf;Ro fuos'k lwph us Hkh
14-83 izfr'kr dh vPNh izxfr ntZ dhA chferksa ds eè;
tkx:drk c<+us ds dkj.k rFkk daifu;ksa ds fy;s 'kklh fudk;
ekudksa ds ykxw gksus ls Hkh bl {ks=k esa laHkkouk;sa c<+h gSA

LokLF; fuos'k lwph esa fodkl 24-67 izfr'kr FkkA ;s vkadM+s
mYys[kuh; gSA vksfj;saVy og ,dek=k daiuh Fkh ftlus foÙkh;
o"kZ 2006@07 ds nkSjku viuh esMhDyse ba';ksjsal dh ikWfylh
ds fu;eksa] 'krksZ ,oa njksa esa ifjorZu fd;k FkkA ;g dgk tkuk
xyr ugha gksxk fd vf/drj chfer O;fDr;ksa us njksa esa izR;{k
o`f¼ ds ckotwn gekjh daiuh ds lkFk vius dOgj dks tkjh
j[kk gSA

oS;fDrd nq?kZVuk

oS;fDrd nq?kZVuk {ks=k esa 19-34 izfr'kr dk fodkl gqvk
;|fi ge blls iw.kZr% voxr gSa fd tkx:drk ds c<+us rFkk
eè;e oxZ dh vk; esa fujUrj o`f¼ ds dkj.k bl {ks=k esa
csgrj ifj.kke izkIr djus dh cgqr lkjh laHkkouk;sa gSA

2006&07 ds nkSjku daiuh dh lexz izxfr 11-4 izfr'kr Fkh]
izxfr dh nj vuqdwy gS ij ;g ns[krs gq, fd O;kolkf;d
i;kZoj.k vR;f/d izfr;ksxh cu x;k gS rFkk daiuh O;olk;
vftZr djus esa cksMZ ds Åij ugha tk ldrh gS] ;g izxfr
lUrks"ktud gSA

izn'kZu dh leh{kk & dqy vnÙk nkos

2005&06 dh rqyuk esa 2006&07 ds nkSjku lexz dqy vnÙk
nkok vuqikr esa 0-66 izfr'kr dh deh vk;h gSA ;|fi]
esfMDyse ikWfylh ds vUrxZr izhfe;e esa o`f¼ ds ckotwn
LokLF; {ks=k egRo dk {ks=k cuk gqvk gSA ge lHkh lewg
ikWfyfl;ks nkoksa ds vuqHkoksa dh leh{kk dj jgs gSa vkSj vuqHko
lUrks"ktud jgus ij gh ge iquZchek dk;Z izkjaHk djsaxsaA dqy
vnÙk nkok vuqikr 118 izfr'kr ls 119-40 izfr'kr rd c<+
x;k gSA vfXu] lkeqfnzd tgkth eky rFkk lkeqfnzd vkoj.k
{ks=kksa ds nkoksa ij [kpZ esa deh vk;h gS] ;g fliQZ blfy;s gS
D;ksafd fiNys o"kZ ds vkadM+ksa esa eqacbZ esa vk;h ck<+ ds dkj.k
Hkqxrku fd;s x;s nkoksa dh jkf'k lfEefyr FkhA

Marine Cargo premium was rather static as it
increased by 0.51% only.  However Marine Hull
continued to show robust growth as premium
increased by 11.6%.  We could mobilize a number
of new account under the Marine Hull Portfolio.  The
heartening feature was that despite detariffing the
Engineering premium increased by 12.18%.  The
liability portfolio also showed a good growth of
14.83%.  This segment is picking up because of
increase in awareness amongst the insured as also
due to the applicability of corporate governance
norms for  the Companies.

The growth under the Health portfolio was 24.67%.
These figures are remarkable.  Oriental was the only
company which changed the policy terms, conditions
and rates of its Mediclaim Insurance during the
financial year 2006/07. It can be safely concluded
that most of insured have continued their cover with
our Company despite steep increase in the rates.

Personal Accident

The growth under Personal Accident segment was
19.34% however we are fully aware that there are
lot of possibilities of achieving better results in this
area because of increasing awareness and steady
increase in the income level of middle class.

The Company’s overall growth was 11.4% during
2006/07 Growth rate was modest but keeping in view
the fact that the business environment has become
very competitive and the Company did not go over
board in procuring business,  this growth is quite
satisfactory.

Analysis of Performance - Gross Incurred Claim

There has been reduction of 0.66% in the overall
net incurred claim ratio during 2006/07 as compared
to 2005/06.  However the Health segment remains
an area of concern despite increasing the premium
under Mediclaim policy. We are reviewing the claim
experience of all the group policies and shall invite
renewal only when the experience is satisfactory.
The net Incurred claim ratio in Health Insurance
increased from 118% to 119.40%.  There has been
reduction in the outgo on claims under Fire, Marine
Cargo and Marine Hull segment mainly because last
year the figures included the claims paid on account
of Mumbai Floods.
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foÙk ,oa ys[kk

2005&06 esa :- 334-19 djksM+ ds ihchVh dh rqyuk esa
2006&07 ds nkSjku geus :- 629-64 djks+M+ dk dj iwoZ ykHk
(ihchVh) ?kksf"kr fd;kA dj ds ckn dk ykHk] tks 2005&06
esa 283-91 djksM+ Fkk] bldh rqyuk esa vkyksP; o"kZ esa 497-
27 djksM+ jgkA  gekjs vkjf{kr rFkk vf/'ks"k dks"k Hkh 25-74
izfr'kr dh o`f¼ ntZ djrs gq, o`f¼ izkIr djrs gq,] 31 ekpZ]
2006 dks :- 1545-52 djksM dh rqyuk esa 31 ekpZ 2007
dks :-1943-34 djksM+ Fks A

^^vfXu**] ^^lkeqfnzd** rFkk ^^fofo/ jktLo ys[kk**
(vk;vkjMh, ds fu;eksa ds vuqlkj) ds vUrxZr daiuh ds
izpkyu ifj.kkeksa dk fooj.k fuEu izdkj gSA

Finance and Accounts

During 2006-07, we have declared a Profit before
Tax (PBT) of Rs. 629.64 crores against a PBT of
Rs. 334.19 crores in 2005-06.  The Profit after Tax
(PAT) was Rs. 497.27 crores, against Rs. 283.91
crores during 2005-06.  Our Reserves and Surplus
continued to grow and stood at  Rs. 1943.34 crores
as on 31st March 2007 as against Rs. 1545.52
crores as on 31st March 2006 recording a 25.74%
increase.

The Operating Results of the Company under the
‘Fire’, ‘Marine’, and ‘Miscellaneous revenue accounts
(as per IRDA Regulations) are detailed below:

,l- lqjsUFkj] foÙkh; lykgdkj

S. SURENTHER, Financial Advisor

(#- djksM+ esa)
Rs. in crores

o"kZ vfXu lkeqfnzd fofo/ dqy jkf'k
Year Fire Marine Miscellaneous Total Amount

2001-02 125.29 94.30 -476.32 -256.73

2002-03 175.68 27.94 -96.90 106.72

2003-04 161.63 59.64 76.29 297.56

2004-05 125.84 25.69 61.85 213.38

2005-06 51.61 17.53 75.24 144.38

2006-07 144.98 -15.58 168.93 298.33
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o"kZ ds nkSjku ifj.kkeksa esa vk;s lq/kj izeq[k rkSj ij 2006&07
ds nkSjku daiuh }kjk viuk;h nh?kZdkfyd rFkk lq>cq> Hkjh
uhfr;ksa dk izfriQy gSA ikWfylh /kjdksa rFkk va"k/kjdksa nksuks
ds fy;s gh ,d csgrj lkSnk lqfuf'pr djus ds fy;s] gekjh
dk;Z uhfr ds ,d Hkkx ds :i esa] geus daiuh dh fuosf'kr
vk; dk vfèkdre mi;ksx djuk tkjh j[kk gSA

gekjk ½.k 'kks/ku vuqikr Hkh fiNys o"kksZ ls fLFkjrk ls o`f¼
dj jgk gS rFkk 2001&02 ds 1-01 dh rqyuk esa] 2006&07
esa ;g 2-17 gSA

The improvement in results for the year has been
mainly due to a well conceived and sustained
strategy implemented by the company during 2006-
07.  In order to ensure a better deal for both policy
holders and share holders as a part of strategy , we
continued to optimize the investment income of the
company.

Our Solvency Ratio has been steadily increasing
over the years and as compared to 1.01 in 2001-02,
it stood 2.17 in 2006-07.

o"kZ ½.k 'kks/u vuqikr
Year Solvency Ratio

2001-02 1.01

2002-03 1.14

2003-04 1.37

2004-05 1.46

2005-06 1.97

2006-07 2.17

2006&07 ds ys[kkvksa dks cksMZ us 28-06-2007 dks ekU;
fd;kA fiNys ikap o"kksZ dh ekU; frfFk;ka bl izdkj gS%

The Accounts for the year 2006-07 were adopted
by the Board on 28.06.2007 The adoption dates for
the last 5 years are as under:-

o"kZ o"kZ lekfIr ds ckn ds fnu
Year Days after year closing

2001-02 156

2002-03 152

2003-04 115

2004-05 88

2005-06 78

2006-07 89

ctV ,oa fudk; dk;Z uhfr

daiuh dk izcU/u O;; vuqikr lq/kj fn[kkrs gq, 2005&06
esa 23-57 izfr'kr ls 2006&07 esa 18-76 izfr'kr gqvkA (dqy
izR;{k izhfe;r vk; ds izfr'kr ds :i esa izcU/u O;;)

Budget & Corporate Strategy

The Management Expenses Ratio (Expenses of
Management as a % of Gross Direct Premium
income) of the Company showed improvement from
23.57% in 2005-06 to 18.76 % in 2006-07.
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o"kZ 2005&06 ds nkSjku] daiuh ds izn'kZu dh leh{kk dh
okf"kZd izfØ;k u dsoy daiuh ds izpkyu dk;kZy;ksa dh
ykHkiznrk ij vk/kfjr Fkh cfYd vius izfrLif/Z;ksa ds eè;]
lkoZtfud rFkk futh {ks=k nksuks esa daiuh dh fLFkfr ds
en~nsutj Hkh FkhA

ifj{ks=kksa dh ykHkiznrk dks ,d okLrfod rjhdsa ls izLrqr fd;s
tkus ds iz;kl tkjh jgsa rkfd {ks=kh; izeq[k vkxkeh dk;Zokgh
ds ckjs esa fu.kZ; ysus esa leFkZ gks ldsaA fogaxe fo'ys"k.k esa]
fiNys o"kksZ dh rjg] fofHkUu izpkyu ekun.Mksa dk lekos'k
Hkh FkkA

daiuh us vius izn'kZu dks ntkZ nsus ds fy;s] ba';ksjsal daifu;ksa
dh ,d vUrjkZ"Vªh; jsVhax ,tsUlh] ,e ,e csLV dks fu;qDr
fd;kA ,,e csLV dh jsVhax izfØ;k ds fy;s vko';d tkudkjh
iznku djus ds fy;s foHkkx }kjk daiuh ds izpkyu dk foLr`r
fo'ys"k.k fd;k x;kA

vkUrfjd vads{k.k

{ks=kh; dsUnzksa ij dk;Z dj jgs 19 izdks"Bksa ls miyC/ tkudkfj;ksa
dh enn ls izeq[k dk;kZy; ij fLFkr vkUrfjd vads{k.k
foHkkx (vkbZ,Mh) izcU/u dks] mlds izpkyu dk;kZy;ksa ds
dk;ksZ ds ckjs esa izHkkoh :i ls lwpuk;sa iznku djus esa leFkZ
gSA

2006&07 esa] vkbZ,Mh us 7 {ks=kh; dk;kZy;ksa] 140 izHkkxh;
dk;kZy;ksa rFkk 198 'kk[kk dk;kZy;ksa dk fu;fer vads{k.k
fd;kA vk;,Mh us o"kZ ds nkSjku 72 fo'ks"k vads{k.k Hkh
lapkfyr fd;sA blds lkFk&lkFk] izeq[k dk;kZy; fLFkr vkbZ,Mh]
leLr lsokfuo`r @e`Rk deZpkfj;ksa ds fy;s isa'ku @ ifjokj
isa'ku Hkqxrku dk iwoZ vads{k.k Hkh lapkfyr dj jgk gSA o"kZ
ds nkSjku fuos'k izpkyuksa dk laxkeh vads{k.k Hkh ,d ckgjh
,tsUlh ds }kjk fd;k x;kA

The annual exercise of the Performance Appraisal
of the Company during 2005-06 was carried out with
a focus on not only the viability of the operating
offices of the company but also on the standing of
the company amongst its competitors – both in the
public and private sector.

Efforts were continued to present the profitability
of the Regions in a more realistic manner enabling
the Regional Heads to decide future course of
action.  The exhaustive analysis, as in previous
years, touched upon the various operational
parameters.

The Company appointed AM Best, an international
rating agency for insurance companies to rate its
performance.  Detailed analysis of the Company’s
operations was carried out by the Department to
provide the necessary inputs required for the rating
process of AM Best.

Internal audit

The Internal Audit Department (IAD) at Head Office
with the help of the feedback made available by its
19 Cells functioning at Regional Centers has been
able to effectively provide information to the
Management on the functioning of its operating
offices.

In 2006-07, IAD conducted Regular Audit of 7
Regional Offices, 140 Divisional Offices and 198
Branch Offices.  IAD also conducted 72 Special
Audits on varied subjects during the year. In addition,
IAD at Head Office is conducting pre-audit of
Pension/Family Pension payments for all retiring/
deceased employees. The Concurrent Audit of
Investment Operations was also conducted during
the year by outside agency.

o"kZ dqy izR;{k izhfe;e dh izhfe;e ls O;; dk izfr'kr
fodkl nj

Year Growth Rate of %age of Expenses
Gross Direct Premium to Premium

2001-02 11.19% 24.37%

2002-03 14.79% 22.75%

2003-04 1.10% 26.97%

2004-05 6.58% 23.62%

2005-06 16.80% 23.56%

2006-07 11.39% 18.76%
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iwoZ esa] gekjs vkUrfjd vads{k.k dk lewpk fjdkMZ eSU;wvy
vkèkkfjr FkkA bl foÙkh; o"kZ ds nkSjku] vk;,Mh us vkUrfjd
vads{k.k rFkk lh,th fjiksVZ dk leLr fjdkMZ dEI;wVjd`r
dj fn;k gS rFkk fofHkUu izfrosnu rS;kj djus ds fy;s
vkbZ,Mh vfèkdkfj;ksa ds fy;s ,e,l vlls esa ,d lkWÝVosvj
fodflr Hkh fd;k gSA

iwoZ esa] dk;kZy; ls izFke tokc izkIr gksus ds mijkUr] fjdkMZ
dh fxurh izfrosnuksa ds vk/kj ij dh tkrh Fkh ftUgsa lh,vkj
CAR (Compliance of Audit Report) rFkk FCAR (Further

Compliance Action Report) dgk tkrk FkkA ;g flLVe
;g n'kkZus esa leFkZ ugha Fkk fd fd vads{k.k izfrosnu esa
fdruh fVIi.kh;ka@vkykspuk;sa dh x;h gS rFkk mfpr ikyu
izfrosnu izkIr gksus ds ckn buesa ls fdruh ij dk;Zokgh@foyksfir
dj nh x;h gSA bl dfBukbZ dks lekIr djus ds fy;s] izeq[k
dk;kZy; ij vkbZ,Mh us fxuus dk ,d uohu flLVe izLrqr
fd;k gS tks vkykspuk@fVIif.k;ksa dh la[;k ij vk/kfjr gS u
fd iQkbZYl ;k izfrosnuksa dh la[;k ijA

1 tuojh] 2007 ls 'kqYdksa dks gVk;s tkus ds ckn] izR;sd
=kSekl esa] vkUrfjd vads{k.k rFkk tkap foHkkx dks daiuh ds
tksf[ke vadu izpkyuksa ds rduhdh vads{k.k djus dk dk;Z
Hkh lkSaik x;k gSA

Previously, the entire record of our Internal Audit was
on manual basis.  During this financial year, IAD has
put all the records of Internal Audit and CAG reports
on computer and developed a software in MS Access
to be used  by IAD officials for generation of various
reports.

Earlier the records were counted based on number
of Reports called CAR (Compliance of Audit Report)
and FCAR (Further Compliance Action Report) after
first reply from the Office. This system was not able
to reflect the number of observations made in audit
report and also how many observations have been
attended / dropped after receipt of proper compliance
to overcome this difficulty, IAD at Head Office has
introduced a new system of counting based on
number of observations and not based on count of
files / reports.

Internal Audit & Inspection Department has also
been entrusted the job of carrying out Technical Audit
of underwriting operations of the company once in
every quarter after De-Tariff with effect from 1st

January 2007.



48

“Corruption need not be the grease that oils the
wheel of progress.”  The real achievement lies in
advancement and progress by ethics and
integrity.

In our Organisation the emphasis continues to be
on the preventive side of vigilance and with this in
view we continue to review systems and procedures
on regular basis keeping them in tune with the rapid
changing scenario.  We have been endeavouring to
educate and impress upon our employees to view
rules and regulations as one being of help in the
growth and efficiency of the Organization rather than
view them as an impediment to the Organization’s
development.  The emphasis on preventive vigilance
can be gauged from the fact that during our visits to
all the Regional Offices during 2006-07 we have had
detailed interactive sessions with all the incharges
only on this aspect.

In our organization the emphasis needs to be on
UNDERWRITING of business proposals.  If business
proposals are evaluated and checked properly; on
the one hand, the quality of services to our clientele
will improve for definite and on the other the chances
of complaints, grievances, audit queries and
vigilance enquiries would lessen.  Proper
underwriting helps in correct appreciation of the
risk and also ensures better post sale services in as
much as losses, if and whenever they arise, are dealt
with promptly and efficiently.  Disputes and delays
are basically caused due to inefficient and improper
underwriting and are therefore the main cause of
acrimony.  Disputes cause inconvenience to the
insuring public and also tarnishes the image and
reputation of the Organisation.

v:.k xqIrk] eq[; lrdZrk vf/dkjh

ARUN GUPTA, Chief Vigilance Officer

^^Hkz"Vkpkj og xzhl ugha gksuk pkfg;s tks izxfr ds
ifg;ksa esa fpdukbZ iznku djsaA** okLrfod miyfC/ rks
lnkpkj rFkk bZekunkjh ls dh x;h izxfr gSA

gekjs laxBu esa] lrdZrk dh jksdFkke dh fn'kk esa lrr è;ku
nsrs gq, rFkk bl n`f"Vdks.k ls] ge gekjh iz.kkfy;ksa rFkk
izfØ;kvksa dh fu;fer :i ls fujUrj leh{kk djrs gSa rFkk
mUgsa rsth ls cnyrs ifjn`'; ds vuq:i j[krs gSaA gekjk iz;kl
jgk gS fd ge gekjs deZpkfj;ksa dks f'kf{kr rFkk izHkkfor djsa
rkfd os fu;eksa dks laxBu ds fodkl esa ,d ck/k ds :i esa
ns[kus ds LFkku ij ;g le> ldsa fd os laxBu ds fodkl
rFkk n{krk esa lgk;d gSaA lrdZrk fujks/ ij gekjk n`f"Vdks.k
bl rF; ls le>k tk ldrk gS fd 2006&07 ds nkSjku
leLr {ks=kh; dk;kZy;ksa esa gekjs Hkze.k ds nkSjku geus izeq[kksa
ls bl fo"k; ij foLr`r laoknkRed l=k fy;s gSaA

gekjs laxBu esa] O;olkf;d izLrkoksa ds tksf[ke vadu ij
è;ku fn;s tkus dh t:jr gSA  ;fn O;kolkf;d izLrkoksa dk
mfpr izdkj ls ewY;kadu ,oa tkap gks rks xzkgdksa dks fuf'pr
:i ls mUur lsok;sa izkIr gksxh rFkk f'kdk;rksa] vkWfMV vkifÙk;ka
rFkk lrdZrk iwNrkN dh laHkkouk;sa de gksxhA mfpr tksf[ke
vadu] tksf[ke dh mfpr ewY;kadu esa enn djrk gS rFkk
gkfu ds {ks=k esa csgrj foØ; i'pkr~ lsok;sa Hkh lqfuf'pr
djrk gS] tc dHkh os mRiUu gks rks mUgsa 'kh?kzrk rFkk n{krk ls
fujkd`r fd;k tk,A fookn vkSj nsjh lk/kj.k :i ls v{ke
rFkk vuqfpr tksf[ke vadu ds dkj.k mRiUu gksrh gSa vkSj
blfy;s dVqrk dk ize[k dkj.k gSA fookn ls chfer turk dks
vlqfo/k gksrh gS vkSj ;g laxBu dh Nfo rFkk izfr"Bk dks Hkh
/wfey djrk gSA
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laxBu dks mfpr fn'kk esa dk;Zokgh gsrq mUeq[k djus ds fy;s
bu uktqd rRoksa dks ge foLrkj ls oxhZd`r dj ldrs gSA {ks=k]
izHkkx rFkk 'kk[kkvksa dk izeq[k miyC/ loksZRd`"V O;fDr;ksa esa
ls gksuk pkfg;s] tksf[ke vadu rFkk bldk mfpr ewY;kadu
gksuk pkfg;s rFkk mu ekeyksa esa] tgka nkok fd;k x;k gS] ,d
l{ke rFkk n{k losZ;j ;k tkapdrkZ dh fu;qfDr gksuk pkfg;s
tks vius dk;Z dks O;kolkf;d uhfr;ksa ds lkFk djsaA ,d
chek laxBu ds n{k ,oa mfpr dk;Z lapkyu ds fy;s ;s
egRoiw.kZ ?kVd gSA

Åij lUnfHkZr jksdFkke ds igyq ij] ge dOgj uksV~l ds nq:i;ksx
ls mith leL;kvksa dks fujkd̀r dj lUrq"V gks tkrs gSa] tgka fcuk
fdlh mfpr fujh{k.k ds rFkk fufgr fu;eksa dk mYya?ku dj
tksf[keksa dks Lohd̀r fd;k x;k FkkA vU; {ks=kksa esa Hkh egRoiw.kZ
lqèkj fd;s tkus gSa tgka nq:iz;ksx dh laHkkouk;sa gSA

iz.kkyh esa mu {ks=kksa esa lq/kj ykus ds lkFk] tgka nq:iz;ksx dh
laHkkouk;sa gSa] gesa ;g Hkh lqfuf'pr djuk gksxk fd mu dqN
yksxksa ds fo:¼ Hkh 'kh?kz ,oa dBksj dk;Zokgh dh tk, tks
vius Lo;a ds ykHk ds fy;s iz.kkyh esa cnyko ykdj laxBu
ds fgrksa ds lkFk f[kyokM+ djrs gSaA ;g vko';d gS fd
cnyrs ifjos'k ds vuqlkj lHkh Lrjksa ij deZpkfj;ksa dks lqxzkgh
cuk;k tk, rFkk muds izn'kZu ds fy;s mudk nkf;Ro r;
fd;k tk,A

fiQj Hkh] ,d egRoiw.kZ igyw] ftl ij fopkj fd;k tkuk
vko';d gS] og gS fu.kZ; dh izekf.kd =kqfV rFkk tkucw>dj
xyr vk'k; ls fy;s x;s fu.kZ; ds chp mfpr vUrj dh
vfuok;Z t:jr] vU;Fkk fu.kZ; ysus dh izfØ;k cgqr f'kfFky
gks tk,xh vkSj laxBu ij tksf[ke dk dkj.k cusxhA gekjk
lrr iz;kl rFkk dksf'k'k lnSo cktkj dk izeq[k usr`Roèkkjh cus
jgus dh gksuh pkfg;s rFkk blds fy;s gesa lexzrk rFkk
bZekunkjh ls dk;Z djuk pkfg;sA rHkh ge xzkgd ds ekun.M]
lUrqf"V] n{krk rFkk izlUurk ds vuq:i cu ldssaxsaA

We can broadly categorize the critical elements
that will help the Organization to speed forward in
the right direction.  The Incharges of Regions,
Divisions and Branches should be amongst the best
available talents; there should be proper appreciation
and underwriting of risks, and in cases where claims
arise the appointing of a competent and efficient
surveyor or investigator who does his job with
professional ethics are important factors in the
efficient and proper working of an insurance
organization.

On the preventive aspect referred to earlier, we are
reasonably satisfied on having been able to tackle
the problems arising out of misuse of covernotes
wherein risks were granted without proper inspection
and in violation of the rules and regulations laid down.
There have also been significant improvements in
other areas prone to misuse earlier.

While improving the systems in areas prone to
misuse, we also ought to ensure the necessity of
swift and deterrent action against those few who
subvert systems for their own benefit to the detriment
of the interest of the Organization.  It is imperative
that employees at all levels are sensitized to the
changing environment and are made accountable
for their performances.

However, an important aspect that ought to be taken
into consideration is the imperative need to make a
distinction between genuine error of judgement and
deliberate malafide action, otherwise decision
making process can be paralysed to the
Organisation’s peril.  Our consistent effort and
endeavor should be to always remain amongst the
market leaders and work with integrity and honesty.
We can then measure to our customer’s standard
of satisfaction, efficiency and delight.
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vkj- oS|ukFku] dEiuh lfpo

R. VAIDYANATHAN, Company Secretary

daiuh fu;a=k.k

1- fu;a=k.k ds dwV ij daiuh dk n'kZu

^^vksfj,aVy** esa gekjh ;g /kj.kk gS fd vPNh fu;a=k.k

i¼fr;ka daiuh ds lexz fodkl dh izeq[k ?kVd gSa tks

u dsoy va'k/kjdksa ds ewY; esa o`f¼ djrh gS ijUrq

laxBu ds nh?kZdkyhd fodkl esa Hkh lgk;d jgrh gSA

uSfrd ewY;ksa rFkk lnkpkj ds mPp ekudksa esa fo'okl

djrs gq, funs'kd e.My daiuh fu;a=k.k ds mPpre

ekud izkIr djus ds fy;s dfVc¼ gSA

vius LVsd gksYMlZ] mnkgj.k ds fy;s vius va'k/kjdksa]
xzkgdksa] ljdkj rFkk O;kid :i ls turk dks mÙke
lsok;sa nsus ds fy;s daiuh u dsoy daiuh fu;a=k.k dh
fof/d vko';drkvksa dk vuqikyu djsxh cfYd daiuh
esa daiuh fu;a=k.k ds fy;s loksZÙke i¼fr;ksa ij xaHkhjrk
ls dk;Z djsaxhA

2- funs'kd e.My

daiuh dh 100 izfr'kr isM vi va'kiwath dsUnzh; ljdkj

ds ikl gS rFkk daiuh ds funs'kd e.My dh fu;qfDr

dsUnzh; ljdkj djrh gSA orZeku esa] e.My esa vè;{k

lg izcU/ lapkyd rFkk pkj lapkyd gSaA

2-1 funs'kdksa dk fooj.k

funs'kdksa dk fooj.k bl izdkj gS%

Corporate Governance

1.  Company’s philosophy on Code of
Governance

We at “Oriental” believe that good Corporate
Governance practices are ingredients for the
all round development of the Company which
would not only maximise the shareholders value
but would also have sustained and long lasting
development of the organisation.  The Board of
Directors believe in ethical values and high
moral standards in achieving the highest
standards of Corporate governance.

The Company shall not only comply with
statutory requirements of Corporate
Governance but shall also earnestly attempt to
follow voluntarily the best practices of Corporate
Governance in the Company in order to best
serve the interests of its stakeholders i.e.
Shareholders, customers, Government and
Public at large.

2. Board of Directors

The 100% paid-up share capital of the Company
is held by the Central Government and the
Directors on the Board of the Company are
appointed by the Central Government.  Presently,
the Board comprises of the Chairman-cum-
Managing Director and four Directors.

2.1 Particulars of Directors

The particulars of Directors are as follows:
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1- Jh ,e- jkenkl] vè;{k ,oa izcU/ lapkyd

2- MkW- ds- lh- pØcrhZ] funs'kd

3- Jh ts- ,l- ,l- 'kkL=kh] funs'kd

4- Jh ,l- ds- pkuuk] funs'kd

5- Jh ch- ds- ljdkj] funs'kd

3-  cksMZ dh cSBdsa

leh{kk ds v/hu o"kZ esa] funs'kd e.My dh 6 cSBdsa
fuEu frfFk;ksa dks lEiUu gqbZ %

1. Sh. M.Ramadoss, Chairman & Managing
Director

2. Dr. K.C.Chakrabarty, Director

3. Sh. J.S.S.Sastry, Director

4. Sh. S.K.Chanana, Director

5. Sh. B.K.Sarkar, Director

3. Board Meetings

During the year under review, 6 Meetings of
the Board of Directors were held on the
following dates:

17.06.2006 19.09.2006 01.11.2006

20.12.2006 22.02.2007 30.03.2007

vads{k.k lfefr dh 3 cSBdsa fuEu frfFk;ksa dks lEiUu
gqbZ%

3 Meetings of the Audit Committee were held
on the following Dates:

17.06.2006 20.12.2006 22.02.2007

4- funs'kdksa dh lfefr;ka

4-1 e.My dh vads{k.k lfefr

e.My dh vads{k.k lfefr esa lnL; ds :i esa
fuEufyf[kr funs'kd gSa %

1- MkW- ds-lh- pØcrhZ] lh,eMh] iatkc us'kuy cSad

2- Jh ts-,l-,l- 'kkL=kh] mi lfpo] foÙk ea=ky;
rFkk

3- Jh ,l-ds- pkuuk] dk;Zdkjh lapkyd

vads{k.k lfefr ds dk;ksZ esa 'kkfey gS] v¼Z okf"kZd
rFkk okf"kZd foÙkh; fooj.kksa dh leh{kk] vkUrfjd
fu;a=k.k iz.kkfy;ksa dk vuqikyu] iz.kkfy;ksa rFkk daiuh
ds }kjk vuqlj.k dh tk jgh izfØ;kvksa dh leh{kk vkSj
,sls vU; dk;Z tks le; le; ij daiuh vf/fu;e ds
}kjk fufnZ"V fd;s tk;saA

4-2 e.My dh fuos'k lfefr

vk;vkjMh, fu;eksa ds vuqlkj daiuh dh viuh fuos'k
lfefr gS] ftlesa dk;Zdkjh rFkk xSj dk;Zdkjh funs'kdksa
dks lnL; ds :i esa rFkk fuos'k foHkkx ds izeq[k rFkk
fu;qDr fuca/d dks fo'ks"k vkeaf=kr lnL; ds :i esa
lUrqfyr izfrfuf/Ro fn;k x;k gSA fuos'k lfefr ds

4. Committees of Directors

4.1 Audit Committee of the Board

The Audit Committee of the Board consists of
the following Directors as Members :

1. Dr. K. C. Chakraborty, CMD, Punjab
National Bank

2. Shri J.S.S. Sastry, Under Secretary,
Ministry of Finance, and

3. Shri S. K. Chanana, Executive Director

The functions of Audit Committee includes
review of half yearly and annual financial
statements, compliance of internal control
systems, review of systems and procedures
followed by the Company and such additional
functions as may be assigned under the
Company’s Act from time to time.

4.2 Investment Committee of the Board

The Company had its Investment Committee,
as per IRDA Regulations, with balanced
representation of Executive and Non-executive
Directors as members and Chief of Investment
Deptt. and Appointed Actuary as permanent
Invitees.  The main functions of the Investment
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Committee were to implement the Investment
Policy as approved by the Board and clear the
Investment proposal from time to time.
However, following the retirement of 5 non-
executive Directors in January, 2004, the
strength of Directors on the Board of the
Company went down and there was no
representation of Non-official or Independent
Directors.  Hence, the Investment Committee
was suspended and it was decided that all
matters of Investment Committee would be
placed before the Board till the time the
Investment Committee is reconstituted.

We await appointment of Non-Official and
Independent Directors by the Government to
reconstitute the Investment Committee.

4.3 Personnel Sub-committee of the Board

The Board constituted its Personnel Sub-
committee to consider cases of deviations from
Transfer and Mobility Policy of any class of
employees and to perform any other function
that might be allotted by the Board from time to
time.  Like Investment Committee, this
Committee has also been suspended for the
time being due to low strength of Directors on
the Board and all the related matters are placed
before the Board of the Company.

5. Remuneration of Directors

The Chairman & Managing Director is paid
salary / remuneration as fixed by the
Government of India and the Executive
Directors are paid salary / remuneration as per
their scale of pay.  No sitting fees is payable to
CMD, Whole-time Directors and nominees
representing Government of India and Banks.
As no Non-Executive Director was posted
during the year, no remuneration was paid in
this Financial Year.

6. General Body Meeting

The last three Annual General Body Meetings
of the Company were held at the Registered
Office of the Company, at A-25/27, Asaf Ali
Road, New Delhi, on the following dates:

26th July, 2006
17th August, 2005
29th September, 2004

izeq[k dk;Z Fks] cksMZ ds vuqeksnu ds vuqlkj fuos'k uhfr
dks fØ;kfUOr djuk rFkk fuos'k izLrkoksa dks le; le;
ij fujkd`r djukA ;|fi] tuojh] 2004 esa 5 xSj
dk;Zdkjh funs'kdksa dh lsokfuo`fr ds ckn daiuh ds
funs'kd e.My esa funs'kdksa dh la[;k de gks x;h vkSj
xSj ljdkjh ;k Lora=k funs'kdksa dk izfrfuf/Ro ugha jg
ldkA  vr,o] fuos'k lfefr fuyafcr dj nh x;h vkSj
;g fu.kZ; fy;k x;k fd fuos'k lfefr ds xBu gksus
rd] fuos'k lfefr ds ekeyksa dks e.My ds le{k
izLrqr fd;k tk,A

fuos'k lfefr ds iquZ%xBu ds fy;s ge ljdkj }kjk xSj
ljdkjh rFkk Lora=k lapkyd dh fu;qfDr dk bUrtkj
dj jgs gSaA

4-3 e.My dh dkfeZd mi&lfefr

fdlh Hkh oxZ ds deZpkjh ds LFkkukUrj.k rFkk xfr'khyrk
uhfr esa fopyu ds ekeyksa esa fopkj djus ds fy;s
rFkk vU; fdlh Hkh nkf;Ro ds fuokZg ds fy;s] tks
e.My le;&le; ij vkofUVr djs] e.My us viuh
dkfeZd mi&lfefr xfBr dh gSA fuos'k lfefr ds
leku] ;g lfefr Hkh orZeku esa funs'kdksa dh la[;k esa
deh vkus ls fuyafcr dh x;h gS vkSj leLr lac¼
ekeys daiuh ds e.My ds le{k izLrqr fd;s tk jgs gSaA

5- funs'kdksa dk ifjJfed

vè;{k rFkk izcU/ lapkyd dks Hkkjr ljdkj }kjk
fuèkkZfjr osru @ ifjJfed dk Hkqxrku fd;k tkrk gS
rFkk dk;Zdkjh lapkydksa dks muds osrueku ds vuqlkj
osru @ ifjJfed dk Hkqxrku fd;k tkrk gSA lh,eMh]
iw.kZdkfyd funs'kd rFkk Hkkjr ljdkj ,oa cSadksa dk
izfrfuf/Ro djus okys ukferksa dks fdlh Hkh izdkj ds
cSBd 'kqYd dk Hkqxrku ugha fd;k tkrk gSA o"kZ ds
nkSjku dksbZ Hkh xSj dk;Zdkjh funs'kd inLFk ugha fd;k
x;k vr% bl foÙkh; o"kZ esa fdlh ifjJfed dk
Hkqxrku ugha fd;k x;kA

6- lk/kj.k lHkk dh cSBd

daiuh dh fiNyh rhu okf"kZd lk/kj.k lHkk;sa] daiuh
ds iathd`r dk;kZy;] ,&25@27] vkliQ vyh jksM] ubZ
fnYyh ij fuEufyf[kr frfFk;ksa dks lEiUu gqbZ %

26 tqykbZ] 2006

17 vxLr] 2005

29 flracj] 2004
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Shri M. Ramadoss, CMD, Dr. K.C. Chakarborty & Shri J.S.S. Sastry
signing on Accounts at the Board Meeting

CMD Addressing Press Conference
izSl dkWuiQjsal dks lEcksf/r djrs gq, vè;{k o izca/ funs'kd

,e- jkenkl] vè;{k o izca/ funs'kd] Mk- ds-lh- pØorhZ o Jh ts-,l-,l- 'kkL=kh
cksMZ ehfVax esa ys[kk ij gLrk{kj djrs gq,
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ladYi oDro;

xzkgd lsok ds mPPre izfrekuksa]

Bksl o;kolkf;d uSfrdrkvksa vkSj lqn`<+

foÙkh; i¼fr;ksa dks viukdj xfr'khy

xSj&thou chekdÙkkZ cuuk vkSj

vUrr% chek m|ksx esa mPpre czkUM

bfDoVh ds lkFk ,d loksZÙke fuxfer

bdkbZ ds :i esa viuh igpku dk;e djukA

Vision Statement

"To be a dynamic non-life insurer

with high standards of customer

service, strong business ethics and

sound financial practices,

and to eventually emerge as a corporate

entity with the highest brand equtiy in

the insurance industry".
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Auditors’ Report
to the Members of The

Oriental Insurance Company Limited

1. We have audited the attached Balance Sheet
of The Oriental Insurance Company Limited
as at 31st March, 2007, the annexed Fire,
Marine and Miscellaneous Insurance Revenue
Accounts and Profit and Loss account and
Cash Flow Statement for the year ended on
that date, in which are incorporated (i) returns
of twenty one Regional Offices, three hundred
sixteen Divisional Offices and the Staff
Training College audited by the other firms of
Chartered Accountants (ii) one Foreign
Branch and returns of two Foreign Agencies
audited by the overseas auditors
(iii) unaudited return of one Foreign Run-off
Agency as certified by the Management,
(iv) reinsurance treaty returns to the extent
received as indicated in Accounting Policy No.
4.2, 5.1.a & note No. 33 . These financial
statements are the responsibility of the
company’s management. Our responsibility is
to express an opinion on these financial
statements based on our audit.

2. The Balance Sheet, the Profit and Loss
Account and the Revenue Accounts have
been drawn in accordance with the provisions
of Section 11 (l) of the Insurance Act, 1938
read with the provisions of sub-sections (1),
(2) and (5) of Section 211 and sub-section (5)
of Section 227 of the Companies Act, 1956
and also as per the provisions of Insurance
Regulatory and Development Authority (IRDA)
Act, 1999.

3. We conducted our audit in accordance with
auditing standards generally accepted in India.
Those standards require that we plan and
perform the audit to obtain reasonable
assurance about whether the financial
statements are free of material misstatement.
An audit includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the financial statements. An
audit also includes assessing the accounting
principles used and significant estimates
made by the management, as well as
evaluating the overall financial statement
presentation. We believe that our audit
provides a reasonable basis for our opinion.

fn vksfj,.Vy ba';ksjsal
daiuh fyfeVsM ds lnL;ksa gsrq
ys[kk ijh{kdksa dk izfrosnu

1- geus fn vksfj,.Vy ba';ksjsal daiuh fyfeVsM ds] 31
ekpZ 2007 dh fLFkfr ds vuqlkj layXu rqyu i=k vkSj
mlh fnukad dks lekIr gq, o"kZ gsrq daiuh ds vfXu]
e'khu ,oa fofo/ chek] jktLo ys[kksa o ykHk&gkfu
ys[kksa rFkk jksdM+ izokg fooj.k dh ys[kk ijh{kk dh gS]
ftuesa fuEufyf[kr 'kkfey gS (i) bDdhl {ks=kh;
dk;kZy;ksa] 316 eaMyh; dk;kZy;ksa] LVkWiQ Vsªfuax dkyst
dh fooj.kh] ftudh ys[kk ijh{kk vU; lunh ys[kkdkj
iQekZsa us dh gS (ii) ,d fons'kh 'kk[kk rFkk nks fons'kh
,tsafl;ksa dh foojf.k;ka] ftudh ys[kk ijh{kk fons'kh
ys[kk ijh{kdksa us dh gS (iii) izca/dksa }kjk ;Fkk
izekf.kr ,d fons'kh ju&vkWiQ ,tsalh dh vys[kk ijhf{kr
fooj.kh (iv) ys[kk uhfr la[;k 4-2] 5-1- vkSj fVIi.kh
la[;k&33 esa mfYyf[kr lhek rd izkIr iquchZek lafèk
foojf.k;k¡A bu foÙkh; fooj.kksa ds fy, daiuh ds
izcaèkd mÙkjnk;h gSaA bu foÙkh; fooj.kksa ds ckjs esa]
viuh ys[kk ijh{kk ds vk/kj ij jk; O;Dr djuk
gekjk mÙkjnkf;Ro gSA

2- rqyu i=k] ykHk&gkfu ys[kk vkSj jktLo ys[kk daiuh
vfèkfu;e] 1956 dh /kjk 211 dh mi/kjk (1)] (2)
,oa (5) rFkk 227 dh mi/kjk (5) ds lkFk ifBr chek
vf/fu;e] 1938 dh /kjk 11(1) ds mica/ksa rFkk chek
fofu;ked ,oa fodkl izkf/dj.k vf/fu;e] 1999 ds
mica/ksa ds vuqlkj rS;kj fd, x, gSaA

3- geus Hkkjr esa lkekU;r% viuk, tkus okys ys[kk ijh{kk
ekudksa ds vuq:i ys[kk ijh{kk dh gSA bu ekudksa ds
vuqlkj visf{kr gS fd ge ys[kk ijh{kk dk;Z bl izdkj
fu;ksftr ,oa laiUu djsa ftlls ;g ;qfDrlaxr vk'oklu
izkIr gks fd foÙkh; fooj.k egRoiw.kZ xyr fooj.k ls
eqDr gSA ys[kk ijh{kk esa foÙkh; fooj.kksa esa n'kkZbZ xbZ
jkf'k;ksa ,oa izdVhdj.k dk leFkZu djus okys lk{;ksa ds
ijh{k.k ds vk/kj ij tk¡p djuk Hkh 'kkfey gSA ys[kk
ijh{kk esa iz;qDr ys[kk fl¼karksa vkSj izca/dksa ds egRoiw.kZ
vuqekuksa ds lkFk&lkFk laiw.kZ foÙkh; fooj.k izLrqfr dk
ewY;kadu Hkh 'kkfey gSA gesa fo'okl gS fd gekjh ys[kk
ijh{kk gekjh jk; ds fy, ;qfDrlaxr vk/kj miyC/
djkrh gSA
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4. We report that:

i. Balances of amounts due to I due from
bodies carrying on Insurance business,
Reserve Deposit with ceding companies
and agent balances are pending
reconciliation I confirmation. {Refer
Note 17}. Consequential effect, if any, of
adjustments upon confirmation I
reconciliation, is not ascertainable.

ii. Service Tax is subject to reconciliation.
Impact on the revenue if any is
unascertained.

5. Attention is drawn to (Annexure I to the
financial statements):-

a. Note no.15.2 regarding un-reconciled
balances in respect of certain scrips.

b. Note no. 16 regarding non-availability of title
documents of certain properties.

c. Note no. 24 regarding adhoc provision for
wage revision

d. Note no. 25 (b) regarding changes in
Accounting Estimates.

e. Note no. 33(2) regarding outstanding claim
provisions relating to reinsurance
acceptance.

f. Note no. 35 regarding impact on the
accounts arising out of change in
accounting policy.

6. On the basis of audit indicated in paragraph 1
above, we further report that:

a) We have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for
the purposes of our audit and found to be
satisfactory;

b) In our opinion, proper books of account as
required by law have been kept by the
company so far as appears from our
examination of those books and proper
returns adequate for the purpose of our
audit have been received from the
Branches I Agencies I Divisional Offices I
Regional Offices;

4- gekjk izfrosnu gS fd

i- chek O;olk; djus okys fudk;ksa ds ns; dh
vksj cdk;k jkf'k;ksa ds 'ks"kksa] vè;iZ.k djus
okyh daifu;ksa ds ikl vkjf{kfr fu{ksi vkSj
,tsaV 'ks"kksa dk ys[kk lek/ku@iqf"V yfEcr gSA
(fVIi.kh 16 dk voyksdu djsa) iqf"V@ys[kk
lek/ku ij lek;kstuksa dk ifj.kkeh izHkko] ;fn
dksbZ gks] fu'p; ugha gSA

ii- ns; lsok dj dk ys[kk lek/kku ugha gqvk gSA
bldk jktLo ij iM+us okyk izHkko fuf'pr ugha
gSA

5- foÙkh; fooj.k ds vuqyXud 1 dh vksj è;ku vkdf"kZr
fd;k x;k gS%

(d) dfri; fLØIl ds laca/ esa vesfyr 'ks"kksa ds lacaèk
esa fVIi.kh la- 15-2

([k) dfri; lEifÙk;ks a ds VkbZVy nLrkostks a dh
vuqiyCèkrk ds laca/k esa fVIi.kh la- 16

(x) osru la'kks/u ds fy, rnFkZ izko/ku ds laca/ esa
fVIi.kh la[;k 24

(?k) ys[kk vuqekuksa esa ifjorZu ds laca/ esa fVIi.kh
la[;k 25 (b)

(M+) iquchZek LohÑfr ds laca/ esa cdk;k nkok izko/ku
gsrq fVIi.kh la- 33 (2)

(N) ys[kk uhfr esa ifjorZu ykus ls ys[kk ij iM+us okys
izHkkoksa ds laca/ esa fVIi.kh la- 35

6- mi;qZDr iSjk esa mfYyf[kr ys[kk ijh{kk ds vk/kj ij
gekjk iqu% izfrosnu gS fd%

(d) geus og lHkh tkudkjh o Li"Vhdj.k izkIr fd,
gSa tks gekjh loksZÙke tkudkjh ,oa fo'okl ds
vuqlkj gekjh ys[kk ijh{kk iz;kstuksa ds fy, vko';d
Fks rFkk bUgsa larks"kizn ik;k x;kA

([k) gekjh jk; esa tSlk fd 'kk[kk esa ,tsafl;ksa@

eaMy&dk;kZy;ksa@ {ks=kh; dk;kZy;ksa ls izkIr ys[kksa

,oa ys[kk ijh{kk gsrq vko';d fooj.kksa dh tk¡p

ls izrhr gksrk gS] daiuh us fof/ }kjk ;Fkkisf{kr

ys[kk cfg;k¡ j[kh gSaA
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c) The report of the auditors on the accounts
of Divisional Offices, Foreign Branches,
Foreign Agencies and other offices audited
by other auditors and such other particulars
and information thereon available at Head
Office, have been taken into consideration;

d) The company’s Balance Sheet, Revenue
Accounts and Profit and Loss Account
dealt with by this report are in agreement
with the books of accounts and returns;

e) The accounting policies are in accordance
with the Accounting Standards referred to
in sub-section (3C) of section 211 of the
Companies Act, 1956, to the extent
applicable and also in conformity with the
provisions of the IRDA (Preparation of
Financial Statements and Auditor’s Report
of Insurance Companies) Regulations,
2002.

f). As per information provided to us, the
provisions of section 274 (1) (g) of the
Companies Act, 1956 are not applicable
to the Directors of the Company in view of
CLB General Circular No. 8/2002 dated
22.03.2002.

g) Investments have been valued in
accordance with the provisions of the IRDA
(Preparation of Financial Statements and
Auditors’ Report of Insurance Companies)
Regulations, 2002.

h) The actuarial valuation of liabilities is duly
certified by the Appointed Actuary.

i) In our opinion and to the best of our
information and according to the
explanations given to us, the said accounts
read with Significant Accounting Policies
and Notes thereon give the information as
required by the Insurance Act, 1938, the
Insurance Regulatory and Development
Authority Act, 1999 and the Companies
Act, 1956 to the extent applicable in the
manner so required and subject to
paragraph:

(x) eaMy ys[kk ijh{kdksa ds izfrosnuksa dks lesdu djus
okys {ks=kh; ys[kk ijh{kdksa dk izfrosnu vU; ys[kk
ijh{kdksa }kjk ys[kk ijhf{kr fons'kh 'kk[kk,a] fons'kh
,tsafl;ka ,oa vU; dk;kZy; rFkk rRllaca/h iz/ku
dk;kZy; esa miyC/ ,sls vU; fooj.kksa ,oa lwpuk
dks è;ku esa j[kk x;k gSA

(?k) bl fjiksVZ esa 'kkfey daiuh ds rqyui=k] jktLo
ys[ks vkSj ykHk gkfu ys[kk] ys[kk cgh vkSj foojf.k;ksa
ds vuq:i gSA

(M+) ys[kk i¼fr ;Fkk ykxw lhek rd daiuh vf/fu;e

1956 dh /kjk 211 dh mi/kjk (3lh) ds ekudksa

ds vuq:i gS vkSj chek fofu;ked ,oa fodkl

izkf/dj.k (chek daifu;ksa ds foÙkh; fooj.k ,oa

ys[kk ijh{kk fjiksVZ dk fuekZ.k) fofu;e 2002 ds

mica/ksa ds vuq:i gSA

(p) gesa miyC/ djkbZ xbZ lwpuk ds vuqlkj] daiuh

vfèkfu;e] lh ,y ch lkekU; ifji=k la- 8@2002

fnukad 22-3-2002 ds n`f"Vxr daiuh ds funs'kdksa

ij ykxw ugha gSaA

(N) fuos'kksa dk ewY;kadu chek fofu;ked ,oa fodkl

izkfèkdj.k (chek daifu;ksa ds foÙkh; fooj.k ,oa

ys[kk ijh{kk fjiksVZ dk fuekZ.k) fofu;e 2002 ds

mica/ksa ds vuqlkj fd;k x;k gSA

(t) ns;rkvksa dk chekafdd ewY;kadu fu;qDr chekaddks
}kjk fofèkor izekf.kr gSA

(>) gekjh jk; esa ,oa gekjh loksZÙke tkudkjh esa rFkk

gesa miyC/ djk, x, Li"Vhdj.k ds vuqlkj mDr

ys[kksa ,oa ys[kk uhfr;ksa o nh xbZ fVIif.k;ksa ds lkFk

i<+s tkus ij ;g ys[kk mlh izdkj dh tkudkjh

iznku djrs gSa] tSlk fd chek vf/fu;e 1938]

chek fofu;ked ,oa fodkl izkf/dj.k vfèkfu;e

1999 rFkk daiuh vf/fu;e 1956 ds varxZr

chek daifu;ksa ds ekeys esa visf{kr gS vkSj fuEu

iSjkxzkiQ ds v/hu gSA
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• 4(i) and 4(ii) ,the consequential effect
on Revenue Account, Profit & Loss
Account and Reserves and Surplus
as on 31.03.07 being unascertainable
and

give a true and fair view in conformity with
the accounting principles generally
accepted in India:

i) In the case of the Balance Sheet, of
the state of affairs of the company
as at 31st March 2007.

ii) In the case of the Revenue Accounts,
of the surplus in Fire, Marine and
Miscellaneous business for the year
ended 31st March 2007.

iii) In the case of the Profit and Loss
Account, of the profit for the year
ended 31st March 2007.

iv) In the case of the Cash Flow
Statement, of the cash flow for the
year ended 31st March 2007.

Further, we certify that:

i) We have reviewed the management report
and there is no apparent mistake or material
inconsistency with the financial statements;

ii) As per information and explanations given by
the management, the terms and conditions
as laid down in Section 3(4) of the Insurance
Act, 1938 regarding registration have been
complied with.

iii) To the best of our information and explanations
given to us and representations made by the
company, the company is not a trustee of any
trust.

iv) We have verified cash and bank balances,
investments and securities relating to loans
by actual inspection or by production of
cer tificates and/or other documentary
evidences except in the case of investment to
the extent quantified in Note 15.2.

v) To the best of our information and explanations
given to us and on the basis of representations
made by the Company, no part of the assets
of the policyholders’ funds has been directly

• 4 (1) rFkk 4 (2)] 31-3-2007 dh fLFkfr ds
vuqlkj jktLo ys[kk] ykHk gkfu ys[kk] vkjf{kr
,oa vf/'ks"k ij ifj.kkeh izHkko vfu'ps; gS
vkSj

lkekU;r% Hkkjr esa viuk,a tkus okys ys[kk fl¼karksa ds
vuq:i fuEufyf[kr dk ,d lgh ,oa fu"i{k :i izLrqr
djrk gSA

(1) rqyui=k ds ekeys esa 31 ekpZ 2007 dh fLFkfr ds
vuqlkj daiuh ds dk;Z dh fLFkfr

(2) jktLo ys[kksa ds ekeys esa 31 ekpZ] 2007 dks
lekIr gq, o"kZ ds fy, vfXu] ejhu rFkk fofoèk
dkjksckj dk vf/'ks"k

(3) ykHk&gkfu ys[kk ds ekeys esa 31 ekpZ 2007 dks
lekIr gq, o"kZ ds fy, jksdM+ izokgA

(4) jksdM+ izokg fooj.k ds ekeys esa 31 ekpZ 2007
dks lekIr o"kZ ds fy, jksdM+ izokgA

vkxs ge izekf.kr djrs gSa

(1) geus izca/dh; fjiksVZ dh leh{kk dh gS rFkk ik;k gS fd
;g izR;{kr% =kqfV jfgr gS rFkk foÙkh; fooj.kksa ds lkFk
bldh dksbZ oLrqijd folaxfr ugha gSA

(2) izca/dksa }kjk miyC/ djkbZ xbZ lwpuk vkSj O;k[;k ds
vuqlkj iathdj.k ds laca/ esa chek vf/fu;e 1938 dh
/kkjk 3 (4) esa fu/kZfjr 'krksZa ,oa fuca/dksa dk vuqikyu
gqvkA

(3) gekjh iw.kZ tkudkjh rFkk daiuh }kjk gesa fn[kk, x,
Li"Vhdj.k ,oa vH;knuksa ds vuqlkj daiuh fdlh dh
U;kl ugha gSA

(4) geus okLrfod fujh{k.k ;k izek.k i=kksa@vkSj ;k vU;
nLrkosth izek.k }kjk] fVIi.kh 15-2 esa mfYyf[kr fuos'k
dks NksM+dj udn cSad 'ks"k] fuos'kksa ,oa ½.k laca/h
izfrHkwfr;ksa dk izek.ku fd;k gSA

(5) gekjh iw.kZ tkudkjh rFkk daiuh }kjk gesa fn, x,
Li"Vhdj.kksa ,oa vH;kosnuksa ds vuqlkj chek/kjdksa dh
fuf/;ksa dh ifjlaifÙk;ksa ds fdlh Hkh va'k dks izR;{k
vFkok ijks{k :i ls chek/kjdksa dh fuf/;ksa ds mi;ksx
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or indirectly applied in contravention of the
provisions of the Insurance Act, 1938 (4 of
1938) relating to the application and
investments of the policyholders’ funds.

For Luthra & Luthra For S. Mann & Co.
Chartered Accountans Chartered Accountans

Vishal Gupta Subhash Mann
Partner Partner
(M.No. 98796) (M.No. 80500)

Place : New Delhi
Date : 28th June, 2007

,oa fuos'k ls laacaf/r chek vfèkfu;e 1938] (1938
dk 4) ds mica/ksa ds mYya?ku esa mi;ksx ugha fd;k
x;k gSA

Ñrs ywFkjk ,.M ywFkjk ,l eku ,aM da-
lunh ys[kkiky lunh ys[kkiky

(fo'kky xqIrk) lqHkk"k eku
Hkkxhnkj Hkkxhnkj
(,e-u- 98796) (,e-u- 80500)

LFkku % ubZ fnYyh
fnukad % 28 twu] 2007
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Comments of the Comptroller &
Auditor General of India

under section 619 (4) of the Companies
Act, 1956 on The Accounts of The

Oriental Insurance Company Limited
for the year ended
31st March, 2007

A. Comments on Financial Position
Advances and other Assets
Deposits with the RBI (Rs. 17.18 crores)
Schedule 12 (Sl No. 7)

Foot note given under this schedule i.e.,
'Deposit by pledge of Central Government
securities face value of Rs. 17.18 crore is
clubbed in Schedule No. 8 under serial no. 1
of long term investment' is not correct as the
above amounti s not clubbed in Schedule 8
as stated in the note.

(Saroj Punhani)
Principal Director of Commercial Audit
and Ex-Officio Member Audit Board-II

New Delhi

Place : New Delhi
Date : 7th August, 2007

31 ekpZ] 2007 dks lekIr gq, o"kZ
ds fy, [kkrksa ij fn vksfj,.Vy ba';ksjsal
dEiuh fyfeVsM] ds ys[kksa ds laca/ esa dEiuh

vf/fu;e] 1956 dh /kjk 619(4) ds varxZr
Hkkjr ds fu;a=kd ,oa egkys[kk ijh{kd dh

fVIif.k;k¡

v- foÙkh; fLFkfr ij fVIi.kh
vfxze ,oa vU; ifjlaifRr;ka
fjtoZ cSad ds lkFk tek (:- 17-18 djksM+)
ifjf'k"V 12 (Øe la[;k 7)

bl ifjf'k"V ds iUus ds vUr esa nh xbZ VhIi.kh] ^^:-
17-18 djksM+ dk dsUnzh; ljdkj izfrHkwfr vafdr ewY;
dks nh?kZ vof/ fuos'k ds ifjf'k"V Ø- 8 ds vUrxZr Øe
la[;k 1 esa vkc¼ fd;k x;k gS**] lR; ugha gS D;ksafd
mDr jkf'k dks mDr dFku esa crk;s vuqlkj ifjf'k"V 8
esa vkc¼ ugha fd;k x;k gS A

(ljkst iqugkuh)
iz/ku funs'kd] okf.kfT;d ys[kk ijh{kk
,oa insu lnL;] ys[kk ijh{kk cksMZ&II

ubZ fnYyh

LFkku % ubZ fnYyh
fnukad % 7 vxLr] 2007

Directors' reply to the Shareholders of the
Company on C&AG's Comments

The footnote has been put through an oversight.
However, it does not have any impact on the profit
of the Company or the financial position. It would be
our endeavor to avoid such depiction in future.

Hkkjr ds egkys[kk fujh{kd dh fVIif.k;kasa ij] daiuh ds
va'kèkkjdksa dks funs'kdksa dk tokc

iUus ij ;g VhII.kh Hkwyo'k vafdr gqbZ gSA fiQj Hkh] blls daiuh
ds ykHk ij vFkok foÙkh; fLFkfr ij blls dksbZ izHkko ugha gksxkA
gekjk iz;kl jgsxk fd Hkfo"; esa ,slh =kqfV;ksa dks Vkyk tk, A
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chekdrkZ dk uke% fn vkfj,.Vy ba';ksjsal dEiuh fyfeVsM
ch-fo-fo-iz- ds lkFk iathdj.k dh la[;k o frfFk 556 fnukad 28-03-2007
Name of Insurer: The Oriental Insurance Company Limited
Registration No. and Date of Registration With IRDA 556 Dated 28.03.2007

vfXu chek jktLo ys[k 31 ekpZ 2006 dks lekIr o"kZ ds fy,
Fire Insurance Revenue Account  For The Year Ended 31st March, 2007

(#-^000)
(Rs. ‘000)

Øla- fooj.k vuqlwph pkyw o"kZ xr o"kZ
S.N. Particulars Schedule Current Year Previous Year

1- vftZr izhfe;e ('kq¼)

Premium earned (Net) 1 3415311 3376333

2- fuos'kksa dh fcØh@mUekspu ls gqbZ ykHk@(gkfu)
Profit/Loss on sale/redemption of Investment 330299 458615

3- vU; & fofu;e ls ykHk@(gkfu)

Others -   Profit/(Loss) on exchange 2906 (7122)

4- C;kt] ykHkka'k o fdjk;k & ldy

Interest, Dividend & Rent - Gross 308321 324340

dqy (v)

Total (A) 4056837 4152166

1- mixr nkos ('kq¼)

Claims Incurred (Net) 2 1593891 2308981

2- deh'ku
Commission 3 (131475) (103167)

3- chek O;olk; ls lEcfU/r izpkyu O;;

Operating Expenses related to Insurance Business 4 1133969 1416037

4- vU;

Others

d) ,uih, gsrq izko/ku

a) Provision  for NPA 3095 10841

[k) 'ks;jksa ds ewY; esa deh gsrq izko/ku

b) Provision for Diminution in Value of Shares 232 (5750)

x) lafoHkktu O;;

c) Amortization Expenses 5984 7546

?k) cV~Vs [kkrs esa Mkyk x;k fuos'k

d) Investment Written Off 1335 1619

dqy (c)

Total (B) 2607031 3636107
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izpkyu ykHk@(gkfu) vfXu O;olk; x = (d & [k)

Operating Profit/(Loss) from fire business C = (A - B) 1449806 516059

fofu;kstu

Appropriations
'ks;jgksYMjksa ds [kkrs esa vUrj.k

Transfer to shareholders’ Account 1449806 516059

vkink vkjf{kfr esa vUrj.k

Transfer to Catastrophe Reserve NIL NIL

vU; vkjf{kfr esa vUrj.k

Transfer to General Reserve NIL NIL

dqy (x)

Total (C) 1449806 516059

tSlk fd chek vf/fu;e 1938 dh /kjk 40 lh (2) }kjk visf{kr gS] ge izekf.kr djrs gS fd gekjh csgrj tkudkjh vkSj fo'okl
esa dEiuh dh ys[kk cfg;ksa dh tk¡p ds vuqlkj ejhu chek dkjksckj ds ckjs esa ys[kk uhfr 7 ds v/hu izcU/ O;oLFkk ds fy, dgha
Hkh fd, x, lHkh izR;{k [kpksZa dks ejhu jktLo [kkrksa esa [kkpksZa ds :i esa iw.kZr% MsfcV fd;k x;k gSA
As required by section 40 C (2) of the Insurance Act,1938, we certify that to the best of our knowledge and
according to the information and explanations given to us and so far as appears from our examination of
the books of account of the company, all expenses of management, wherever incurred, whether directly or
indirectly, in respect of Fire Insurance Business have been fully debited in the Fire Insurance Revenue
Account as expenses in accordance with Accounting Policy No. 7.

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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chekdrkZ dk uke% fn vkfj,.Vy ba';ksjsal dEiuh fyfeVsM
ch-fo-fo-iz- ds lkFk iathdj.k dh la[;k o frfFk 556 fnukad 28-03-2007
Name of Insurer: The Oriental Insurance Company Limited
Registration No. and Date of Registration With IRDA 556 Dated 28.03.2007

ejhu chek jktLo ys[kk 31 ekpZ 2006 dks lekIr o"kZ ds fy,
Marine Insurance Revenue Account for the year ended 31st March, 2007

(#-^000)
(Rs. ‘000)

Øla- fooj.k vuqlwph pkyw o"kZ xr o"kZ
S.N. Particulars Schedule Current Year Previous Year

1- vftZr izhfe;e ('kq¼)

Premium earned (Net) 1 1594352 1363198

2- fuos'kksa dh fcØh@mUekspu ls gqbZ ykHk@(gkfu)

Profit/Loss on sale/redemption of Investment 196257 211492

3- vU; & fofu;e ls ykHk@(gkfu)

Others -   Profit/(Loss) on exchange 3045 161

4- C;kt] ykHkka'k o fdjk;k& ldy

Interest, Dividend & Rent - Gross 183198 149571

dqy (v)

Total (A) 1976852 1724422

1- mixr nkos ('kq¼)

Claims Incurred (Net) 2 1558447 853050

2- deh'ku

Commission 3 42355 70579

3- chek O;olk; ls lEcfU/r izpkyu O;;

 Operating Expenses related to Insurance Business 4 525483 618885

4- vU;
Others

(d) ,uih, gsrq izko/ku

(a) Provision  for NPA 1839 4999

([k) 'ks;jksa ds ewY; esa deh gsrq izko/ku

(b) Provision for Diminution in Value of Shares 138 (2652)

(x) lafoHkktu O;;

(c) Amortization Expenses 3556 3480

(?k) cV~Vs [kkrs esa Mkyk x;k fuos'k

(d) Investment Written Off 793 747

dqy (c)

Total (B) 2132611 1549086
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izpkyu ykHk@(gkfu) vfXu O;olk; x = (d & [k)
Operating Profit/(Loss) from Marine business C = (A - B) (155759) 175336

fofu;kstu
Appropriations
'ks;jgksYMjksa ds [kkrs esa vUrj.k
Transfer to shareholders’ Account (155759) 175336

vkink vkjf{kfr esa vUrj.k
Transfer to Catastrophe Reserve NIL NIL

vU; vkjf{kfr esa vUrj.k
Transfer to other reserves NIL NIL

dqy (x)
Total(C) (155759) 175336

tSlk fd chek vf/fu;e 1938 dh /kkjk 40 lh (2) }kjk visf{kr gS] ge izekf.kr djrs gS fd gekjh csgrj tkudkjh vkSj fo'okl
esa dEiuh dh ys[kk cfg;ksa dh tk¡p ds vuqlkj vfXu chek dkjksckj fd ckjs esa ys[kk uhfr 7 ds v/hu izcU/ O;oLFkk ds fy,
dgha Hkh fd, x, lHkh izU;{k ;k ijks{k [kpksZa dks vfXu chek jktLo [kkrksa esa [kpksZa fd :i esa iw.kZr% MsfcV fd;k x;k gSA
As required by section 40 C (2) of the Insurance Act,1938, we certify that to the best of our knowledge
and according to the information and explanations given to us and so far as appears from our examination
of the books of account of the company, all expenses of management, wherever incurred, whether directly
or indirectly, in respect of Marine Insurance Business have been fully debited in the Marine Insurance
Revenue Account as expenses in accordance with Accounting Policy No. 7.

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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chekdrkZ dk uke% fn vkfj,.Vy ba';ksjsal dEiuh fyfeVsM
ch-fo-fo-iz- ds lkFk iathdj.k dh la[;k o frfFk 556 fnukad 28-03-2007
Name of Insurer: The Oriental Insurance Company Limited
Registration No. and Date of Registration With IRDA 556 Dated 28.03.2007

fofo/ chek jktLo ys[kk 31 ekpZ 2007 dks lekIr o"kZ ds fy,
Miscellaneous Insurance Revenue Account  for the year ended 31st March, 2007

(#-^000)
(Rs. ‘000)

Øla- fooj.k vuqlwph pkyw o"kZ xr o"kZ
S.N. Particulars Schedule Current Year Previous Year

1- vftZr izhfe;e ('kq¼)

Premium earned (Net) 1 21898008 18818855

2- fuos'kksa dh fcØh@mUekspu ls gqbZ ykHk@(gkfu)

Profit/Loss on sale/redemption of Investment 3788291 4155013

3- vU; & fofu;e ls ykHk@(gkfu)

Others - Profit/(Loss) on exchange (6720) (6125)

4- C;kt] ykHkka'k o fdjk;k& ldy

Interest, Dividend & Rent - Gross 3536212 2938495

dqy (v)

Total (A) 29215791 25906238

1- mixr nkos ('kq¼)

Claims Incurred (Net) 2 20436245 17485384

2- deh'ku

Commission 3 1085342 1066564

3- chek O;olk; ls lEcfU/r izpkyu O;;

Operating Expenses related to Insurance Business 4 5882804 6472718

4- vU;

Others

(d) ,uih, gsrq izko/ku

(a) Provision  for NPA 35492 98217

([k) 'ks;jksa ds ewY; esa deh gsrq izko/ku

(b) Provision for Diminution in Value of Shares 2656 (52097)

(x) lafoHkktu O;;

(c) Amortization Expenses 68632 68370

(?k) cV~Vs [kkrs esa Mkyk x;k fuos'k

(d) Investment Written Off 15312 14667

dqy (c)

Total (B) 27526483 25153823
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izpkyu ykHk@(gkfu) vfXu O;olk; x = (d & [k)

Operating Profit/(Loss) from miscellaneous business C = (A - B) 1689308 752415

fofu;kstu

Appropriations

'ks;jgksYMjksa ds [kkrs esa vUrj.k

Transfer to shareholders’ Account 1689308 752415

vkink vkjf{kfr esa vUrj.k

Transfer to Catastrophe Reserve NIL NIL

vU; vkjf{kfr esa vUrj.k

Transfer to other reserves NIL NIL

dqy

Total(C) 1689308 752415

tSlk fd chek vf/fu;e 1938 dh /kjk 40 lh (2) }kjk visf{kr gS] ge izekf.kr djrs gS fd gekjh csgrj tkudkjh vkSj fo'okl
esa dEiuh dh ys[kk cfg;ksa dh tk¡p ds vuqlkj ejhu chek dkjksckj ds ckjs esa ys[kk uhfr 7 ds  v/hu izcU/ O;oLFkk ds fy, dgha
Hkh fd, x, lHkh izR;{k [kpksZa dks ejhu jktLo [kkrksa esa [kkpksZa ds :i esa iw.kZr% MsfcV fd;k x;k gSA
As required by section 40 C (2) of the Insurance Act,1938, we certify that to the best of our knowledge and
according to the information and explanations given to us and so far as appears from our examination of
the books of account of the company, all expenses of management, wherever incurred, whether directly or
indirectly, in respect of Miscellaneous Insurance Business have been fully debited in the Miscellaneous
Insurance Revenue Account as expenses in accordance with Accounting Policy No. 7.

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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chekdrkZ dk uke% fn vkfj,.Vy ba';ksjsal dEiuh fyfeVsM
ch-fo-fo-iz- ds lkFk iathdj.k dh la[;k o frfFk 556 fnukad 28-03-2007
Name of Insurer: The Oriental Insurance Company Limited
Registration No. and Date of Registration With IRDA 556 Dated 28.03.2007

31 ekpZ 2006 dks lekIr o"kZ ds fy, ykHk ,oa gkfu [kkrk
Profit & Loss Account for the year ended 31st March, 2007

(#-^000)
(Rs. ‘000)

Øla- fooj.k vuqlwph pkyw o"kZ xr o"kZ
S.N. Particulars Schedule Current Year Previous Year

1- izpkyu ykHk@(gkfu)
OPERATING PROFIT /(LOSS)
(d)vfXu chek
(a) Fire Insurance 1449806 516059
([k)ejhu chek
(b) Marine Insurance (155759) 175336
(x) fofo/ chek
(c) Miscellaneous Insurance 1689308 752414

2- fuos'k ls vk;
INCOME FROM INVESTMENTS
(d)C;kt] ykHkka'k o fdjk;k & ldy
(a)  Interest, Dividend & Rent - Gross 1573157 1216922
(c) fuos'kksa dh fcØh@mUekspu ds ykHk@gkfu
(b) Profit on sale/redemption of investment 1687397 1720728

deh % fcØh esa gkfu@fuos'kksa dh fcØh
Less :   Loss on sale/redemption of investment (2097) (8)

3- vU; vk;
OTHER INCOME

fiQDlM ,slV~l cspus ls ykHk@(gkfu)
Profit/(Loss) on sale of fixed assets 1328 942
fofo/ vk;
Miscellaneous Income 39102 24364
cV~Vs [kkrs esa Mkys x, iqjkus@v'kksè; 'ks"k
Old/Unclaimed Balance Written Back 39259 38541
fofue; ykHk@(gkfu)
Exchange Gain/(Loss) (14361) 3241
dqy
TOTAL (A) 6307140 4448539

4- izko/ku (VSDl ds vfrfjDr)
PROVISIONS (Other than taxation)
(v) fuos'kksa ds eqY; esa voewY;u gsrq
(a) For diminution in the value of investments 1182 (21575)
(c) [kjkc vkSj lafnX/ ½.kksa gsrq
(b)  For bad and doubtful debts\Investment (43733) 1052709
(l) O;; dk ifj'kks/ku
(c)  Amortisation Expenses 30532 28314

5- vU; O;;
OTHER EXPENSES
(v) fuos'k ls lEcfU/r izcU/dh; O;;
(a) Expenses other than those relating to Insurance Business 0 0
(c) cV~Vs [kkrs Mkys x, iqjkus v'kksè; 'ks"k
(b) Old/Irrecoverable balances written off 178 419
(l) ,u-ih-,- ds izko/ku
(c) NPA 15789 40675
(y) cV~Vs [kkrs Mkyk x;k fuos'k
d) Investments written off 6812 6074
dqy
TOTAL (B) 10760 1106616
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ykHk dj ls iwoZ
Profit Before Tax 6296380 3341923
tksMs+@(?kVk,a) % fizQt csfufiQV VSDl ds fy, izko/ku
Add/(Less) : Provision for Fringe Benefit Tax (73000) (300000)
tksMs+@(?kVk,a) % VSDl ds fy, izko/ku&pkyw o"kZ
Add/(Less) : Provision for taxation - Current Year (561764) (29823)
tksMs+@(?kVk,a) % foyfEcr djksa gsrq izko/ku
Add/(Less) : Provision for Deferred Taxation 0 (568133)
tksMs+@(?kVk,a) % iwoZ o"kksZ gsrq dj dk izko/ku
Add/(Less) : Provision for tax in respect of earlier years (688927) 395189
ykHk dj ls ckn
Profit after Tax 4972689 2839156
fofu;kstu
APPROPRIATIONS
(v)bl o"kZ esa Hkqxrku fd;s x, vUrfje ykHkka'k
(a) Interim dividiends paid during the year 0 0
([k)izLrkfor vfUre ykHkka'k
(b) Proposed final dividend (1000000) (500000)
(x) ykHkka'k ij fuxfer dj
(c) Dividend distribution tax (169950) (70125)
(?k) fuos'k@fu;kZr ekdsZV gsrq fjt+Zo cV~Vs [kkrs esa Mkyk x;k
(d)  Investment/export market reserve written back 0 0
(M+) fdlh Hkh fjt+Zo ;k vU; [kkrs dks LFkkukarfjr
(e)  Transfer to any Reserves or other Accounts

rqyu i=k esa vxzsuhr 'ks"k
Balance carried forward to Balance Sheet 3802739 2269031
izfr 'ks;j (bZih,l) ewy@voewY;kafdr vk; #- esa
Basic/Diluted Earning Per Share (EPS) in Rs. 49.73

ys[kk uhfr;ka rFkk fVIif.k;ka&vuqyXud&1
ACCOUNTING POLICIES AND NOTES-ANNEXURE 1
gekjh layXu fjiksVZ ds vuqlkj
As per our seperate Report of even date attached

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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chekdrkZ dk uke% fn vkfj,.Vy ba';ksjsal dEiuh fyfeVsM
ch-fo-fo-iz- ds lkFk iathdj.k dh la[;k o frfFk 556 fnukad 28-03-2007
Name of Insurer: The Oriental Insurance Company Limited
Registration No. and Date of Registration With IRDA 556 Dated 28.03.2007

31 ekpZ 2006 dks rqyu i=k
Balance Sheet as at 31st March, 2007

(#-^000)
(Rs. ‘000)

Øla- fooj.k vuqlwph pkyw o"kZ xr o"kZ
S.N. Particulars Schedule Current Year Previous Year

fuf/;ksa dk lzksr
SOURCES OF FUNDS
'ks;j iwath
SHARE CAPITAL 5 1000000 1000000
vkjf{kfr;ka o vf/'ks"k
RESERVES AND SURPLUS 6 19257908 15455168
vkLFkfxr dj ns;rk
Deferred Tax Liability 0 0
lgh ewY; ifjorZu ys[kk
FAIR VALUE CHANGE ACCOUNT 58331449 67070306
m/kj
BORROWINGS 7 0 0

dqy
TOTAL 78589357 83525474

fuf/;ksa dk mi;ksx
APPLICATION OF FUNDS
fuos'k
INVESTMENTS 8 108697257 112626801
½.k
LOANS 9 4108343 4326859
vpy ifjlifÙk;ka
FIXED ASSETS 10 730643 828842
pkyw iawthxr dk;Z
CAPITAL WORK IN PROGRESS 5710 17191
vkLFkfxr dj ifjlifÙk;ka
DEFERRED TAX ASSETS 0 0
pkyw vkfLr;ka vkSj vfxze
CURRENT ASSETS:
udn o cSad 'ks”k
Cash and Bank Balances 11 14849938 10267628
vfxze o vU; ifjlifÙk;ka
Advances and Other Assets 12 10854187 7383112
mi&tksM+ (v)
Sub-Total (A) 25704125 17650739
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pkyw ns;rk
CURRENT LIABILITIES 13 41187509 35457559
izko/ku
PROVISIONS 14 19954293 17497221
mi&tksM+ (c)
SUB-TOTAL (B) 61141802 52954780
'kq¼ pkyw ifjlifÙk;ka = (v & c)
NET CURRENT ASSETS  = (A-B) (35437677) (35304041)
fofo/ O;;
(ftudks cV~Vs [kkrs esa ugha Mkyk x;k ;k lek;ksftr ugha fd;k x;k)
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted) 15 485081 1029822
ykHk o gkfu [kkrs dk uke [kkrk
DEBIT BALANCE IN PROFIT AND LOSS ACCOUNT 0 0

dqy
TOTAL 78589357 83525474

ys[kk uhfr;ka o fVIif.k;ka&vuqyXud 1
ACCOUNTING POLICIES AND NOTES-ANNEXURE 1
gekjh layXu fjiksVZ ds vuwlkj
As per our separate Report of even date attached

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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vuqlwph&1
Schedule -1

vftZr izhfe;e ('kq¼)
Premium Earned (Net)

(#- ^000)
(Rs. ‘000)

eksVj
MOTOR

Lo;a {kfr r`rh; i{k dqy Lo;a {kfr r`rh; i{k dqy
OD TP TOTAL OD TP  TOTAL

fooj.k pkyw o"kZ xr o"kZ
Particulars Current Year Previous Year

izU;{k dkjksckj ls izhfe;e

Premium from direct

business written 11197225 6654423 17851648 10144283 5242174 15386457

tksfM+,% iquchZek Lohd`fr ij izhfe;e
Add: Premium on reinsurance

accepted 11466 965 12431 25191 3472 28663

?kVkb,% iquchZek Lohd`fr ij izhfe;e
Less: Premium on reinsurance

ceded 2184563 1448651 3633214 1978686 1098078 3076763

'kq¼ izhfe;e
Net Premium 9024128 5206737 14230865 8190788 4147568 12338356

?kVkb,% vifjiDo tkf[keksa ds fy,s
fjt+oZ esa ifjorZu gsrq lek;kstu
Adjustment for changes in

reserve for unexpired risk. 416670 529585 946255 409589 260502 670091

dqy vftZr izhfe;e ('kq¼)
Total Premium Earned (Net) 8607457 4677152 13284610 7781199 3887065 11668264

fd, x, dkjksckj ls vftZr izhfe;e
Premium Income from

business effected

Hkkjr esa
In India 8675080 5105504 13780584 7850132 4053510 11903643

Hkkjr ds ckgj
Outside India 349049 101233 450282 340655 94057 434713

'kq¼ izhfe;e
Net Premium 9024129 5206737 14230866 8190788 4147568 12338356
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vuqlwph&1
Schedule -1

vftZr izhfe;e ('kq¼)
Premium Earned (Net)

(#- ^000)
(Rs. ‘000)

bathfu;fjax mM~M;u deZdkj {kfriwfrZ
ENGINEERING AVIATION WORKMEN’S

COMPENSATION

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

izU;{k dkjksckj ls izhfe;e

Premium from direct business

written 2117942 1887903 1224531 1516636 404672 378884

tksfM+,% iquchZek Lohd`fr ij izhfe;e

Add: Premium on reinsurance

accepted 154732 133324 119437 34049 0 1317

?kVkb,% iquchZek Lohd`fr ij izhfe;e

Less: Premium on reinsurance

ceded 616443 705893 1163727 1488519 80934 71088

'kq¼ izhfe;e

Net Premium 1656231 1315333 180241 62166 323738 309112

?kVkb,% vifjiDo tkf[keksa ds fy,s

fjt+oZ esa ifjorZu gsrq lek;kstu

Adjustment for changes in

reserve for unexpired risk. 170449 68852 59038 17156 7313 27356

dqy vftZr izhfe;e ('kq¼)

Total Premium Earned (Net) 1485782 1246481 121203 45010 316425 281757

fd, x, dkjksckj ls vftZr izhfe;e

Premium Income from

business effected

Hkkjr esa

In India 1596821 1272377 75562 29619 323738 284352

Hkkjr ds ckgj

Outside India 59410 42956 104679 32547 0 24761

'kq¼ izhfe;e

Net Premium 1656231 1315333 180241 62166 323738 309112
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vuqlwph&1
Schedule -1

vftZr izhfe;e ('kq¼)
Premium Earned (Net)

(#- ^000)
(Rs. ‘000)

O;fDrxr ǹ?kZVuk LokLF; ns;rk
PERSONAL HEALTH LIABILITY
ACCIDENT

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

izU;{k dkjksckj ls izhfe;e

Premium from direct business

written 1174757 984369 4489635 3601097 264743 230505

tksfM+,% iquchZek Lohd`fr ij izhfe;e

Add: Premium on reinsurance

accepted 5806 5629 0 57 10731 2364

?kVkb,% iquchZek Lohd`fr ij izhfe;e

Less: Premium on reinsurance

ceded 277742 286283 897077 719431 118342 141386

'kq¼ izhfe;e

Net Premium 902821 703715 3592558 2881723 157132 91483

?kVkb,% vifjiDo tkf[keksa ds fy,s

fjt+oZ esa ifjorZu gsrq lek;kstu

Adjustment for changes in

reserve for unexpired risk. 99553 35286 355417 340901 32825 (22,323)

dqy vftZr izhfe;e ('kq¼)

Total Premium Earned (Net) 803268 668429 3237141 2540822 124307 113806

fd, x, dkjksckj ls vftZr izhfe;e

Premium Income from

business effected

Hkkjr esa

In India 892258 690650 3588310 2877722 129699 87769

Hkkjr ds ckgj

Outside India 10563 13065 4248 4001 27433 3713

'kq¼ izhfe;e

Net Premium 902821 703715 3592558 2881723 157132 91483
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vuqlwph&1
Schedule -1

vftZr izhfe;e ('kq¼)
Premium Earned (Net)

(#- ^000)
(Rs. ‘000)

nwljs fofo/ dqy
Other Miscellaneous Total

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous

Year Year Year Year

izU;{k dkjksckj ls izhfe;e

Premium from direct business

written 3477305 3127475 31005234 27113326
tksfM+,% iquchZek Lohd`fr ij izhfe;e

Add: Premium on reinsurance

accepted 135101 107227 438237 312629
?kVkb,% iquchZek Lohd`fr ij izhfe;e

Less: Premium on reinsurance

ceded 960194 836371 7747674 7325734

'kq¼ izhfe;e

Net Premium 2652212 2398331 23695798 20100220

?kVkb,% vifjiDo tkf[keksa ds fy,s

fjt+oZ esa ifjorZu gsrq lek;kstu

Adjustment for changes in

reserve for unexpired risk. 126940 144045 1797789 1281365

dqy vftZr izhfe;e ('kq¼)

Total Premium Earned (Net) 2525272 2254286 21898008 18818855

fd, x, dkjksckj ls vftZr izhfe;e

Premium Income from

business effected

Hkkjr esa

In India 2532372 2311048 22919343 19457180

Hkkjr ds ckgj

Outside India 119841 87283 776456 643039

'kq¼ izhfe;e

Net Premium 2652213 2398331 23695799 20100220
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vuqlwph&2
Schedule -2

mixr nkos ('kq¼)
Claims Incurred (Net)

(#- ^000)
(Rs. ‘000)

mM~M;u O;fDrxr ǹ?kZVuk LokLF;
Aviation Personal Health

Accident

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

pqdrk nkos

Claims Paid

lh/k

Direct 459094 529931 804646 635964 5416675 3936755

tksM+sa% Lohd`r iquchZek

Add: Reinsurance Accepted 77348 10559 19318 8413 0 0

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 393460 466134 208202 147313 1082568 784330

'kq¼ pqdrk

Net Claims paid 142982 74356 615762 497064 4334107 3152425

tksM+sa% pkyw o"kZ ds vUr

rd cdk;k nkosrd cdk;k nkosrd cdk;k nkosrd cdk;k nkosrd cdk;k nkos

ADD: Claims Outstanding at

the end of Current Year

lh/k

Direct 756953 799412 686227 643836 908722 962331

tksM+sa% Lohd`r iquchZek

Add: Reinsurance Accepted 78058 73785 1955 3072 17 30

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 716939 774426 320873 292800 181657 190641

pkyw o"kZ ds vUr rd

cdk;k 'kq¼ nkos

Net Claims Outstanding

Current  Year 118072 98771 367309 354107 727082 771719
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?kVk,a% fiNys o"kZ ds vUr

esa cdk;k nkos

LESS: Claims Outstanding at

the end of Prev. Year

lh/k

Direct 799412 519402 643836 462803 962331 645001

tksM+sa Lohd`r iquchZek

Add: Reinsurance Accepted 73785 55737 3072 2749 30 2

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 774426 461617 292800 167287 190641 127834

iwoZ o"kZ esa cdk;k

'kq¼ nkos

Net Claims Outstanding

Previous  Year 98771 113523 354108 298266 771720 517169

'kq¼ mixr nkos

Net Claims Incurred

lh/k

Direct 416635 809940 847037 816996 5363066 4254084

tksM+sa% Lohd`r iquchZek

Add: Reinsurance accepted 81622 28607 18201 8735 -12 28

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 335973 778943 236275 272826 1073584 847137

dqy mixr nkos

TOTAL CLAIMS INCURRED 162284 59604 628963 552906 4289469 3406975

nkosnkjksa dks pqdrk nkos

Claims paid to claimants

Hkkjr esa

In India 63981 25049 610681 492069 4330270 3146219

Hkkjr ds ckgj

Outside India 79001 49307 5080 4995 3837 6206

'kq¼ pqdrk nkos

Total Claims Paid 142982 74356 615761 497064 4334107 3152425



86

vuqlwph&2
Schedule -2

mixr nkos ('kq¼)
Claims Incurred (Net)

(#- ^000)
(Rs. ‘000)

ns;rk nwljs fofo/ dqy
Liability Other Total

Miscellaneous

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

pqdrk nkos

Claims Paid

lh/k

Direct 36382 90656 1517726 1391013 23109415 21083153

tksM+sa% Lohd`r iquchZek

Add: Reinsurance Accepted 2337 185 70163 112419 212658 196316

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 5998 65010 488485 386750 5200052 5246191

'kq¼ pqdrk

Net Claims paid 32721 25832 1099404 1116682 18122021 16033278

tksM+sa% pkyw o"kZ ds vUr

rd cdk;k nkos

ADD: Claims Outstanding at the

end of Current Year

lh/k

Direct 124705 100067 1999405 2228007 40136293 37473875

tksM+sa% Lohd`r iquchZek

Add: Reinsurance Accepted 50121 55360 120206 260133 552965 489818

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 27898 28918 891497 1175081 11436486 11025147

pkyw o"kZ ds vUr rd

cdk;k 'kq¼ nkos

Net Claims Outstanding

Current  Year 146928 126509 1228114 1313059 29252772 26938546
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?kVk,a% fiNys o"kZ ds vUr

esa cdk;k nkos

LESS: Claims Outstanding at

the end of Prev. Year

lh/k

Direct 100067 104823 2228007 1470794 37473875 33371650

tksM+sa Lohd`r iquchZek

Add: Reinsurance Accepted 55360 63982 260133 147502 489818 496593

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 28918 78777 1175081 700393 11025146 8381803

iwoZ o"kZ esa cdk;k

'kq¼ nkos

Net Claims Outstanding

Previous  Year 126509 90028 1313059 917903 26938546 25486441

'kq¼ mixr nkos

Net Claims Incurred

lh/k

Direct 61019 85900 1289123 2148226 25771832 25185378

tksM+sa% Lohd`r iquchZek

Add: Reinsurance accepted -2902 -8437 -69764 225050 275806 189541

?kVk,a% vè;fiZr iquchZek

Less: Reinsurance Ceded 4978 15151 204901 861438 5611390 7889535

dqy mixr nkos

TOTAL CLAIMS INCURRED 53139 62312 1014458 1511838 20436246 17485384

nkosnkjksa dks pqdrk nkos

Claims paid to claimants

Hkkjr esa

In India 24273 24743 1034333 1029898 17666233 15631404

Hkkjr ds ckgj

Outside India 8447 1089 65071 86783 455788 401874

'kq¼ pqdrk nkos

Total Claims Paid 32720 25832 1099404 1116682 18122021 16033278
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vuqlwph&3
Schedule -3
deh'ku ('kq¼)

Commission (Net)

(#- ^000)
(Rs. ‘000)

eksVj
MOTOR

Lo;a {kfr r`rh; i{k dqy Lo;a {kfr r`rh; i{k dqy
OD TP TOTAL OD TP  TOTAL

fooj.k pkyw o"kZ xr o"kZ
Particulars Current Year Previous Year

pqdrk deh'ku

Commission paid

lh/k

Direct 811044 428787 1239831 793564 367472 1161036

tksM+sa% Lohd`r iquchZek

Add: On Re-insurance Accepted 2672 264 2936 5284 804 6088

?kVk,a% vè;fiZr iquchZek

Less: On Re-Insurance Ceded 437246 262070 699316 395911 205635 601546

'kq¼ deh'ku
Net commission 376470 166981 543451 402937 162641 565578

bathfu;fjax deZdkj  {kfriwfrZ mM~M;u
ENGINEERING WORKMEN’S AVIATION

COMPENSATION

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

lh/k

Direct 97703 92957 37692 39716 4734 4820

tksM+sa% Lohd`r iquchZek

Add: On Re-insurance Accepted 43411 40902 0 234 29641 6962

?kVk,a% vè;fiZr iquchZek

Less: On Re-Insurance Ceded 181074 161569 16187 14218 56774 74744

'kq¼ deh'ku

Net commission (39960) (27710) 21505 25732 (22399) (62962)
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vuqlwph&3
Schedule -3
deh'ku ('kq¼)

Commission (Net)
(#- ^000)
(Rs. ‘000)

O;fDrxr ǹ?kZVuk LokLF; ns;rk
PERSONAL HEALTH LIABILITY
ACCIDENT

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous

Year Year Year Year Year Year

pqdrk deh'ku

Commission paid
lh/k

Direct 135911 102788 481978 424524 28407 17588

tksM+sa% Lohd`r iquchZek

Add: On Re-insurance Accepted 2214 2201 0 9 1063 1467

?kVk,a% vè;fiZr iquchZek

Less: On Re-Insurance Ceded 70212 59624 224269 179858 13366 11031

'kq¼ deh'ku

Net commission 67913 45364 257709 244676 16104 8024

nwljs fofo/ dqy
Other Miscellaneous Total

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous

Year Year Year Year

pqdrk deh'ku

Commission paid

lh/k

Direct 410264 423580 2436521 2267009

tksM+sa% Lohd`r iquchZek

Add: On Re-insurance Accepted 46803 37311 126069 95173

?kVk,a% vè;fiZr iquchZek

Less: On Re-Insurance Ceded 216051 193028 1477249 1295617

'kq¼ deh'ku

Net commission 241016 267863 1085341 1066565
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vuqlwph&4
Schedule -4

chek dkjksckj ls lEcfU/r izpkyu O;;
Operating Expenses Related To Insurance Business

(#- ^000)
(Rs. ‘000)

S. fooj.k pkyw o"kZ xr o"kZ
No. Particulars Current  Year Previous Year

Amount Amount

1- deZpkfj;ksa dk osru o dY;k.k fgr ykHk

Employees remuneration & Welfare Benefits 5585626 6683868

2- ;k=kk] ifjogu rFkk pkyw okgu O;;

Travel, Conveyance and Vehicle Running Expenses 281029 225239

3- izf'k{k.k

Training 42944 33649

4- fdjk;k] njsa o VSDl

Rent, Rates & Taxes 321622 281152

5- ejEer

Repairs 91274 85191

6- fizafVax o LVs'kujh

Printing & Stationery 27552 149468

7- lapkj

Communication 123125 116970

8- fof/ o O;kolkf;d izHkkj

Legal &Professional Expenses 75236 32902

9- fy[kk ijh{kd dh iQhl o [kpsZ

Auditors’ fees, expenses etc.

(v)ys[kk ijh{kd ds :i esa

(a) as auditor 14046 10503

(c) fuEu ds laca/ esa lykgdkj ;k vU; gSfl;r ls

(b) as adviser or in any other capacity, in respect of
i) dj laca/h

taxation matters 404

ii) chek ekeys

insurance matters

iii) izcU/dh; lsok

management services

(l) vU; gSfl;r ls

(c) in any other capacity 1486
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10- foKkiu o izpkj

Advertisement & Publicity 207147 177213

11- C;kt o cSd izHkkj

Interest & Bank Charges 40470 45952

12- vU; (fooj.k nsuk gS)

Others (to be specified)

d) fo|qr 'kqYd

a) Electricity Charges 73614 65907
[k) chek o dEiuh ,DV ds vUrxZr iQhl

b) Fee under Insurance & Company Act 36655 35399

x) ,y-ih-,- dk va'knku

c) LPA Subscription 200 15000

?k) ikWyhlh LVSEi O;;

d) Policy Stamps Expenses 35431 31853
M) vU;

e) Other 331579 477479 156939 305098

13- ewY;âkl

Depreciation 254706 358546

chek dkjksckj ls lEcfU/r dqy izpkyu O;;

TOTAL OPERATING EXPENSES RELATING
TO INSURANCE BUSINESS 7542256 8507640

fVIi.kh% MsfcV fd, x, iwoZ vof/ dk O;; 'kkfey gS & ('kq¼) 286-82 yk[k #-
Note: Includes Prior Period Expenses debited (Net)—Rs. 286.82 lacs
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vuqlwph&5
Schedule -5

'ks;j iwath
Share Capital

(#- ^000)
(Rs. ‘000)

Ø-la- fooj.k pkyw o"kZ xr o"kZ
Sl. No. Particulars Current  Year Previous Year

1- izkf/d`r iwath
10 #- izR;sd ds 20]00]00]000 bfDoVh 'ks;j
Authorised Capital
20,00,00,000 Equity Shares of Rs 10 each 2000000 2000000

2- fuxZfer iwath
10 #- izR;sd ds 10]00]00]000 bfDoVh 'ks;j
Issued Capital
10,00,00,000 Equity Shares of Rs 10 each 1000000 1000000

3- vfHknÙk iwath
10 #- izR;sd ds 10]00]00]000 bfDoVh 'ks;j
Subscribed Capital
10,00,00,000 Equity Shares of Rs 10 each 1000000 1000000

4- ekaxh xbZ iwath
10 #- izR;sd ds 10]00]00]000 bfDoVh 'ks;j
Called-up Capital
10,00,00,000 Equity Shares of Rs 10 each 1000000 1000000

5- pqdrk iwath
10 #- izR;sd ds 10]00]00]000 bfDoVh 'ks;j
Paid up Capital
10,00,00,000 Equity Shares of Rs 10 each fully paid up 1000000 1000000

Total 1000000 1000000

vuqlwph&5 ,
Schedule -5 A

'ks;j gksfYMax izfr:i
Pattern of Shareholding

'ks;j gksYMj pkyw o"kZ xr o"kZ
Shareholder Current Year Previous Year

'ks;jksa dh la[;k /kj.k dk izfr'kr 'ks;jksa dh la[;k  /kj.k dk izfr'kr
Number of Shares % of Holding Number of Shares % of Holding

izorZd
Promoters

*Hkkjrh;
    * Indian 100000000 100% 100000000 100%

*fons'kh
    * Foreign 0 0 0 0

dqy
Total 100000000 100% 100000000 100%
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vuqlwph&6
Schedule -6

vkjf{kfr;k¡ o ljIyl
Reserves and Surplus

(#- ^000)
(Rs. ‘000)

Ø-la- fooj.k pkyw o"kZ xr o"kZ
Sl. No. Particulars Current  Year Previous Year

1- vkjf{kfr iawth
Capital Reserve 2565 2565

2- lkekU; vkjf{kfr
General Reserves

'kq: esa
Opening 15452604 13183571

tksM+sa LFkkukUrfjr ykHk
Add/Less : Profit\(Loss) transferred 3802739 2269032

19255343 15452603

dqy
Total 19257908 15455168

vuqlwph&7
Schedule -7

m/kj
Borrowings

(#- ^000)
(Rs. ‘000)

Ø-la- fooj.k pkyw o"kZ xr o"kZ
Sl. No. Particulars Current  Year Previous Year

1- ½.ki=k@ckaM

Debentures / Bonds 0 0

2- cSad

Banks 0 0

3- foÙkh; laLFkku

Financial Institutions 0 0

4- vU; (fooj.k nsuk gS)

Others (to be specified) 0 0

dqy

Total 0 0
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vuqlwph&8
Schedule -8

fuos'k
Investments

(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

nh?kZ vof/ fuos'k

Long Term Investments

1- ljdkjh izfrHkwfr;ka rFkk ljdkj }kjk xkjaVhd`r ckW.M ftlls
jktdks"k fcy Hkh 'kkfey gS

Government Securities and Government Guaranteed
Bonds including Treasury Bills 24376185 20834447

2- vU; vuweksfnr izfrHkwfr;ka

Other Approved Securities

v) Hkkjr ljdkj@jkT; ljdkj }kjk fgr xkajVh d`r ckW.M@½.ki=k

a) Bonds/Debentures where interest is guaranteed

by Central/State Govt. 314587 352493

c) Hkkjr ljdkj ds ikl fo'ks"k tek jkf'k;ka

b) Special Deposits with Government of India. 0 0

3- vU; fuos'k

Other Investments

v) 'ks;j

a) Shares

(vv) bfDoVh

(aa) Equity 66149119 72164101

(cc) vf/eku 'ks;j

(bb) Preference shares 1431 1442

c) E;qpqvy iQaM

b) Mutual Funds 0 0

l) MsfjosfVo

c) Derivative Instruments 0 0

x) ½.ki=k@ck¡M~l

d) Debentures / Bonds 2660625 2837037

?k) vU; izfrHkwfr;k¡

e) Other Securities 0 0

M) lgk;d dEifu;k¡

f) Subsidiaries 0 0
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fuos'k lEifÙk&Hkwlaink

Investment Properties - Real Estate 0 0

4- vk/kjHkwr rFkk lkekftd {ks=kksa esa fuos'k

Investment in Infrastructure & Social Sector

v) ckaM@½.ki=k] tgk¡ fgrksa dh xkajVh gS

a) Bonds/Debentures where interest is guaranteed 100449 344818

c) ½.ki=k@ckaM (vU;)

b) Debentures / Bonds(others) 7696733 5906888

l) bfDoVh

c) Equity 0 0

5- xSj vuweksfnr fuos'k

Other than Approved Investments

v) ½.ki=k

a) Debentures 402718 456930

[k) ck.M@½.ki=k tgk¡ C;kt dh xkjaVh gks

b) Bonds/Debentures where interest is guaranteed 48129 69627

x) bfDoVh

c) Equity 4623682 5549392

?k) vf/eku 'ks;j

d) Preference Shares 186662 183415

?k) E;qpqvy iQaM

e) Mutual Funds 0 0

M+) lgk;d dEifu;ka

f) Subsidiaries 125 125

p) osapj iawthfuf/

g) Venture Capital Fund 475119 236018

vYi vof/ fuos'k

Short Term Investments

1- ljdkjh izfrHkwfr;ka rFkk ljdkjh xkajVhd`r ckaM
ftlesa jktdks"k fcy Hkh ‘kkfey gS

Government Securities and Government
Guaranteed Bonds including Treasury Bills 525208 819758

2- vU; vuqeksfnr izfrHkwfr;ka

Other Approved Securities

v) ckaM@½.ki=k tgka fgr xkjaVhd̀r gS

a) Bonds/Debentures where interest is guaranteed 26908 63333

c) Hkkjr ljdkj ds ikl fo'ks"k tek jkf'k;ka

b) Special Deposits with Government of India. 0 0
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3- vU; fuos'k

Other Investments

v) 'ks;j

a) Shares

(vv) bfDoVh

(aa) Equity 0 0

(cc) vf/eku 'ks;j

(bb) Preference shares 11 21

c) E;qpqvy iQaM

b) Mutual Funds 0 0

l) MsfjosfVo izfrHkwfr;k¡

c) Derivative Instruments 0 0

n) ½.ki=k@ckaM

d) Debentures / Bonds 195218 340493

x) vU; izfrHkwfr;k¡ (fooj.k nsuk gS)

d) Other Securities (to be specified) 0 0

?k) lgk;d dEifu;ka

f) Subsidiaries 0 0

M+) fuos'k lEifÙk Hkwlaink

g) Investment Properties - Real Estate 0 0

4- vk/kjHkwr o lkekftd {ks=kksa esa fuos'k

Investment in Infrastructure & Social Sector

v) ckaM@½.ki=k tgka fgr xkjaVhd̀r gS

a) Bonds/Debentures where interest is guaranteed 46219 107956

c) ½.ki=k@ckaM

b) Debentures/Bonds 318555 82500

5- xSj vuqeksfnr fuos'k

Other than Approved Investments

v) ½.ki=k

a) Debentures 600 0

c) 'ks;j

b) Shares 9498

l) vf/eku 'ks;j

c) Preference Shares 0 561

?k) E;qpqvy iQaM

d) Mutual Funds 539478 2275446

dqy fuos'k

Total Investments 108697257 112626801
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fuos'k

Investments

1- Hkkjr esa

In India 108673684 112546501

2- Hkkjr ls ckgj

Outside India 23573 80300

dqy

Total 108697257 112626801

fVIi.kh%
(i) lfØ; dkjksckj okys bfDoVh 'ks;jksa @ E;qpqvy iQaM ds vfrfjDr fuos'kksa dh dqy jkf'k 381219 y[k #i, rFkk rRlacaèkh

cgh ewY; de djds izko/ku 375747 yk[k #i;s gSA
(ii) ½.k i=kksa esa fuos'k ds varxZr 3933 yk[k #i, dks vuqlwph 14 esa [kjkc vkSj lafnX/ ½.kksa gsrq izko/ku ds rgr j[kk x;k

gSA
(iii) ½.k i=kksa esa fuos'k ds varxZr 124 yk[k #i, dks vuqlwph 14 esa ekud ifjlaifÙk;ksa gsrq izko/ku ds rgr j[kk x;k gSA
(iv) xkjaVhÑr C;kt okys ½.k  i=kksa @ cakM esa 511 yk[k #i, ds izko/ku dks vuqlwph 14 esa [kjkc ,oa lafnX/ ½.kksa gsrq izkoèkku

ds rgr j[kk x;k gSA
(v) xkjaVhÑr C;kt okys ½.k i=kksa@ckaM esa 329 yk[k #i, ds izko/ku dks vuqlwph 14 esa ekud ifjlaifÙk;ksa gsrq izko/ku ds

rgr j[kk x;k gSA
(vi) bfDoVh esa fuos'k ds varxZr 238 yk[k #i, dks vuqlwph 14 esa 'ks;jksa ds ewY; esa àkl gsrq izko/ku ds rgr j[kk x;k gSA
(vii) m|e iwath esa fuos'k ds varxZr 139 yk[k #i, dks vuqlwph 14 esa 'ks;jksa ds ewY; esa àkl gsrq izko/ku ds rgr j[kk x;k

gSA
(viii) lgk;d daifu;ksa esa fuos'k ds varxZr 1 yk[k #i, dks vuqlwph 14 esa 'ks;jksa ds ewY; esa àkl gsrq izko/ku ds rgr j[kk

x;k gSA
(ix) vf/ekU; 'ks;jksa esa fuos'k ds varxZr 196 yk[k #i, dks vuqlwph 14 esa 'ks;jksa ds ewY; esa àkl gsrq izko/ku ds rgr j[kk

x;k gSA
NOTES:
(i) Aggregate amount of Investments other than Actively Traded Equity Shares/  Mutual Funds is

Rs.381219 lacs and Book Value less Provision thereof is Rs. 375747 lacs.
(ii) Provision of Rs. 3933 lacs held against investment in debenture is grouped under Provisions for

Bad & Doubtful Debts  in Schedule 14.
(iii) Provision of Rs. 124 lacs held against investment in debenture is grouped under Provisions on

Standard Assetss in Schedule 14.
(iv) Provision of Rs. 511 lacs- held against investment in debenture/bond where interest is guaranteed

is grouped under Provisions for Bad & Doubtful Debts  in Schedule 14.
(v) Provision of Rs. 329 lacs held against investment in debenture/bond where interest is guaranteed

is grouped under Provisions on Standard Assets in Schedule 14.
(vi) Provision of Rs. 238 lacs against investment in equity is grouped under Provisions for Diminution in

value of shares in Schedule 14.
(vii) Provision of Rs. 139 lacs  against investment in venture capital  is grouped under Provisions for

Demunition in value of shares  in Schedule 14.
(viii) Provision of Rs. 1 lacs against investment in subsidiaries is grouped under Provisions for Demunition

in value of shares  in Schedule 14.
(ix) Provision of Rs. 196 lacs against investment in preference shares is grouped under Provisions for

Demunition in value of shares  in Schedule 14.
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vuqlwph&9
Schedule -9

½.k
Loans

(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

1- lqj{kk okj oxhZdj.k

Security-wise Classification

lqjf{kr

Secured
(v) lEifÙk ds cU/d ij
(a) On Mortgage of Property

(vv) Hkkjr esa
(aa) In India 419 419
(cc) Hkkjr ls ckgj
(bb) Outside India 0 0

(c) 'ks;j ck.M rFkk ljdkjh izfrHkwfr;ksa esa
(b) On Shares, Bonds, Government Securities 0 0
(l) (i) dEiuh dh leifÙk;ksa ds n`f"V cU/d ij
(c) Against Hypothecation of company assets 2590558 2732893

(ii) deZpkfj;ksa dk vkoklh; ½.k
Housing Loan to staff. 1419580 1483960

vlqjf{kr (lkof/ ½.k] fczt ½.k] tek]
izek.k i=k] okf.kfT;d nLrkost)
Unsecured (Term loans, Bridge loans, Certificate 97786 109587
of deposit, Commercial paper )

dqy
Total 4108343 4326859

2- ½.kdrkZ vk/kj ij oxhZdj.k
Borrower-Wise Classification
(d) dsUnzh; o jkT; ljdkjsa
(a) Central and State Governments 1111678 1202234
([k) cSad o foÙkh; laLFkku
(b) Banks and Financial Institutions 423027 426693
(x) lgk;d dEifu;ka
(c) Subsidiaries 0 0
(?k) dEifu;k¡
(d) Companies 1154058 1213972
(M+) vU;
(e) Others

(i) deZpkjh
Staff 1419580 1483960
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(ii) O;kolkf;d isij
Commercial Papers 0 0

dqy
Total 4108343 4326859

3- fu"iknu okj oxhZdj.k
Performance-Wise Classification
v) ekud ½.k
(a) Loans classified as standard

(vv) Hkkjr esa
(aa) In India 2950135 3176446
(cc) Hkkjr ls ckgj
(b) Outside India 0 0

c) xSj fu"ikfnr ½.k
(b) Non-standard loans

(vv) Hkkjr esa
(aa) In India 1158208 1150413
(cc) Hkkjr ls ckgj
(bb) Outside India 0 0

dqy
Total 4108343 4326859

4- ifjiDork ds vk/kj ij oxhZdj.k
Maturity-Wise Classification
(v) y?kq vof/
(a) Short-Term 187103 199580
(c) nh?kZ vof/
(b) Long-Term 3921240 4127279

dqy
Total 4108343 4326859

Total 4108343 4326859

fVIi.kh %
(i) ifjlaifÙk;ksa dks fxjoh j[kus gsrq 9191 yk[k #i, dk izko/ku fd;k x;k gS ftls vuqlwph 14 eas [kjkc o lafnX/ ½.kksa

ds varxZr j[kk x;k gSA
(ii) vlqjf{kr ½.kksa gsrq 1363 yk[k #i, dk izko/ku fd;k x;k gS ftls vuqlwph 14 esa [kjkc o lafnX/ ½.kksa ds varxZr

j[kk x;k gSA
(iii) ekud ifjlaifÙk;ksa gsrq 61 yk[k #i, dk izko/ku fd;k x;k gS ftls vuqlwph 14 esa ekud ifjlaifÙk;ksa ds varxZr j[kk

x;k gSA

NOTE:
(i) Provision for Rs. 9191 lacs  against hypothecation of assets is grouped under Provisions for Bad

and Doubtful Debts in Schedule 14.
(ii) Provision for Rs. 1363 lacs  against unsecured loans is grouped under Provisions for Bad and

Doubtful Debts in Schedule 14.
(iii) Provision for Rs. 61 lacs  against Standard Assets is grouped under Provisions on Standard

Assets in Schedule 14.
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vuqlwph&11
Schedule -11
udn o cSd'ks"k

Cash & Bank Balances
(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

1- udn (pSd] MªkÝV o LVkEi dks feykdj)

Cash (including cheques, drafts and stamps) 1048104 1013004
2- cSad 'ks"k

Bank Balances
(v) tek [kkrs
(a) Deposit Accounts

(vv) y?kq vof/&(12 eghus ds vUnj izkI;)
(aa) Short-term (due within 12 months) 10966335 6570326
(cc) vU;
(bb) others 0 0

(c) pkyw [kkrs
(b) Current Accounts 2835499 2684297
(l) vU;
(c) Others 0 0

3- cSad ls laf{kIr uksfVl ;k ekaxs tkus okyh jkf'k
 Money at Call and Short Notice
(v) cSad ds lkFk
(a)   With Banks 0 0
(c) vU; laLFkkuksa ds lkFk
(b)   With other Institutions 0 0

dqy
TOTAL 14849938 10267628

uxn o cSad 'ks"k

Cash & Bank Balances
1- Hkkjr esa

In India 13347756 9383299
2- Hkkjr ls ckgj

Outside India 1502182 884328

dqy
TOTAL 14849938 10267628

fVIi.kh%
(i) udn esa 59935095@& #- dk ekxZLFk izs"k.k 'kkfey gSA (iwoZ o"kZ esa ;g 86583038@& #- FkkA)

Note:
(i) Cash (Including Cheques, Drafts and Stamps) include remittances in transit of Rs. 59935095/-

(Previous Year Rs. 86583038/-)
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vuqlwph&12
Schedule -12

vfxze ,oa vU; ifjlEifÙk;ka
Advances and Other Assets

(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

vfxze
Advances

1- vè;fiZr dEifu;ksa ds ikl vkjf{kr tek jkf'k
Reserve deposits with ceding companies 223494 231069

2- fuos'k gsrq vkosnu jkf'k
Application money for investments 0 2010

3- iwoZ&Hkqxrku
Prepayments 8034 96485

4- funs'kdksa@vf/dkfj;ksa dk vfxze
Advances to Directors/Officers 378338 400065

5- vfxze VSDl pqdrk rFkk L=kksr ij dj
dh dVkSrh (VSDl gsrq 'kq¼ izko/ku)
Advance tax paid and taxes deducted at source,
(NET  OF PROVISION FOR TAXATION)/Amount

Recoverable from Tax Deptt. 705558 1104559

6- dEifu;ksa ds ikl tek jkf'k
Deposits with companies 0 0

7- vU;
Others 141101 102498

dqy
Total (A) 1456525 1936687

1- vU; lEifÙk
Income accrued on investments 1437570 1205530

2- fuos'k ls gqbZ vk;
Outstanding Premiums 30508 43467

3- ,tsUV izhfe;e
Agents’ Balances 0 0

4- fons'kh ,tsalh dk 'ks"k
Foreign Agencies’ Balances 151308 32439

5- chek ,oa iquchZek djus okyh
vU; dEifu;ksa ls izkI; jkf'k
Due from other entities carrying on insurance

business including reinsurers 6008522 3784764
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6- lgk;d@fu;a=kd dEiuh ls izkI; jkf'k
Due from subsidiaries/holding company 132 127

7- fjt+oZ cSd vkWQ bafM;k esa tek
(chek vf/fu;e] 1938 dh /kjk 7 ds vuq:i)
Deposit with Reserve Bank of India,

[Pursuant to section 7 of Insurance Act, 1938]   * 171789 98955

8- vkokl lEifÙk [kjhn gsrq vfxze
Advance against purchase of House Property 0 0

9- vU; lqfo/k,a
Other Assets 1597833 281143

dqy (c)
Total (B) 9397662 5446426
dqy (v+c)
Total (A + B) 10854187 7383113

fVIi.kh%
* dsaæ ljdkj dh fxjoh tek izfrHkwfr;ksa dk vafdr ewY; 17-18 djksM+ #i, gS vkSj ;g vuqlwph la[;k 8 esa nh?kkZof/ fuos'k

ds Øe la[;k 1 ds rgr j[kk x;k gSA
1- vU; ifjlaifÙk;ksa ds varxZr 21674080@& #i, dk izko/ku vuqlwph 14 esa [kjkc o lafnX/ ½.kksa ds rgr j[kk x;k gSA
2- funs'kdksa @ deZpkfj;ksa ds varxZr 1826877@& #i, dk izko/ku vuqlwph 14 esa [kjkc o lafnX/ ½.kksa ds rgr j[kk x;k gSA
3- chek o iquchZek djus okyh vU; daifu;ksa dh vksj ns; jkf'k ds varxZr 437085608@& #i, dk izko/ku vuqlwph 14 esa [kjkc

o lafnX/ ½.kksa ds rgr j[kk x;k gSA
4- dj foHkkx ls olwyh ;ksX; jkf'k ds varxZr 975471221@& #i, dk izko/ku vuqlwph 14 esa [kjkc o  lafnX/ ½.kksa ds rgr

j[kk x;k gSA

Notes:
* Deposit by pledge of Central Govt. Securities face value Rs. 17.18 Crores and is clubbed in schedule

no 8 under serial no 1 of long term investment.

1. Provision of Rs.21674080/-  against other assets is grouped under Provision for Bad & Doubtful
Debts in Schedule 14.

2. Provision of Rs.1826877/-  against advance to Directors/Employees is grouped under Provision for
Bad & Doubtful Debts in Schedule 14.

3. Provision of Rs.437085608/-  against ‘Due from other entities carrying on Insurance Bussiness
including Reinsurers’  is grouped under Provision for Bad & Doubtful Debts in Schedule 14.

4. Provision of Rs.975471221/-  against ‘Amount Recoverable from tax Department’  is grouped under
Provision for Bad & Doubtful Debts in Schedule 14.
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vuqlwph&13
Schedule -13
pkyw ns;rk,a

Current Liabilities
(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

1- ,tsaVksa ds 'ks"k ('kq¼)

Agents Balances (Net) 294249 233413

2- vU; chek dEifu;ksa dks ns; 'ks"k

Balances due to other insurance companies 2101142 829614

3- vfiZr iquchZek gsrq tek

Deposits held on reinsurance ceded 242813 170677

4- vfxze izkIr izhfe;e

Premium received in advance 681486 788855

5- fofo/ ysunkj

Sundry Creditors 4998251 3945030

6- fu;U=kd@lgk;d dEifu;ksa ij cdk;k

Due to subsidiaries/holding company 0 0

7- cdk;k nkos

Claims Outstanding 32869568 29489969

8- vf/dkfj;ksa@funs'kdksa ij cdk;k

Due to Officers / Directors 0 0

dqy

Total 41187509 35457559
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vuqlwph&14
Schedule -14

izko/ku
Provisions

(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

1- vlekIr tksf[ke ds fy, vkjf{kfr;ka
Reserve for Unexpired Risk 14529619 12639950

2- izLrkfor ykHkak'k ds fy,
For proposed dividends 1000000 500000

3- ykHkka'k forj.k ij dj
For dividend distribution tax 169950 70125

4- vU;
Others
(v) udnhdj.k vodk'k gsrq izko/ku
(a) Provision for Leave Encashment 1202927 1252039
(c) [kjkc ,oa lafnX/ ½.k gsrq izko/ku
(b) Provision for Bad & Doubtful Debts 2942881 2935141
(l) ekud ifjlEifÙk;ks gsrq izko/ku
(c) Provision for Standard Assets 51489 46746
(n) 'ks;jksa ds ewY; esa deh gsrq izko/ku
(d) Provision for Diminution in Value of Shares 57427 53220

dqy
Total 19954293 17497221

vuqlwph&15
Schedule -15
fofo/ O;;

Miscellaneous Expenditure
ftls cV~Vs [kkrs ;k lek;ksftr ugha fd;k x;k gS

( To the extent not written off or adjusted)
(#- ^000)
(Rs. ‘000)

Ø-l- fooj.k pkyw o"kZ xr o"kZ
S. N. Particulars Current  Year Previous Year

1- ftu deZpkfj;ksa us fo'ks”k oh-vkj-,l fy;k gS

mudk vuqxzg@is/ku
Exgratia/Pension to Employees who have

availed special V.R.S. 485081 1029822

dqy
Total 485081 1029822
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Annexure I
Accounting Policies And Notes

A. Significant Accounting Policies

1. Accounting Convention:

The Balance Sheet, the Profit and Loss
Account and the Revenue Accounts are drawn
up in accordance with the provisions of
Section 11(1) of the Insurance Act, 1938 read
with the provisions of sub-sections (1), (2) and
(5) of Section 211 and sub-section (5) of
Section 227 of the Companies Act, 1956 and
also as per the provisions of Insurance
Regulatory and Development Authority Act,
1999.  The said statements are prepared on
historical cost convention as a going concern
and on accrual basis of accounting. They
comply with the accounting standards referred
to in section 211(3C) of the Companies Act,
1956 and The Insurance Regulatory and
Development Authority (Preparation of
Financial Statements and Auditor’s Report of
Insurance Companies) Regulations, 2002 to
the extent applicable and confirm to practices
prevailing in the General Insurance Industry
in India except as otherwise stated.

2. Shareholders’ and Policyholders’ Fund:

The Shareholders’ Fund comprises of Share
Capital, General Reserve and Capital
Reserve.  The Policyholders’ Fund comprises
of Technical Reserves and Provision for
Outstanding Claims.

3. Foreign Currency Transactions/Conversion:

3.1 As per Accounting Standard 11 “the effects
of changes in foreign exchange rates” (revised
2003), Foreign branches/agencies are
classified as “Integral Foreign Operations”.

3.2 Value of fixed assets and investments
acquired in foreign currencies, is converted/
translated at the exchange rates on the date
of acquisition.

3.3 Value of all other assets and liabilities
expressed in foreign currencies, is converted/
translated at the year-end closing purchase
bid rate.

vuqyXud & 1
ys[kk uhfr;ka vkSj fVIif.k;k¡

d- egRoiw.kZ ys[kk uhfr;k¡

1- ys[kk ifjikVh%

rqyui=k] ykHk&gkfu ys[kk vkSj jktLo ys[kk daiuh

vfèkfu;e] 1956 dh /kjk 211 dh mi/kjk (1)] (2)

,oa (5) rFkk /kjk 227 dh mi/kjk (5) ds lkFk ifBr

chek vf/fu;e] 1938 dh /kjk 11(1) ds mica/ksa ds

vuqlkj vkSj chek fofu;ked ,oa fodkl mica/ksa ds

vuqlkj vkSj chek fofu;ked ,oa fodkl izkfèkdj.k

vf/fu;e] 1999 ds izko/kuksa ds vuqlkj rS;kj fd, x,

gSaA ;s fooj.k ,d ,sfrgkfld ykxr ifjikVh rFkk ys[kk

ds izksn~Hkwr vk/kj ij rS;kj fd, x, gSaA ;s ;Fkk ykxw

lhek rd daiuh vf/fu;e] 1956 dh /kjk 211 dh

mi/kjk 3(lh) esa vkSj chek fofu;ked ,oa fodkl

izkf/dj.k (chek daifu;ksa ds foÙkh; fooj.k ,oa ys[kkijh{kk

fjiksVZ dk fuekZ.k) fofue;] 2002 esa mfYyf[kr ys[kk

ekudksa dk vuqikyu djrs gSa vkSj Hkkjr esa lkekU; chek

m|ksx esa izfpyr i¼fr;ksa ds vuq:i gSa] tc rd fd

vU;Fkk mYys[k ugha fd;k x;k gksA

2- 'ks;j/kjdksa rFkk chek/kjdksa dh fuf/ %

'ks;j/kjdksa dh fuf/ esa 'ks;j iwath] lkekU; vkjf{kr vkSj

iwath vkjf{kfr 'kkfey gSA chek /kjdksa dh fuf/ esa

rduhdh vkjf{kfr vkSj cdk;k nkos gsrq izko/ku 'kkfey

gSA

3- fons'kh eqnzk laO;ogkj@laifjorZu %

3-1 ys[kk ekud 11 ^^fons'kh eqnzk njksa esa ifjorZuksa dk
izHkko** (la'kksf/r 2003) ds vuqlkj fons'kh 'kk[kkvksa@
,tsafl;ksa ^^iw.kZ fons'kh izpkyu** ds :i esa fufnZ"V fd;k
x;k gSA

3-2 fons'kh eqnzkvksa esa mikftZr LFkkbZ ifjlaifÙk;ksa vkSj fuos'kksa
ds ewY; dks miktZZu dh frfFk dks cktkj esa ykxw fofue;
njksa ds vk/kj ij laifjofrZr@:ikarfjr fd;k tkrk gSA

3-3 vU; lHkh ifjlaifÙk;ksa ,oa ns;rkvksa ds ewY; dks ftUgsa
fons'kh eqnzk esa O;Dr fd;k x;k gS] Ø; ,oa foØ; dh
vkSlr fofue; njksa esa laifjofrZr@:ikarfjr fd;k x;k
gSA
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3.4 Items of income and expenditure of foreign
branches and agencies expressed in foreign
currencies are converted/ translated at the
mean exchange rate of four quarterly rates
during the financial year, which are the
average of daily closing purchase bid rates.

3.5 Revenue transactions relating to reinsurance
business and investments are converted/
translated at the average exchange rate of
daily closing purchase bid rates for all the
trading days in that particular quarter of the
financial year.

3.6 Exchange Gain/Loss on conversion of foreign
currency transactions is recognized as
income/expense.

4. Revenue Recognition:

4.1 Premiums are recorded, net of reinsurances,
based on assumption of risks in each related
Revenue account and Reserve for Unexpired
Risks is based on a percentage thereof, being
50% in case of Fire, Marine Cargo and
Miscellaneous business and 100% in case of
Marine Hull business.

4.2 The reinsurance returns from Foreign
Insurance companies to the extent received
upto 31st March (subject to Accounting Policy
5.1a(ii) in respect of Estimated liability for
outstanding claims) and returns from Indian
Insurers and Government Bodies received
upto finalisation of accounts of the relevant
accounting year are incorporated in the
accounts of the year. Reinsurance cessions
are made on the basis of advices/returns as
received from the Operating Offices/General
Insurance Corporation of India. Wherever full
particulars are not available, reinsurance
acceptances/ cessions are made on estimates
based on available information.

4.3 Dividend is accounted for as income in the
year of declaration.  Dividend/interest on
shares/ debentures under objection/ pending
delivery is accounted for on realization.  Interim
dividend is accounted where the warrants are
dated 31st March or earlier.

4.4 Profit/Loss on sale/redemption of investments
is computed by taking the average cost as at
the end of previous quarter.

3-4 fons'kh eqnzk esa O;Dr fons'kh 'kk[kkvksa ,oa ,tsafl;ksas dh

vk; ,oa O;; d ensa o"kZ dh pkj dSysaMj frekfg;ksa ds

vafre dk;Zfnol dks izpfyr Ø; ,oa foØ; dh vkSlr

fofue; njksa ij laifjofrZr@:ikarfjr dh xbZ gSA

3-5 iquchZek dkjksckj ,oa fuos'kksa ls lacaf/r jktLo dk
ysu&nsu iwoZ dSysaMj frekgh ds vafre dk;Zfnol dks
izpfyr Ø; ,oa foØ; nj dh vkSlr fofue; njksa ij
fd;k x;k gSA

3-6 fons'kh eqnzk ds laifjofrZr ds vk/kj ij gq, fofue;
ykHk@gkfu dk vk;@O;; ekuk x;k gSA

4- jktLo dh ekU;rk %

4-1 iquchZek ds 'kq¼ izhfe;e izR;sd lacaf/r jktLo ds ys[ks
esa tksf[ke dh dYiuk ds vk/kj ij vfHkfyf[kr fd,
x, gSa rFkk vlekIr tksf[ke gsrq vkfj{kfr izfr'kr ij
vk/kfjr gksrh gS tks vfXu] ejhu dkxksZa vkSj fofo/
dkjksckj ds ekeys esa 50 izfr'kr dh nj ls vkSj ejhu
gy dkjksckj ds ekeys esa 100 izfr'kr dh nj ls gSA

4-2 31 ekpZ rd fons'k chek daifu;ksa ls iquchZek ls izkIr

jkf'k;ka (cdk;k nkoksa ds fy, vuqekfur ns;rk ds lacaèk

esa ys[kk uhfr 5-1 v (ii) ds v/hu) rFkk laxr ys[kk

o"kZ ds ys[kk lekfIr rd Hkkjrh; chekdrkZvksa rFkk

ljdkjh fudk;ksa ls izkIr jkf'k;ksa dks bl o"kZ ds ys[kk esa

'kkfey dj fn;k x;k gSA izpkyu dk;kZy;ksa@Hkkjrh;

lkèkkj.k chek fuxe ls izkIr lykg@fooj.kksa ds vk/kj

ij iquchZek vè;iZ.k fd;k x;k gSA tgka dgha iw.kZ

fooj.k miyC/ ugha gS] ogka iquchZek vtZu@vè;iZ.k dk

vuqeku miyC/ lwpuk ds vk/kj ij yxk;k gSA

4-3 ykHkka'k dh x.kuk ?kksf"kr o"kZ dh vk; ds :i esa dh

tkrh gSA 'ks;j@izfrHkwfr;ksa dh x.kuk miyfC/ gksus ij dh

tkrh gSA tgka ykHkka'k ij 31 ekpZ ;k iwoZ vafdr gksrk gS]

ogka varfje ykHkka'k dh x.kuk gksrh gSA

4-4 fuos'k ds fcØh@mUekspu ls ykHk@gkfu dk fglkc iwoZ
frekgh dh lekfIr ij vkSlr ykxr ds vk/kj ij fd;k
tkrk gSA
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4.5 Profit/loss on sale/redemption of investments,
provisions for non performing assets, provision
for diminution in value of shares, amortization
of premium on debt securities and income by
way of Interest, Dividend and Rent are
allocated between Revenue accounts and
Profit & Loss account on the basis of
Policyholders’ Fund and Shareholders’ Fund
as at the beginning of the year.

4.6 Interest income in respect of loans, bonds and
debentures is recognized as per the prudential
norms for income recognition, asset
classification and provisioning issued by IRDA
vide circular no. 32/2/F&A/circular/169/Jan/
2006-07 dated 24th January 2007.

4.7 The acquisition cost relating to acquisition of
new/renewal of insurance contracts is charged
in the year in which they are incurred.

5. Outstanding Claims:

5.1.a Estimated liability for outstanding claims at the
year end are based on survey reports,
information provided by clients and other
sources, past experience and other applicable
laws. The estimates are continually reviewed
and provisions made accordingly. However,
the final liability may be in excess of, or less
than, the amount provided, for which any
adjustments will be reflected in the periods in
which they become known.  Estimated liability
for outstanding claims include:

i) In respect of direct business, claims
intimations received up to the year end.

ii) In respect of reinsurance acceptances,
advices received as of different dates of
subsequent year.

5.1.b Provision for outstanding Motor TP claims is
made at the Operating Offices on a case-to-
case basis. Trends in actual settlement are
also considered and based on Actuarial
Certification, consequent shortfall, if any, is
provided at Head Office.

4-5 o"kZ ds vkjaHk esa chek/kjdksa ,oa 'ks;j/kjdksa dh fuf/;ksa

ds vk/kj ij fuos'k dh fcØh@mUekspu ls ykHk@gkfu]

xSj&fu"ikfnr ifjlaifÙk;ksa gsrq izko/ku] 'ks;j ds ewY;ksa esa

deh gsrq izko/ku] ½.k izfrHkwfr;ksa ds izhfe;e esa NwV

rFkk C;kt ykHkka'k] fdjk, ls izkIr vk; dks o"kZ dh

vkjafHkd fLFkfr ds vuqlkj jktLo ,oa ykHk&gkfu ys[kksa

ds chp vkcafVr fd;k tkrk gSA

4-6 ½.k] ca/&i=kksa rFkk fMcsapjksa ls gksus okyh C;kt vk; dks
chek fofu;ked ,oa fodkl izkf/dj.k ds fnukad
24 tuojh 2007 ds ifji=k] la[;k 32@2@,iQ&,@
ifji=k@169@tu-@2006&07 ds rgr vk; igpku] ifjlaifÙk
oxhZdj.k vkSj O;oLFkk djus ds fy, foosdk/hu fu;eksa
ds vuqlkj ekuk tkrk gSA

4-7 chek lafonk ds u, dkjksckj@uohdj.k laca/h miktZu

ykxr dh x.kuk O;; ds o"kZ esa dh tkrh gSA

5- cdk;k nko%

5-1d- nkoksa ds laca/ esa vuqekfur ns;rk dh x.kuk o"kZ ds var

esa loZs fjiksVZ] xzkgdksa o vU; lzksrksa ls izkIr lwpuk] iwoZ

vuqHko rFkk vU; ykxw dkuwuksa ds vk/kj ij dh tkrh gSA

vuqekuksa dh yxkrkj leh{kk dh tkrh gS rFkk rnuqlkj

izkoèkku fd, tkrs gSaA okLrfod nkf;Ro izko/ku ls

T;knk ;k de gks ldrk gS ftldk lek;kstu Kkr o"kZ

ds nkSjku fd;k tkrk gSA cdk;k nkoksa dh vuqefur ns;rk

esa 'kkfey gS&

i) izR;{k dkjksckj ds laca/ esa] o"kZ ds var rd izkIr nkok

lwpuk,aA

ii) iquchZek LohÑfr;ksa ds laca/ esa] ijorhZ o"kksZa dh fofHkUu

frfFk;ksa esa izkIr fofHkUu lwpuk,aA

5-1[k- cdk;k eksVj Vhih nkoksa ds fy, izko/ku izR;sd ekeys

ds vk/kj ij izpkyu dk;kZy; }kjk fd;k tkrk gSA

okLrfod fuiVku izfØ;k dks Hkh è;ku esa j[kk tkrk gS

,oa chekadd ds izek.ku ij vk/kfjr gksrk gS] vkSj ;fn

dksbZ deh gksrh gS rks iz/ku dk;kZy; ls izko/ku fd;k

tkrk gSA
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5.1.c  In respect of Motor Third Party claims where
court summons have been served on   the
company without adequate policy particulars
to establish liability of the company, provision
is made as under:

i) 100% of estimated liability where such claims
are outstanding for more than 1 year

ii) 1/3rd of the estimated liability for all such claims
where court summons have been served in
the company during the year.

5.1.d Provisions for claims incurred but not reported
(IBNR) and provisions for claims     incurred
but not enough reserved (IBNER) are made
as per actuarial certification.

5.1.e Provisions for claims repudiated by the
company but contested by the claimants in
courts/ombudsman/ arbitration etc. have been
made where the management is of the opinion
that the awards are likely to go against the
company.

6. Disposal of salvage / recoveries under claims,
are accounted for on realization and
credited to claims.

7. Expenses of Management-Apportionment:

Expenses of Management other than policy
stamps are apportioned to the Revenue
Accounts on the basis of the gross direct
premium plus reinsurance premium accepted
giving weightage of 100% each for Fire and
Miscellaneous business and 75% for Marine
business.  Expenses relating to Policy Stamps
are directly taken to respective Revenue
Accounts.  Expenses relating to investments
such as safe custody, bank charges on
collection of interest and dividend etc. are
apportioned between Revenue Accounts and
Profit and Loss Account on the basis of Policy
Holders’ Fund & Shareholders’ Fund as at the
beginning of the year.

8. Fixed Assets:

8.1 House Properties (inclusive of cost of shares
in Co-operative societies for property rights
acquired) are included under the head
“Leasehold property/Buildings”.

5-1x- cdk;k eksVj Vhih nkoksa ds laca/ esa tgka U;k;ky; }kjk
daiuh ds Åij ns;rk Bksdus ds mís'; ls fcuk mfpr
ikWfylh fooj.k ds daiuh dks lEeu tkjh fd;k x;k gS]
ogka fuEu izko/ku fd, x, gSa %

i) tgk¡ ,d o"kZ ls vf/d le; ls nkok cdk;k gS] ogka
vuqekfur ns;rk dk 100»A

ii) ;fn o"kZ ds nkSjku lEeu tkjh fd;k x;k gS rks vuqekfur
ns;rk dh ,d&frgkbZ jkf'kA

5-1?k- mixr ysfdu lwfpr u fd x, nkoksa (vkbZch,uvkj)
rFkk mixr] ysfdu i;kZIr :i ls vkjf{kfr u fd, x,
nkoksa (vkbZch,ubZvkj) ds laca/ esa chekadd izek.ku ds
vk/kj.k ij izko/ku fd;k x;k gSA

5-1M- mu nkoksa ds ekeys esa] ftls daiuh us fujLr dj fn;k gS

ysfdu nkokdrkZ us dksVZ@yksd vnkyr@iapkV esa nkok

Bksdk gS rFkk daiuh tgk¡ lksprh gS fd fu.kZ; daiuh ds

fo:¼ gks ldrk gS] izko/ku fd;k x;k gSA

6- lkYost dh fcØh@nkoksa ds varxZr olwfy;ksa dks olwyh ds
ckn fglkc esa fy;k tkrk gS rFkk mnkos ds varxZr
'kkfey fd;k tkrk gSA

7- izca/ O;; dk lafoHkktu%

ikWfylh LVkaiksa ds vfrfjDr izca/ O;oLFkk ij O;; dks

jktLo ys[kksa esa ldy izR;{k izhfe;e ,oa LohÑr iquchZek

ds vk/kj ij vfXu rFkk fofo/ dkjksckj ds fy, izR;sd

dks 100 izfr'kr ,oa ejhu dkjksckj dks 75 izfr'kr

Hkkfjrk nsrs gq, lafoHkkftr fd;k tkrk gSA ikWfylh LVkai

ij gq, O;; dks lh/s lacaf/r jktLo ys[kksa esa fy;k x;k

gSA o"kZ ds vkjaHk esa chek/kjdksa rFkk 'ks;j/kjdksa dh

fuf/ ds vk/kj ij fuos'k ls lacaf/r O;;] tSls lqjf{kr

vfHkj{kk] C;kt o ykHkka'k olwyh ij cSad izHkkj dks

jktLo ,oa ykHk&gkfu ys[kksa ds chp lafoHkkftr fd;k

tkrk gSA

8- vpy ifjlaifÙk;ka %

8-1 vkokl laifÙk;ksa (mikftZr laifÙk vf/dkjksa ds fy,
lgdkjh lfefr;ksa esa 'ks;jksa dh ykxr lfgr) dks iV~Vkèkkjh
laifÙk@bekjrksa 'kh"kZ ds varxZr 'kkfey fd;k tkrk gSA
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8.2 Fixed assets are valued at cost less
depreciation. Cost includes cost of acquisition
and other direct expenditure incurred for
acquisition of assets.

9. Depreciation/Amortization on Fixed
Assets/Intangible Assets:

9.1 Depreciation on fixed assets is provided on
the written down value at higher of the rates
specified in the Income Tax Rules, 1962 and
those specified in Schedule XIV to the
Companies Act, 1956.

9.2 Depreciation on additions to Fixed Assets on
or after 1st October has been provided at 50%
of the applicable rates as above. No
depreciation is provided on Assets sold/
discarded/destroyed during the year.

9.3 Assets costing Rs.5,000 and below are being
provided for @100%.

9.4 Intangible Assets are accounted for at their
cost of acquisition and amortized over the
estimated useful life not exceeding 5 years.

10. Investments:

10.1 The cost includes premium on acquisition,
expenses like brokerage, transfer   stamps,
transfer charges etc., and is net of incentive/
fee, if any, received thereon.

10.2 Short Term Money Market instruments such
as certificates of deposit and      commercial
papers, which are discounted at the time of
contract at the agreed rates, are accounted
at the discounted value.

10.3 Investments in debt securities including
Government securities and redeemable
preference shares are considered as “held to
maturity” and are valued at cost and the
premium paid on securities is amortised over
the residual period of maturity.

10.4.1 Investment Portfolio in respect of Equity
Shares is segregated into actively traded, thinly
traded and unlisted.

a) Actively traded equity shares are valued at
the last quoted closing price in the month of
March. The unrealized gains/losses are
accounted in “Fair Value Change Account”.

8-2 LFkkbZ ifjlaifÙk;ksa dh x.kuk ewY; âkl dkVdj ykxr ds
vkèkkj ij dh tkrh gSA ykxr ds varxZr miktZu ykxr
rFkk laifÙk izkfIr esa tks Hkh O;; gksrk gS] dks mlesa 'kkfey
fd;k tkrk gSA

9- vpy@fuf'pr ifjlaifÙk;k s a ij ewY;g~kl@
ifj'kks/u%

9-1 vpy ifjlaifÙk;ksa ds ewY;g~kl dk izko/ku vk;dj
fu;e] 1962 esa fufnZ"V njksa vkSj daiuh vf/fu;e 1956
dh vuqlwph XIV esa fufnZ"V njksa ls mPprj vofyf[kr
ewY; ij fd;k x;k gSA

9-2 1 vDVwcj ;k mlds i'pkr vpy ifjlaifÙk esa ifjoèkZu

ij ewY;g~kl gsrq mijksDr ykxw nj ds 50 izfr'kr dk

izko/ku gSA o"kZ ds nkSjku csph xbZ@R;kxh xbZ@u"V dh xbZ

ifjlaifÙk ij fdlh ewY;g~kl dk izko/ku ugha gSA

9-3 5000@& #i, ewY; dh ;k mlls de dh ifjlaifÙk;ksa ds
fy, 100 izfr'kr dk izko/ku gSA

9-4 vf/xzg.k ykxr vk/kj ij vfuf'pr ifjlEifÙk;ksa dh
x.kuk dh tkrh gS rFkk 5 o"kZ rd dh mldh vuqekfur
LFkkf;Ro vk/kj ij mudk ifj'kks/u fd;k tkrk gSA

10 fuos'k%

10-1 ykxr esa vf/xzg.k ij izhfe;e] czksdjst] varj.k LVkai
rFkk varj.k izHkkjksa vkfn tSls O;; 'kkfey gSa rFkk og ml
ij vftZr 'kq¼ deh'ku@'kqYd gSA

10-2 tek izek.ki=k rFkk O;kolkf;d dkxtkr tSls vYikofèk
eqnzkcktkj fuos'k] ftu ij lafonk ds le; ukeek=k ewY;
ij r; nj NwV feyrh gS] mudh x.kuk ukeek=k ewY; ij
gh dh tkrh gSA

10-3 ½.k izfrHkwfr;ksa esa fuos'k] ftlesa ljdkjh izfrHkwfr;ka rFkk
foeksP; vf/ekU; 'ks;j 'kkfey gSa] dks ^ifjiDork gsrq
lqjf{kr* ekuk tkrk gSA bls ykxr ewY; ij vkadk tkrk
gS rFkk izfrHkwfr;ksa ij lanÙk izhfe;e dks ifjiDork gksus
dh 'ks"k vof/ esa lafoHkktu fd;k tkrk gSA

10-4-1 bfDoVh 'ks;j ds ekeys esa fuos'k lafoHkkx dks lfØ;
dkjksckj] de dkjksckj vkSj vlwphc¼ ds :i esa ckaVk
x;k gSA

d) lfØ; dkjksckj okys bfDoVh 'ks;j dk ewY;kadu ekpZ esa
vafre fu/kZfjr ewY; ij fd;k tkrk gSA vizkIr ykHk@gkfu
dh x.kuk lgh ewY; ifjorZu ys[kksa esa dh tkrh gSA
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b) Thinly traded/unlisted equity shares are valued
at cost. However, provision is made for
diminution in value of such investments when
the break-up value falls below the cost. In case
the break-up value is negative, provision is
made for an amount equivalent to the book
value.

10.4.2 In case of Preference Shares, where
redemption proceeds are due for more than
three years, provision is made for the amount
due.

10.5  Impairment is recognized in equity and
preference shares, where the companies have
been making losses continuously for the three
immediately preceding years and whose
capital is impaired partially/ fully or where the
annual accounts for the three immediately
preceding years are not available. Investments
in shares of such companies are valued as
under:

10.5.1 Equity Shares:

a) In the case of actively traded equity shares,
at the last quoted market price or book value
whichever is lower.

b) In case of thinly traded/unlisted equity shares,
at the break-up value as per latest annual
accounts of the company not earlier than the
three immediately preceding years. Where the
break-up value is negative or where the annual
accounts are not available for the three
immediately preceding years, to a nominal
value of Re 1/- per company.

10.5.2 Preference shares:

 a) If the equity shares of a company are actively
traded, its preference shares are written down
to a value which is in the same proportion as
the market value of the  equity share bears to
its face value.

b) If the equity shares of a Company are unlisted/
thinly traded, its preference shares are written
down to a value, which is in the same
proportion as the break-up value of equity
share bears to its face value. Where the break
up value of equity share is negative or where
the annual accounts are not available for the
three immediately preceding years, to a
nominal value of Re 1/- per company.

[k) de@vlwphc¼ bfDoVh 'ks;j dks ykxr ewY; ij vkadk

tkrk gSA cgjgky] ;fn C;kSjsokj ewY; ykxr ls de gks

tk, rks ,sls fuos'k esa âkl gsrq izko/ku fd;k tkrk gSA

;fn C;kSjsokj ewY; ½.kkRed gS rks vafdr ewY; ds

cjkcj jkf'k dk izko/ku fd;k tkrk gSA

10-4-2 vf/ekU; 'ks;jksa ds ekeysa esa tgka mUekspu izfØ;k rhu
o"kZ ls vf/d le; ls ckdh gS] cdk;k jkf'k ds fy,
izko/ku fd;k tkrk gSA

10-5 tgka daiuh fiNys rhu Øfed o"kksZa ls gkfu n'kkZ jgh gS

rFkk ftldh iwath vkaf'kd ;k iw.kZ :i ls de gks jgh gS

;k ftldk ys[kk fiNys rhu Øfed o"kksZa ls izkIr ugha gS]

mldh bfDoVh rFkk vf/ekU; 'ks;jksa dks {kh.keku ekuk

tkrk gSA ,slh daiuh ds 'ks;jksa ij fuos'k dks uhps fy[ks

vuqlkj ewY;kafdr fd;k tkrk gS%

10-5-1 bfDoVh 'ks;j%

d) lfØ; dkjksckj djus okys bfDoVh 'ks;jksa ds ekeys esa
o"kZ ds nkSjku vafre m¼fjr cktkj ewY; ;k vafdr ewY;
tks Hkh de gksA

[k) de dkjksckj@vlwphc¼ bfDoVh 'ks;j ds ekeys esa daiuh
ds gky ds okf"kZd ys[kk ds vk/kj ij] tks fiNys rhu
Øfed o"kksZa ls igys gh ugha gks] C;kSjsokj ewY;A tgka
C;kSjsokj ewY; ½.kkRed gS ;k tgka daiuh dk fiNys
rhu Øfed o"kksZa dk okf"kZd ys[kk miyC/ ugha gS] ogka
izR;sd daiuh dks 1@& #i;s ds ukeek=k ds ewY; ij
fy[kk tk,xkA

10-5-2vf/ekU; 'ks;j%

d) ;fn daiuh dk bfDoVh 'ks;j lfØ; :i ls dkjksckj dj
jgk gS rks blds vf/ekU; 'ks;jksa dks ml lekuqikr esa
cV~Vs [kkrs esa Mkyk tk,xk ftl vuqikr esa bfDoVh 'ks;j
dk cktkj ewY; mlds vafdr ewY; ls fHkUu gSA

[k) ;fn daiuh dk bfDoVh 'ks;j vlwphc¼@de dkjksckj
dj jgk gS rks blds vf/ekU; 'ks;jksa dks mlh lekuqikr
esa voewY;kafdr fd;k tk,xk] ftl vuqikr esa bfDoVh
'ks;j dk C;kSjsokj ewY; mlds vafdr ewY; ls fHkUu gSA
tgka bfDoVh 'ks;j dk C;kSjsokj ewY; ½.kkRed gS ;k
tgka daiuh dk fiNys rhu Øfed o"kksZa dk okf"kZd ys[kk
miyC/ ugha gS] ogka izR;sd daiuh dks 1@& #i;s ds
ukeek=k ds ewY; ij fy[kk tk,xkA
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10.6 Investments in units of Mutual Funds are
valued at Net Asset Value (NAV) and the
unrealized gains/losses are accounted in “Fair
Value Change Account”.

10.7 Provisions for standard/non-performing loans/
deposits/ debentures are made on the basis
of prudential norms for income recognition,
asset classification and provisioning issued by
IRDA vide circular no. 32/2/F&A/circular/169/
Jan/2006-07 dated 24th January 2007.

11.  Employees’ Benefits:

11.1 Retirement Benefits:  Liability for Gratuity,
Pension and Leave Encashment is provided
for based on actuarial certification.

11.2 Amortization of Special Voluntary
Retirement Scheme Expenses (SVRS):
SVRS expenses in respect of Ex-gratia and
Pension are amortized over a five-year period.

12. Taxation: Tax expense (tax saving) is the
aggregate of current year tax, earlier    year
tax and deferred tax. These are charged (or
credited) to the Profit and Loss Account.

12.1 Current year charge: The provision for
taxation includes:

a) Provision for taxation on assessable profits of
the company as determined under Income Tax
Act 1961.

b) Provision for Fringe Benefit Tax as determined
under the Income Tax Act,1961.

c) Provision for Wealth Tax as determined under
the Wealth Tax Act,1957.

12.2 Earlier year charge: Provisions are recorded,
as considered appropriate, for matters under
appeal due to disallowances or for other
reasons.

12.3 Deferred Tax: The Company provides for
deferred tax using the liability method, based
on the tax effect of timing differences resulting
from the recognition of items in the financial
statements and in estimating its current
income tax provision. Deferred Tax Assets
arising from temporary timing differences are
recognized to the extent there is reasonable
certainty that the assets can be realised in
future.

10-6 E;qpqvy iQaM dh ;wfuVksa esa fuos'k dks 'kq¼ ifjlaifÙk
ewY; ds :i esa vkadk tkrk gS rFkk vizkIr ykHk@gkfu;ksa
dks ^^lgh ewY; ifjorZu ys[kk** esa Mkyk tkrk gSA

10-7 ekud@xSj fu"ikfnr ½.kksa@tek@½.ki=kksa ds laaca/ esa
ifjlaifÙk;ksa dk izko/ku Hkkjrh; fjtoZ cSad }kjk tkjh
ekudksa ds vuqlkj fd;k tkrk gS tks foÙkh; laLFkkvksa ij
ykxw gksrs gSaA

11- deZpkfj;ksa ds ykHk%

11-1 lsokfuo`fÙk ykHk% miknku] isa'ku vkSj NqfV~V;ksa ds
udnhdj.k ij ns;rk dk izko/ku] chekadd ds izek.ki=k
ds vk/kj ij fd;k x;k gSA

11-2 fo'ks”k LoSfPNd lsokfuof̀Ùk ;kstuk dk lafoHkktu
(,lohvkj,l)% vuqxzg jkf'k vkSj is a'ku ds
laca/k esa fo-LoS-ls-fu- ;kstuk ds O;;ksa dks ikap o"kZ dh
vof/ esa lafoHkkftr fd;k x;k gSA

12 dj% dj O;; (dj cpr) orZeku o"kZ dk ldy dj
rFkk vkLFkfxr dj gS ftls o"kZ ds ykHk gkfu ys[kk esa
Mkyk x;k gSA

12-1 orZeku o"kZ dk izHkkj % dj gsrq izko/ku lEefyr gSa%

d) vk;dj vf/fu;e 1961 ds vuqlkj dEiuh ds vuqekfur
ykHk ij dj gsrq izko/ku fd;k x;kA

[k) vk;dj vf/fu;e 1961 ds vuqlkj fizQUt ykHk ij dj
gsrq izko/ku fd;k x;kA

x) lEifÙk dj vf/fu;e 1957 ds vuqlkj lEifÙk dj gsrq
izko/ku fd;k x;kA

12-2 iwoZ o"kZ dk izHkkj% fujLr djus ;k vU; dkj.kksa ls
vihy fd, tkus okys ekeyksa gsrq mfpr izko/kuksa dks
ntZ fd;k x;k gSA

12-3 vkLFkfxr dj% daiuh ns;rk fof/ ls vkLFkfxr djksa gsrq
izko/ku djrh gS tks foÙkh; fooj.kksa ds enksa esa varj
rFkk orZeku vk;dj izko/ku ds vuqeku ds varj ds
dkj.k dj ij iM+us okys izHkko dks è;ku esa j[krh gSA
vLFkkbZ le; varj ds dkj.k vkLFkfxr dj dks rHkh
laifÙk ekuk tkrk gS tc laifÙk ds fudV Hkfo"; esa izkIr
gksus dh iwjh laHkkouk gksrh gSA
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[k- fVIif.k;ka tks [kkrksa dk fgLlk gS
B. Notes forming part of Accounts

Ø- la- fooj.k pkyw o"kZ xr o"kZ
Sl. No. Particulars   2006-07 2005-06

Rs. in lacs Rs. in lacs

1- Hkkjr ,oa Hkkjr ds ckgj dEiuh dh ifjlaifÙk;ksa ij vf/Hkkj
Encumbrances to assets of the Company in and outside India

d- U;k;ky; vkns'kksa ls lhy cSad [kkrs
a. Bank Accounts frozen as per Court Orders 117.94 71.14

[k- ljdkj dh vksj ls i;kZoj.k jkgr fuf/ esa tek jkf'k;ka
b. Deposits held under Environment Relief fund on

behalf of the Government 4905.66 4469.07

2- ½.kksa ,oa fuos'k ds fy, dh xbZ opuc¼rk,a ,oa cdk;k
Commitments made and outstanding for loans and investments

d- ½.k
a. Loans 13.00 NIL

[k- fuos'k
b. Investments NIL NIL

3- Hkkjr esa rFkk Hkkjr ds ckgj nkosnkjksa dks lanÙk nkos ftllsa ls iqjchZek
dks ?kVk;k x;k gS
Claims less Reinsurance, paid to

d- Hkkjr esa nkosnkj
a. Claimants in India 194648.72 189922.28

[k- Hkkjr ds ckgj nkosnkj
b. Claimants outside India 7441.13 7641.76

x- dqy
c. Total 202089.85 197564.04

4- vftZr izhfe;e dkjksckj ftlesa ls iqjchZek dks ?kVk;k x;k
Premium less Reinsurance underwritten from

d- Hkkjr esa dkjksckj
a. Business in India 274402.11 239038.20

[k- Hkkjr ds ckgj dkjksckj
b. Business outside India 13571.30 11008.18

x- dqy
c. Total 287973.41 250046.38

5- Hkkjrh; izR;{k izheh;e dk {ks=kokj C;kSjk

Sector-wise break-up of Indian Direct Premium

d- xzkeh.k {ks=k

a. Rural Sector 20065.29 17068.64
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[k- lkekftd {ks=k
b. Social Sector 20204.68 16000.30

x- vU;
c. Others 352582.39 319644.04

?k- dqy

d. Total 392852.36 352712.71

6- fuEufyf[kr ds fy, fuos'k ds laca/ esa lafonkvksa dk ewY;

Value of contracts in relation to investments for

d- fuEufyf[kr ds fy, fuos'k ds laca/ esa lafonkvksa dk ewY;
a. Purchases where deliveries are pending NIL 20.10

[k- foØ; tgka Hkqxrku cdk;k gS
b. Sales where payments are overdue 2.50 2.50

7- lgh ewY; vk/kj ij ewY;kafdr E;wpqvy iQaM ;wfuVksa rFkk
bfDoVh 'ks;jksa dh ykxr

Cost of Equity Shares/ Units of Mutual Funds valued
on Fair Value Basis 123920.99 123512.99

8- rqyui=k dh frfFk rd Ng ekg ls vf/d le; ls
lanÙk nkos vkSj yafcr Hkqxrku
Claims settled and remaining unpaid
for more than 6 months as on the Balance Sheet date Nil Nil

9- lakfof/d vis{kkvksa ds vuq:i fuos'k bl izdkj fd, x,

Investments made in accordance with statutory requirements

d- chek vf/fu;e 1938 dh /kjk 7 ds varxZr dsanz ljdkj dh
izfrHkwfr;ka Hkkjrh; fjt+oZ cSad ds ikl tek@fxjoh gS

a. Central Government Securities deposited/ pledged with 1717.89 989.55
RBI u/s 7 of Insurance Act, 1938 F.V1700.00 F.V. 1020.00

[k- LFkkuh; dkuwuksa ds varxZr Hkkjr ds ckgj

b. Investments made outside India by way of Statutory
Deposits under local laws 2682.26 3686.84

10- ys[kk uhfr la- 10-7 ds vuqlkj vk; ds mís'; ls ½.k
lfgr fu"ikfnr ,oa xSj&fu”ikfnr fuos'k bl izdkj fd;k x;k

Performing* and non-performing* investments including loans for
the purpose of income recognition as per Accounting Policy No. 10.7 are as under:

d- fu"ikfnr fuos'k

a. Performing Investments 369884.69 326772.78

[k- xSj&fu"ikfnr fuos'k

b. Non-Performing Investments 16192.14 17014.46

x- dqy

c. Total 386076.83 343787.24

E;wpqvy iQ.M dks NksM+dj] osapj iQ.M] bafDoVh rFkk vf/eku 'ks;j
* excluding mutual fund, venture fund equity and preference share
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11- iquxZBu ds v/hu fuos'kksa dk C;kSjk

fofHkUu oxksZa ds varxZr iquxZBu dh tk jgh ifjliafÙk;ksa
ds vkadM+ksa dk ladyu fd;k tk jgk gSA lacaf/r oxZ ds
varxZr bl o"kZ vkSj iwoZ o"kZ ds nkSjku iquxZfBr ifjlaifÙk;ksa
dk C;kSjk iquxZBu ds v/hu ifjlaifÙk (o"kZ ds nkSjku)

11. Break-up of investments subjected to
restructuring

The figures of total assets restructured under
various categories are being compiled. The
assets restructured during the year and during
previous year, under respective categories,
are given below:

12- O;kikj vf/xzg.k ykxr dk C;kSjk

Hkkjrh; izR;{k dkjksckj ds laca/ es a o"kZ 2006&07
ds nkSjku mixr deh'ku@czk sdjst uhps fy[ks vuqlkj
gS%

12. Break up of Business Acquisition Cost

The Commission/Brokerage incurred during
the year 2006-07 in respect of Indian Direct
Business is given below:

iquxZBu ds vè;/hu ifjlaifr (o"kZ ds nkSjku)
Assets subjected to Restructuring (during the year)

Ø-la ifjlaifÙk dk oxZ (#- yk[kksa esa) (#- yk[kksa esa)
Sl No Category of Asset 2006-07 Rs. in lacs 2005-06 Rs. in lacs

1- ekud
Standard 209.47 346.47

2- voekud
Sub Standard 6.08 0

3- lafnX/
Doubtful 373.90 2602.84

4- gkfu
Loss 883.79 4021.10

dqy
Total 1473.24 6970.41

Ø-la oxZ (#- yk[kksa esa) (#- yk[kksa esa)
Sl No. Category 2006-07 Rs. in lacs 2005-06 Rs. in lacs

1- ,tsaV
Agents 22006.08 20316.01

2- czksdj
Brokers 4226.60 4305.42

3- dkiksZjsV ,tsalh
Corporate Agency 1274.41 1050.62

4- jsiQjy O;oLFkk
Referral Arrangement 269.06 195.08

dqy
Total 27776.15 25867.13

13. Ageing of claims (Indian Direct excluding
IBNR)

13- nkoksa dh vof/ (izR;{k Hkkjrh; vkbZch,uvkj dks
NksM+dj)
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14- izca/dh; ikfjJfed dk vfHkdyu%

ljdkjh daiuh gksus ds ukrs daiuh dks daiuh vf/fu;e
1956 dh /kjk 620 ds rgr fnukad 31 tuojh 1978
dh vf/lwpuk th,lvkj&235 ds rgr NwV izkIr gSA

15- fuos'k%

15-1 9-89 yk[k #i;s (xr o"kZ 13-88 yk[k #i;s) ds cgh
ewY; ds 'ks;jksa dks daiuh ds uke ij iathÑr ugha fd;k
x;k gS D;ksafd varj.kksa ij vkifÙk mBkbZ xbZ gSA

15-2 daiuh dh cfg;k s a ds vuqlkj Hkkjrh; LVk Wd

/'fr fuxe (vfHkj{kd) }kjk tkjh 16-26 yk[k #i;s

(deh) vkSj 46-3 yk[k #i;s (vkf/D;) (iwoZ Øe'k%

6-77 yk[k #i;s vkSj 59-6 yk[k #i;s) ds izek.ki=kksa

dh rqyuk esa fuos'k esa folaxfr;ka gSaA bu folaxfr;ksa  dk

ys[kk&lek/ku fd;k tk jgk gSA

15-3 ys[kk uhfr la- 4-6 ds dkj.k o"k Z ds fy,
4330-97 yk[k #i;s (xr o"kZ 1555-75 yk[k #i;s) dk
C;kt vk; ds :i esa oxhZÑr ugha fd;k gS rFkk ,sls

jkf'k (#- yk[kksa esa)
Amount (Rs. in lacs)

cdk;k nkos
Claims outstanding for

dkjksckj o"kZ N% ekg ls de N% ekg ls vf/d dqy
Business Year Less than 6 months More than 6 months Total

la[;k jkf'k la[;k jkf'k la[;k jkf'k
Number Amount Number Amount Number Amount

vfXu
Fire 2006-07 690 8165.19 1194 46955.51 1884 55120.70

2005-06 926 10297.55 1582 40204.20 2508 50501.75

ejhu
Marine 2006-07 1570 7407.76 2023 28443.53 3593 35851.29

2005-06 2038 5054.81 1830 38129.82 3868 43184.63

fofo/
Miscellaneous 2006-07 87937 75819.40 215739 271591.20 303676 347410.60

2005-06 88080 73096.38 212138 251892.51 300218 324988.89

dqy
Total 2006-07 90197 91392.35 218956 346990.24 309153 438382.59

2005-06 91044 88448.74 215550 330226.53 306594 418675.27

14. Computation of managerial remuneration:

Being Government company, the company is
exempted vide notification: GSR235, dated
31st January 1978  under section 620 of the
Companies Act,1956.

15. Investments

15.1 Shares of the book value of Rs. 9.89 lacs
(Previous year Rs. 13.88 lacs) have not been
registered in the name of the company as the
transfers are under objection.

15.2 There are discrepancies in investments as per
company’s books with the certificates issued
by Stock Holding Corporation of India
(custodian) of book value of Rs.16.26 lacs
(Short) and Rs.46.3 lacs (Excess) (Previous
year Rs. 6.77 lacs and Rs. 59.6 lacs
respectively). The differences are under
reconciliation.

15.3  Interest amounting to Rs.4330.97   lacs
(previous year Rs. 1555.75 lacs) has not been
recognised as income for the year pursuant
to Accounting Policy No. 4.6 and the
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C;kt dh dqy ;ksx jkf'k 31 ekpZ 2007 dks 37048-15
yk[k #i;s (xr o"kZ 34696-97 yk[k #i;s) FkhA

16- vkokl laifÙk%

Hkkjr esa vkokl laifÙk esa 435-18 yk[k #i;s (xr o"kZ
770-07 yk[k #i;s) ewY; dh laifÙk;ka 'kkfey gS ftudk
iathdj.k yafcr gSA rRlaca/h@LVkai 'kqYd izHkkjh dh
x.kuk iathdj.k ds le; dh tk,xhA

17- fuEufyf[kr 'kh"kks Z a ds varxZr 'ks"kks a dk ys[kk
lekèkku@iqf"V gksuh gS

• ,tsaV dk vfr'ks"k ('kq¼)

• pkyw ns;rk esa lfEefyr izhfe;e fu{ksi 10478-81 yk[k
#i;s (xr o"kZ 7164-38 yk[k #i;s) vkSj ,tsaV izhfe;e
('kq¼) 1546-30 yk[k #i;s (xr o"kZ 1509-90 yk[k
#i;s)

• vè;iZ.kdkjh daifu;ksa ds ikl vkjf{kfr fu{ksi

• chek dkjk sckj djus okys vU; O;fDr;ks a vFkok
fudk;k s a dks ns;@muls izkI; /u dh iqf"V dh
tkuh gSA

;fn mi;qZDr ds laaca/ esa dksbZ lek;kstu gS rks og
iqf"V@fo'ys"k.k@ys[kk@ lekèku ds i'pkr gh fd;k tk,xkA

18- ewY;g~kl@ifj'kks/ku%

(i) fuEu ifjlaifÙk;ksa ds ekeys esa bl o"kZ ds nkSjku ewY;g~kl]
vk;dj fu;e] 1962 ds vuqlkj izHkkfjr fd;k x;k gS
tks daiuh vf/fu;e 1956 dh vuqlwph XIV esa ls
vuqc¼ njksa ls mPprj gS%

d) Hkkjr esa vkokl laifÙk (dk;kZy; Hkou) 10 izfr'kr

[k) lwpuk izkS|ksfxdh midj.k 60 izfr'kr

x) dk;kZy; midj.k 15 izfr’kr

(ii) #i;s 15-50 djksM+ #i;s dEI;wVj lkWÝVos;j (fiNys o"kZ
10-89 djksM+ #i;s) izkIr djus ij [kpZ fd, x;s tks
iwathdj.k o"kZ ds izkjaHk ls ysdj 3 foÙkh; o"kksZa rd
lafoHkkftr fd;s x;sA

19- vifjiDo tksf[ke ds fy, vkjf{kfr%

pkyw o"kZ esa Hkkjr esa fy[ks izR;{k izhfe;e] ftls vkxkeh
ys[kk vof/ esa vkaofVr gksuk gS ;k gksaxs] chek vfèkfu;e
1938 dh /kkjk 64 oh (1) (2)(ch) esa ntZ izfr'kr ls

aggregate amount of such interest as on 31st
March, 2007 amounted to Rs.37048.15 lacs
(Previous year Rs. 34696.97 lacs).

16. House Property

House Property in India includes properties
costing Rs. 435.18 lacs (Previous year Rs.
770.07 lacs) for which registration is pending.
The registration/stamp duty charges thereon
will be accounted for at the time of registration.

17.   Balances under the following heads are
pending reconciliation/confirmation

• Agents’ Balances (Net)

• Premium Deposits Rs10478.81lacs (Previous
year Rs.7164.38 lacs) and Agents’ Premium
(Net) Rs1546.30lacs (Previous year Rs.
1509.90 lacs) included in Current Liabilities.

• Reserve Deposits with ceding companies.

• Amounts due to / due from other persons or
bodies carrying on Insurance business are
pending confirmation.

The adjustments, if any, in respect of above
will be made upon confirmation/ analysis/
reconciliation.

18.     Depreciation/Amortization

(i) In case of following Fixed Assets, depreciation
for the year has been charged at rates as per
Income-tax Rules, 1962, which are higher
than those stipulated in Schedule XIV to The
Companies Act, 1956.

a) House Property in India: Office buildings 10%

b) Information Technology Equipment 60%

c) Office Equipment 15%

(ii) Gross value of computer software of Rs. 15.05
crores (Previous year Rs.10.89 crores) has
been amortized over three financial years
commencing from the year of capitalization.

19. Reserve for Unexpired Risk

Direct Premium written in India during the year
attr ibutable to and to be allocated to
succeeding accounting periods is less than
the percentages laid down in Sec 64V(1)(ii)(b)
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de gS vr% chek fofu;ked ,oa fodkl izkf/dj.k ds

fu;eksa ds vuq:i iquchZek ds vifjiDo tksf[ke ds 'kq¼

izhfe;e ij vkjf{kfr cukbZ xbZ gSA (ys[kk uhfr 4-1 dk

voyksdu djsa)

20- vk;dj] lsokdj ewY;kaduksa dh fLFkfr

(i) foÙk o"kZ 2004&05 ds fy, vkSj 2004&05 rd rFkk

2002&03 rd ds fy, lsokdj dk fu/kZj.k dj fy;k

x;k gSA vk;dj vkSj lsokdj ds  laca/ esa iwoZ o"kZ ds

dqN ekeys yafcr gSA dj fu/kZj.k@vihy ds fuiVku ds

i'pkr vko';d lek;kstu dj fy;k tk,xkA

(ii) dj izkf/dkfj;ksa }kjk izLrqr ekaxksa ds fy, iw.kZ:is.k
izko/ku dj fn;k x;k gS] mu ekeyksa esa Hkh tgka  daiuh
mi;qDr izkfèkdj.k ds le{k vihy nk;j dj pqdh
gS@nk;j djus dh izfØ;k esa gSA

(iii) mPp U;k;ky; ds fu.kZ; ds vk/kj ij 2004&05 esa

vk;dj foHkkx ls izkI; vk;dj rFkk ml ij C;kt ds

:i esa Øe'k% 24-61 djksM+ #i;s rFkk 82-83 djksM+

#i;s dh x.kuk dh xbZ gSA o"kZ 2005&06 esa blh mís';

ds fy;s 97-55 djksM+ #i;s dk izko/ku fd;k x;k

D;ksafd vk;dj izkf/dkfj;ksa dks mPp U;k;ky; ds vkns'k

ds f[kykQ mPpre U;k;ky; esa vihy nk;j djus ds

fy, bl eqís ij lfefr cuus dh eatwjh fey x;h gSA ;g

izko/ku ewY;kadu o"kZ 1974&75] 1976&77] 1977&78

rFkk 1979&80 ls lacaf/r 65-18 djksM+ #i;s ds csolwyh

C;kt ds fo:¼ fd;k x;k Fkk rFkk 260 ,d ds rgr

uoacj 2004 esa ?kkjk 214@244 , ds rgr C;kt dh

x.kuk xyr <ax ls dh gSA daiuh us bl uksfVl ds

f[kykiQ lhvkbZVh ds lkFk vk;dj vf/fu;e 1961 dh

/kjk 264 ds rgr ;kfpdk nkf[ky dh Fkh tks eatwj ugha

dh x;h gSA rnqijkar] vk;dj izkf/dkfj;ksa us mPp U;k;ky;

ds vkns'k ds f[kykQ mPpre U;k;ky; esa vihy nk;j

dh vkSj ekuhu; mPpre U;k;ky; us fnukad 18 ebZ]

2007 ds vius vkns'k ds rgr daiuh ds i{k esa fu.kZ;

fn;kA ;|fi daiuh us foÙkh; fooj.k dh frfFk rd dj

izkf/dkfj;ksa dh vksj ls okilh vkSj C;kt ds vfHkdyu

;k dksbZ vU; vkns'k izkIr ugha fd;k gSA lwpuk@vk;dj

of the Insurance Act, 1938 and hence Reserve
for Unexpired Risks on Premium net of
Reinsurance is created at the percentages
laid down in Sec 64V(1)(ii)(b) in accordance
with IRDA Regulations (Refer Accounting
Policy No. 4.1)

20. Status of income tax and service tax
assessments

(i) The income tax for and up to the assessment
year 2004-05 and service tax assessment for
and up to financial year 2002-03 have been
completed. Certain appeals pertaining to
Income Tax and Service Tax are pending for
the earlier years. The necessary adjustments
shall be carried out after completion of
assessments/appeals.

(ii) Demands raised by Income Tax authorities
have been fully provided for, even in cases
where the company has filed/in the process of
filing an appeal with the appropriate authority.

(iii) Based upon High Court Order, Income Tax
refund and interest thereon amounting to
Rs.24.61 crores and Rs.82.83 crores
respectively were accounted for as receivable
from Income Tax Department in 2004-05 on
management estimates. In 2005-06 a provision
of Rs.97.55 crores was made against the same
considering prudence as the IT authorities have
been granted permission by the Committee on
Disputes to file an appeal in the Supreme Court
against the High Court order. The provision was
made against unrealized interest of Rs.65.18
crores relating to the assessment year 1974-
75, 1976-77, 1977-78 and 1979-80 and against
the notice received by the company under
section 154 from the IT department, for the
rectification of mistake in allowing interest for
Rs. 32.27 crores (net), stating that the interest
under section 214/244A has been wrongly
allowed in November 2004 under section 260A
for the assessment year 1978-79.  The company
has filed a petition under section 264 for the
Income Tax Act 1961 with the CIT against the
notice which has not been accepted.  Further
the IT authorities have filed an appeal in the
Supreme Court against the High Court order
which has been decided by the honorable
Supreme Court in favour of the company vide
their order dated 18th May, 2007.  However the
company has not received any order or
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foHkkx ds vkWMZj ds vHkko esa daiuh dks foÙkh; fooj.k

esa ekuuh; mPpre U;k;ky; ds izHkko dh ekU;rk ugha

nh x;h gS vkSj vkns'k@dj izkf/dkfj;ksa ls lwpuk feyus

ij ;g ekU;rk nh tk,xhA

21- cdk;k eksVj r̀rh; i{k nkoksa ds fy, izko/ku%

cdk;k eksVj r`rh; i{k nkoksa ds fy, ns;rk esa deh gsrq

;fn dksbZ gks] iz/ku dk;kZy; }kjk] okLrfod fuiVku ds

:>kuksa ds vk/kj ij chekadkd izkek.ku ds vuqlkj

O;oLFkk dh tkrh gSA va'kr% izko/ku okys nkoksa dks

NksM+dj ?kkrd xaHkhj pksV] ekewyh pksV vkSj lEifÙk

uqdlku tSls laHkkxh lewgksa ds varxZr #>kuksa ij fopkj

fd;k tkrk gSA o"kZ 2006&07 ds fy, chekdad us ;g

izekf.kr fd;k gS] ?kkrd pksV lewg esa deh gS rFkk

rnuqlkj cdk;k r`rh; i{k nkos esa izèkku dk;kZy; }kjk

31 ekpZ 2007 dks 4-97 djksM+ #i;s dk (1-16 djksM+

#i;s) vfrfjDr izko/ku fd;k x;kA

22- izhfe;e esa deh%

vfXu] ejhu rFkk fofo/ jktLo [kkrksa ds izhfe;e esa

dksbZ deh ugha vkbZ gSA ejhu ds 2 oxZ esa rFkk fofoèk

ds 8 oxZ esa ejhu dkxksZ esa 5-69 djksM+ #i;s (xr o"kZ

'kwU;) rFkk LokLF; oxZ esa 37-70 djksM+ #i;s (xr o"kZ

26-27 djksM+ #i;s) ds izhfe;e dh deh vkbZ gSA blds

vykok eksVj r`rh; i{k oxZ esa (dqy chek ys[ku

izhfe;e ds 10 izfr'kr ls vf/d va'knku) 206-68

djksM+ #i;s (xr o"kZ 166-13 djksM+) dh deh vkbZA

23- ^fo'ks”k* LoSfPNd lsokfuof̀Ùk ;kstuk ds O;;ksa dk

ifj'kksèku% daiuh us o"kZ 2002&03 rFkk 2003&04

ds nkSjku Øe'k%

Js.kh 2 vkSj 1] 3] rFkk 4 ds deZpkfj;ksa ds fy;s fo'ks"k

LoSfPNd lsokfuo`fÙk ;kstuk 'kq: dh Fkh vkSj blds

varxZr O;; ikap o"kZ dh vof/ esa ifj'kksèku fd;k tk

jgk gS rnuqlkj orZeku o"kZ 54-47 djksM+ #i;s (xr o"kZ

54-47 djksM+ #i;s) dh jkf'k jktLo dks izHkkfjr dh

x;h gSA (ys[kk  uhfr la[;k 11-2 dk voyksdu djsa)A

computation of refund and interest thereon, upto
the date of the financial statement from tax
authorities.  In the absence of intimation / order
of IT department, the company has not
recognized the effect of the order of Honorable
Supreme Court in the financial statement, the
same shall be recognized on the receipt of order
/ intimation from the tax authorities.

21. Provision for outstanding Motor TP claims

Shortfall in liability, if any, for outstanding
Motor TP claims is made at Head Office as
per actuarial certification based on trends in
actual settlement.  The trends are considered
under homogenous groups, like, fatal,
grievous injuries, minor injuries and property
damage excluding partly paid and partly
provided claims. For the year 2006-07, it has
been certified by the Actuary that there is a
shortfall in the ‘grievous injury’ group and has
accordingly recommended an additional
provision Rs. 4.97 crore ( previous year
Rs1.16 crores) in the outstanding TP claims
as on 31st March 2007, which  has been made
at Head Office.

22. Premium Deficiency

There is no Premium Deficiency in the ‘Fire’,
Marine and ‘Miscellaneous’ Revenue Accounts.
Among the 2 segments falling under ‘Marine’
and 8 segments falling under the
‘Miscellaneous’, there is Premium Deficiency
of Rs. 5.69 crore ( Previous year nil ) in Marine
Cargo and of Rs.37.70 crore (previous year
Rs.26.27 crore) in the “Health” segment. Further,
in the “Motor Third Party” segment alone (a
reportable segment which contributes to more
than 10% of the Premium underwritten), the
deficiency works out to Rs.206.68 crore
(previous year Rs.166.13 crore).

23. Amortization of ‘Special Voluntary
Retirement Scheme (SVRS)’ expenses

During the year 2002-03 and 2003-04, the
company introduced SVRS for Class II and
Class I, III & IV employees respectively and
SVRS expenses are being amortized over a
5 year period.  Accordingly an amount of Rs.
54.47  crore (previous year Rs. 54.47 crore)
has been charged to revenue in the current
year (Refer Accounting Policy No.11.2).
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24- osru la'kks/u ds fy, izko/ku% osru la'kks/u gsrq
izko/u

oxZ 2 deZpkjh la?kksa ds lkFk osru la'kks/u laca/h
le>kSrk okrkZ esa izxfr ds vk/kj ij pkyw o"kZ ds [kkrs
esa 50 djksM+ #i, (xr o"kZ 40 djksM+ #i;s) dk rnFkZ
izko/ku fd;k x;k gSA

25- ys[kk ekud 5% iwoZ vof/ ensa

v) iwoZ vof/ ensa% iwoZ vof/ enksa dks lacaf/r gsM esa
fy;k x;k gS] ftlesa fuEufyf[kr 'kkfey gSaA

24. Provision for wage revision

Based on the developments in negotiations
with the Class II employee unions with regard
to wage revision, an adhoc provision of Rs
50 crores ( previous year Rs. 40 crores)  has
been made in accounts for the year.

25. Accounting Standard 5: Prior Period items

a) Prior Period items:  Prior period items have
been included in the respective heads and
consist of the following:

Ø-la- fooj.k (#- yk[k esa) (#- yk[k esa)
Sl.No. Particulars Rs. in lacs Rs. in lacs

2006-07 2005-06
1- iwoZ vof/ vk;

Prior Period  Income 36.97 42.53
2- iwoZ vof/ O;;

Prior period expenses 277.88 320.90

dqy
Total (Net) 240.91 278.37

b) Changes in Accounting Estimates

Attention is drawn to Accounting Policy 5.1.a,
wherein it has been specifically stated that
“Estimated liability for outstanding claims at the
year end are based on survey reports,
information provided by clients and other sources,
past experience and other applicable laws. The
estimates are continually reviewed and provisions
made accordingly. However, the final liability may
be in excess of, or less than, the amount provided,
for which any adjustments will be reflected in the
periods in which they become known.” It has also
been clarified by the Insurance Regulatory and
Development Authority vide letter dated 25th May
2004 that impact of such changes in estimates,
do not call for disclosure so long as there is no
change in the method of provisioning for
outstanding claims. As there has been no change
in the method of provisioning for outstanding
claims in the current year, no disclosure has been
separately made.

26. Accounting Standard 17: Segmental
Reporting

Preparation of Segmental information has
been given in the format contained in IRDA
(Preparation of Financial Statements and
Auditor’s Report of Insurance Companies)
Regulations, 2002 on Segmental Reporting.

c) ys[kk vuqekuksa esa ifjorZu %

ys[kk uhfr 5-1 v dh vksj è;ku vkdf"kZr fd;k tkrk gS
tgka ;g fo'ks"k :i ls crk;k x;k Fkk fd losZ fjiksVZ]
xzkgdksa ,oa vU; lzksrksa ls izkIr tkudkjh iwoZ vuqHko rFkk
ykxw fu;eksa ds vkèkkj ij o"kZ ds var esa crk;k nkoksa ds
fy, vuqekfur nkf;Ro dh x.kuk dh tkrh gSA rFkkfi
vafre nkf;Ro izko/ku ls de ;k T;knk gks ldrk gS
ftldk lek/ku ml o"kZ esa fd;k tkrk gS ftleas
okLrfod nkf;Ro dk irk pyrk gSA 25 ebZ 2004 dks
tkjh vius i=k esa vkbZ vkj Mh , us ;g Li"V fd;k gS
fd vuqekuksa esa ifjorZu ds dkj.k blls gksus okys izHkkoksa
dk [kqyklk djus dh rc rd t+:jr ugha gS tc rd
fd cdk;k nkoksa ds izko/ku fof/ esa ifjorZu u fd;k
tk,A tSlk fd pkyw o"kZ ds nkSjku cdk;k nkoksa ds
izkoèkku fof/k esa dksbZ ifjorZu ugha fd;k x;k gS] vr%
ge vyx ls bldk [kqyklk ugha dj jgs gSaA

26- ys[kk ekud 17% {ks=kkad izfrosnu %

vkbZ vkj Mh , (chek daifu;ksa ds foÙkh; fooj.k vkSj
ys[kk ijh{kk fjiksVZ dk fuekZ.k) fofue;] 2002 esa
varfoZ"V izi=kksa ds vuqlkj {ks=kkad izfrosnu lwpuk rS;kj
dh xbZ gSA
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27- ys[kk ekud 18% lacaf/r ikVhZ dk izdVhdj.k

eq[; izca/ dkfeZd

1- Jh ,e- jkenkl] vè;{k ,oa izca/ funs'kd

2- Jh ,l- ds- pkuuk] funs'kd (1@11@2006 ls) ,oa
egkizcaèkd

dkjksckj dk Lo:i

1- osru] HkÙks vkSj va'knku% 9-20 yk[k #i;s (xr o"kZ
18-64 yk[k #i;s)

2- 31-03-2007 rd ½.k 'ks"k ns; 1-31 yk[k #i;s (xr
o"kZ 1-63 yk[k #i;s)

28- ys[kk ekud 20 & ^^izfr 'ks;j vk;**

27. Accounting Standard 18: Related Party
Disclosure

Key Management Personnel:

1. Sh. M Ramadoss, Chairman cum Managing
Director

2. Sh. S. K. Chanana, Director (from 1/11/2006)
& General Manager

Nature of Transactions:

1. Salaries, allowances and contributions:
Rs.9.02 lacs (previous year Rs.18.64 lacs)

2. Loan Balances due as on 31.03.2007: Rs.1.31
lacs (previous year Rs.1.63 lacs)

28. Accounting Standard 20 – “Earnings Per
Share”:

29. Accounting Standard 22

The company has not recognized the net
deferred tax assets for the future tax
consequences of timing differences under
the Income Tax Act, 1961 of considering
uncertainties of future taxable income of the
company and prudence.

Provision for Minimum Alternate Tax of Rs.
5436.73 lacs available for set off against
future taxes on income (other than MAT)
under the provisions of Income Tax Act,
1961 has not been recognized considering
uncertainties of future taxable income
(other than MAT) of the company and
prudence.

30. Accounting Standard 28

In accordance with Accounting Standard-28,
the Management has assessed the possibility
of impairment of assets and there is no
impairment in the value of fixed assets.

31.03.2007 31.03.2006

'ks;j/kjksa dk 'kq¼ ykHk (#- yk[kksa esa)
Net Profit attributable to Shareholders (Rs. in Lacs) 49,726.89 28391.57

tkjh bfDoVh 'ks;jksa dk ewY;kafdr vkSlr
Weighted Average Number of Equity Shares issued 10,00,00,000 10,00,00,000

10 #- izfr 'ks;j ewy vk;

Basic & Diluted Earnings per Share of Rs. 10/- each (Rs.) 49.73 28.39

29- ys[kk ekud 22

daiuh vkSj iz'kklu dh Hkkoh dj ;ksX; vk; dh vfuf'prrk
ds eísutj vk;dj vf/fu;e] 1961 ds rgr le;
varjky ds Hkkoh dj fu"d”kZ ds fy, 'kq¼ vkLFkfxr dj
ifjlaifÙk;ksa dks daiuh us vfHkKkr ugha fd;k gSA

daiuh vkSj iz'kklu dh Hkkoh dj ;ksX; vk; (MAT ds
vykok) dh vfuf'prk ds eísutj vk;dj vf/fu;e]
1961 ds izko/ku ds rgr vk; dj Hkkoh dj dh deh
iwjh djus ds fy, miyC/ 5436-73 yk[k #i, ds
U;wure oSdfYid dj ds fy, izko/ku dks vfHkKrk ugha
fd;k x;k gSA

30- ys[kk ekud 28

ys[kk ekud 28 ds vuqlkj izca/dksa us ifjlaifÙk;ksa dh
{kfr dh laHkkO;rk dk ewY;kadu fd;k gS vkSj LFkkbZ
ifjlaifÙk;ksa ds ewY; esa dksbZ {kfr ugha gqbZ gSA
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31- ys[kk ekud 29

Hkkjrh; lunh ys[kkdkj laLFkku }kjk tkjh ys[kk ekud&29
ds vuqikyu esa izko/kuksa vkSj vkdfLed ns;rkvksa dk
fooj.k

31. Accounting Standard 29

Statement of Provisions and Contingent
Liabilities in compliance of Accounting
Standard-29 issued by Institute of Chartered
Accounts of India:

(#- yk[kksa esas)
(Rs. in lacs)

fooj.k 31-03-07 o"kZ ds nkSjku o"kZ ds nkSjku 31-03-06
dks 'ks"k ifjo/Zu lanÙk dks 'ks"k

Particulars Balance Additions Paid during Balance
as on during the the year as on

31.03.06 year 31.03.07

A izko/u
Provisions

i ykHkka'k forj.k dj
Dividend Distribution Tax 701.25 1699.50 701.25 1699.50

(#- yk[kksa esas)
(Rs. in lacs)

fooj.k 31-03-06 31-03-07

dks 'ks"k dks 'ks"k
Particulars Balance as Balance as

on 31.03.07 on 31.03.06

B vkdfLed ns;rk,a
Contingent Liabilities

i va'kr% lanÙk 'ks;j
Partly Paid Shares 375.14 97.64

ii va'kr% lanÙk fuos'k
Partly Paid Investments 2546.18 1879.56

iii nkos ftUgsa ½.k ugha ekuk x;k (chek ds varxZr ls brj)
Claims not acknowledged as Debt (other than under policy) 498.80 1096.48

iv fookfnr lkafof/d ekaxs@ns;rk,a ftuds fy, izko/ku ugha fd;k x;k
Statutory demands/ liabilities, in dispute, not provided for 10.98 32.57

v vfxze ?kVkdj 'kq¼ iwath opuc¼rk,a
Capital Commitments Net of Advances 1156.89 546.92

32- 31 ekpZ 2007 dh fLFkfr ds vuqlkj laxzg.k [kkrksa esa
tek fd, x, psdksa ,oa vU; izi=kksa ftudh olwyh 3
ekg ls vfèkd le; ls yafcr gS] dh jkf'k 132-76 yk[k
#i;s (xr o"kZ 6 ekgls vf/d ds fy, 32-47 yk[k
#i;s) ifjdfyr gqbZ gSA dqN dk;kZy;ksa ds ekeys esa
gekjs cSad [kkrksa esa vesfyr ØsfMV gS tks olwy ugha gq,]
bu psdksa ls laacaf/r gks ldrs gSaA cSdjksa ds lkFk bl
ekeys ij vuqorZu fd;k tk jgk gSA cgjgky] mlds

32. Cheques and other instruments deposited
into collection accounts and pending
realization for more than 3 months as on 31st

March 2007 works out to Rs132.76    lacs
(previous year Rs.32.47 lacs for more than 6
months). In the case of few offices, there are
un reconciled credits in our bank accounts;
some of which may relate to these unrealized
Cheques. The matter is being followed up with
the Bankers. However necessary provision
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fy, ys[kksa esa 15-94 yk[k #i;s (xr o"kZ 32-47 yk[k
#i;s) dk vko';d izkoèkku dj fn;k x;k gSA

33- iquchZek LohÑr ds laca/ esas cdk;k nkos ds izko/ku gsrq
(ys[kk uhfr la- 5-1] v- 2 dk voyksdu djsa) o"kZ ds
nkSjku fuEu frfFk;ka Lohdkj dh xbZ%

1- Hkkjrh; dkjksckj ds ekeys esa foÙkh; fooj.k lekiu dh
frfFk rd (ys[kk uhfr 4-2)

2- fons'kh dkjksckj ds laca/ esa%

1) o"kZ ds var esa ?kfVr gkfu;ksa rFkk 30 vizSy rd izkIr
lwpukvksa ds fy, rRdky vkxkeh o"kZ esa

2) fujLr laf/;ksa ds ekeys esa 15 ebZ rd izkIr iquchZek
fooj.k ds vuqlkj fons'kh dEifu;ksa }kjk lanÙk nkok ;k
ys[kk lekiu] tks Hkh igys gks] esa cdk;k nkoksa dh x.kuk
dh xbZ gSA

34- daiuh us chek vf/fu;e 1938 dh /kjk 3 ds mica/ksa
dk vuqikyu fd;k gSA

35- ys[kkuhfr esa ifjorZu ls ys[kk ij iM+s izHkko

.

amounting to Rs.15.94 lacs (previous year
Rs.32.47lacs) has been made in the
accounts.

33. In respect of outstanding claim provisions
relating to reinsurance acceptances (Refer
Accounting Policy no.5.1.a.ii), the following
dates were adopted during the year:

1. In respect on Indian business up to the date
of finalisation of financial statement
(Accounting Policy 4.2.)

2. In respect on Foreign business:

(i) All losses incurred up to the year-end and
communications received up to 30th April  of
the immediately succeeding year.

(ii) In the case of cancelled treaties, claims paid
by the foreign companies as reported in
reinsurance returns received up to 15th May
or finalisation of accounts which ever is earlier,
was considered as outstanding claims.

34. The Company has complied with the provisions
of Section 3 of the Insurance Act, 1938.

35. Impact on the Accounts arising out of the
change in Accounting Policies.

ys[kk uhfr la-
Accounting
Policy No.

4.6

ys[kk ij izHkko
Impact on the accounts

ys[kk ij izHkko& C;kt vk; 482-72
yk[k #i;s vfèkd gS rFkk bruh jkf'k ls
vf/d dk o"kZ ds fy, dj iwoZ ykHk
gqvk gSA

ys[kk uhfr@izddyuksa es iforZu
Changes in the Accounting

Policies/ Estimates

1- 1 o"kZ 2005&06 esa ½.k] cksaM~l ,oa ½.ki=kksa ds ekeys esa
C;kt vk; dks foÙkh; laLFkkuksa ds fy, ykxw Hkkjrh; fjtoZ
cSad ds fodk/hu izfrekuksa ds vuqlkj vfHkKkr fd;k x;k
gSA C;kt vk; dks vk; vfHkKku vkSj ifjlaifÙk
oxhZdj.k ds fy, foosdk/hu izfrekuksa rFkk vk; fnukad 24
tuojh 2007 ds vkbZ vkj Mh , ds ifji=k la[;k 32@2@,iQ
,.M ,@ifji=k@169@ tuojh@2006&07 ds micaèkksa ds vuqlkj
vfHkKkr fd;k x;k gSA

In 2005-06 Interest income in respect of loans,
bonds and debentures was recognized as per the
prudential norms of Reserve Bank of India as
applicable for Financial Institutions. In the current
year the Interest income is recognized as per the
prudential norms for income recognition, asset
classification and provisioning issued by IRDA vide
circular no 32/2/F&A/circular/169/Jan/2006-07
dated 24th January 2007.

Interest income is higher by
Rs.482.72 lacs and the profit
before tax for the year is higher
by the same amount
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36- tgk¡ dgha t:jh gS xr o"kZ ds vkadM+ksa dks fiQj ls
oxhZÑr vkSj iquO;ZofLFkr fd;k x;k gSA

10-7 ys[kk ij izHkko& izko/ku dks 58-78
yk[k #i;s rd c<+k fn;k x;k gS rFkk
bruh gh jkf'k dk o"kZ ds fy, dj iwoZ
ykHk de gqvk gSA

2- o"kZ 2005&06 ds nkSjku ekud@vfu"iknu ½.k@tekvksa@½.k
i=kksa ds fy, foÙkh; laLFkkuksa ds fy, ykxw Hkkjrh; fjtoZ
cSad ds foosdk/hu izfrekuksa ds vk/kj ij izko/ku fd;k
x;k gSA pkyw o"kZ esa vk; vfHkKku] ifjlaifÙk oxhZdj.k ds
fy, foosdkèkhu izfrekuksa rFkk fnukad 24 tuojh] 2007
ds vkbZ vkj Mh , ifji=k la[;k 32@2@,iQ ,.M ,@ifji=k@
169@tu-@2006&07 ds mica/ksa ds vk/kj ij izko/ku
fd;k x;k gSA

In 2005-06 Provisions for standard/non-
performing loans/deposits/debentures were
made on the basis of prudential norms issued
by Reserve Bank of India as applicable for
Financial Institutions In the current year the
provisions are made on the basis of prudential
norms for income recognition, asset
classification and provisioning issued by IRDA
vide circular no 32/2/F&A/circular/169/Jan/
2006-07 dated 24th January 2007

Provision is increased by
Rs.58.78 lacs and the profit
before tax for the year is lower
by the same amount

36. Previous year figures have been
regrouped and rearranged wherever
necessary.

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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foÙkh; foojf.k;ksa dk lkjka'k
Summary of Financial Statements

(#- djksM+ksa esa)
(Rs. in crores)

izpkyu ifj.kke
Operating results 2006-07 2005-06 2004-05 2003-04 2002-03

1- dqy izhfe;e vftZr
Gross Premium Written 4020.78 3609.78 3090.55 2899.74 2868.15

2- 'kq¼ izhfe;e vk;
Net Premium Income 2879.73 2500.46 2218.02 2033.03 1898.43

3- fuos'k ls vk; ('kq¼)
Income from Investment (net)* 1140.76 1097.17 1066.79 897.61 425.69

4- vU; vk;
Other income 6.40 5.40 7.91 0.63 5.50

5- dqy vk;
Total Income 4026.89 3603.03 3292.72 2931.27 2329.62

6- deh'ku
Commission 99.62 103.4 84.57 28.9 -12.11

7- czksdjst
Brokerage

8- izpkyu O;;
Operating expenses 754.22 850.76 729.88 782.11 652.59

9- nkos] vlekIr tksf[ke fjtoZ esa
òf¼ rFkk vU; O;;
Claims,increase in Unexpired Risk
Reserve & Other outgo 2543.42 2314.68 2006.56 1665.9 1513.25

10- ykHk@gkfu
Operating Profit/Loss 629.63 334.19 471.70 454.33 175.89

xSj izpkyu ifj.kke
Non-operating results

11- 'ks;jgksYMjksa ds [kkrs esa dqy vk;
Total Income under shareholder’s account

12- ykHk@(gkfu) dj ls iwoZ
Profit/(loss) before tax 629.63 334.19 471.70 454.33 175.89

13- dj ds fy, izko/ku (fiNys o"kksZa dk
izko/ku vkSj MhVh,@MhVh,y lfgr)
Provision for tax (including provision for
earlier years and DTA/DTL) 132.36 141.18 141.18 137.86 111.90

14- ykHk@(gkfu) dj ds ckn
Profit/(loss) after tax 497.27 330.52 330.52 316.47 63.99

fofo/
Miscellaneous

15- ikWfylh/kjdksa dk [kkrk
Policyholder’s Account :
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dqy fuf/
Total funds 4739.92 4212.99 3977.98 3576.20 3454.08
dqy fuos'k
Total Investments
fuos'k ls vk;
Yield on investments

16- 'ks;j/kjdksa dk [kkrk
Shareholder’s Account :
dqy fuf/
Total funds 2025.79 1542.54 1261.16 910.25 748.74
dqy fuos'k**
Total Investments** 6149.21 5253.74 4840.41 4322.07 3823.72
fuos'k ls vk;
Yield on investments 9.24% 9.02% 9.46% 10.45% 10.32%

17- pqdrk bDohVh iwath
Paid up equity capital 100.00 100.00 100.00 100.00 100.00

18- 'kq¼ ewY;
Net worth 2025.79 1542.54 1261.16 910.25 748.74

19- dqy ifjlEifÙk;ka
Total Assets 13925.61 13545.04 9871.86 8786.95 6454.91

20- dqy fuos'k ls vk;
Yield on total investments 9.24% 9.02% 9.46% 10.45% 10.32%

21- izfr'ks;j vk; (#-)
Earning per share (Rs.) 49.73 28.39 33.05 31.65 6.40

22- izfr'ks;j vafdr ewY; (#-)
Book value per share (Rs.) 202.58 154.25 126.12 91.03 74.87

23- dqy ykHkka'k
Total Dividend 100% 50% 30% 25% 20%

24- izfr'ks;j ykHkka'k (#-)
24 Dividend per share (Rs.) 10.00 5.00 3.00 2.50 2.00

fVIi.kh%
* fuos'kksa dh fcØh ls ykHk rFkk bfDoVh ewY; esa ,u-ih-,-@voewY;ou] lafoHkktu O;; ,oa cV~Vs [kkrs esa Mkys x, fuos'k ds fy, 'kq¼ izkoèkku

gSA
** fuos'kksa dk chek/kjdksa rFkk 'ks;j/kjdksa ds chp f}Hkktu ugha fd;k x;k gS vkSj lgh ewY; ifjorZu ys[ks dh 'kq¼ jkf'k gSA

Note:
* Includes profit on sale of investment and is net of provision for NPAs/Diminution in value of equity, amortisation

expenses and investement written off.

** Investments have not been bifurcated between Policyholders and Shareholders and is net of Fair Value Change
account.
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ys[kk vuqikr
ACCOUNTING RATIOS

(#- yk[kksa esa)
(Rs. in lakhs)

Ø-l- fooj.k o`f¼ pkyw o"kZ o`f¼ xr o"kZ
Sl. Particulars 2006-07 2005-06 Growth CY % Growth PY %

1- dqy izR;{k izhfe;e
Gross Direct Premium
vfXu
Fire 55676 56126 -0.80 10.68
ejhu dkxksZ
Marine Cargo 17980 17888 0.51 31.66
ejhu gy
Marine Hull 18370 15830 16.05 44.20
eksVj Lo;a {kfr
Motor OD 111972 101443 10.38 11.40
eksVj r`rh; i{k
Motor TP 66544 52422 26.94 12.89
bathfu;fjax
Engineering 21179 18879 12.18 20.49
mM~M;u
Aviation 12245 15166 -19.26 38.44
deZdkj {kfr iwfrZ
Workmen Compensation 4047 3789 6.81 21.99
O;fDrxr nq?kZVuk
Personal Accident 11748 9844 19.34 12.63
LokLF;
Health 44896 36011 24.67 31.13
nkf;Ro
Liability 2647 2305 14.84 29.64
vU; fofo/
Other Miscellaneous 34774 31274 11.19 9.48
ldy izR;{k izhfe;e
Gross Direct Premium 402078 360977 11.39 16.80

2- 'ks;j/kjdksa ds iQ.M vuqikr esa dqy izhfe;e
Gross Premium to Shareholders'
Funds Ratio
dqy izhfe;e
Gorss Premium 402078 360977
'ks;j/kjdksa dk iQ.M (o"kZ ds izkjaHk esa)
Shareholders’ Fund (at the beginning
of the year) 154253 126116
'ks;j/kjdksa ds iQ.M ds vuqikr esa dqy izhfe;e (»)
Ratio of GP to Shareholders Fund (%) 260.66 286.23

3- 'ks;j/kjdksa ds fuf/ dk o`f¼ nj
Growth Rate of Shareholders' Funds
o"kZ ds vUr esa
At the end of the year 197729 154253
o"kZ ds izkjaHk esa
At the beginning of the year 154253 126116
òf¼ o òf¼ nj (»)
Growth and Growth rate (%) 43476 28137 28.18 22.31
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4- 'kq¼ izfr/kj.k vuqikr 'kq¼ izhfe;e 'kq¼ izhfe;e izfr/kj.k izfr/kj.k
vuqikr (») vuqikr (»)

Net Retention Ratio Premium Net Premium Net Retention Retention
Ratio(%)  Ratio(%)

vfXu
Fire 35172 33134 63.17 59.04
ejhu dkxksZ
Marine Cargo 13225 13157 73.55 73.55
ejhu gy
Marine Hull 2619 2753 14.26 17.39
eksVj Lo;a {kfr
Motor OD 90241 81908 80.59 80.74
eksVj r`rh; i{k
Motor TP 52067 41476 78.24 79.12
bathfu;fjax
Engineering 16562 13153 78.20 69.67
mM~M;u
Aviation 1803 622 14.72 4.10
deZdkj {kfr iwfrZ
Workmen Compensation 3237 3091 79.99 81.58
O;fDrxr nq?kZVuk
Personal Accident 9028 7037 76.85 71.49
LokLF;
Health 35926 28817 80.02 80.02
nkf;Ro
Liability 1671 915 63.13 39.70
vU; fofo/
Other Miscellaneous 26522 23983 76.27 76.69
lHkh foHkkx
All Departments 288073 250046 71.65 69.27

5- 'kq¼ deh'ku nj (») 'kq¼ deh'ku 'kq¼ deh'ku 'kq¼ deh'ku 'kq¼ deh'ku
2006-07 2005-06 nj (») nj (»)

Net Commission Ratio (%) Net Comm. Net Comm- Net Comm. Net Comm.
Ratio(%) Ratio(%)

vfXu
Fire -1314 -1032 -3.74 -3.11
ejhu dkxksZ
Marine Cargo 1114 1177 8.42 8.95
ejhu gy
Marine Hull -691 -472 -26.38 -17.14
eksVj Lo;a {kfr
Motor OD 3765 4030 4.17 4.92
eksVj r`rh; i{k
Motor TP 1670 1626 3.21 3.92
bathfu;fjax
Engineering -400 -277 -2.42 -2.11
mM~M;u
Aviation -224 -630 -12.42 -101.29
deZdkj {kfr iwfrZ
Workmen Compensation 215 257 6.64 8.31
O;fDrxr nq?kZVuk
Personal Accident 679 454 7.52 6.45
LokLF;
Health 2577 2447 7.17 8.49
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nkf;Ro
Liability 161 80 9.63 8.74
vU; fofo/
Other Miscellaneous 2410 2679 9.09 11.17
lHkh foHkkx
All Departments 9962 10339 3.46 4.13

6- izca/u O;; dk Mh-th-ih- nj ls vuqikr
Exp. of Mgnt to GDP Ratio
izca/dh; O;;
Expenses of Management 75423 85076
ldy izR;{k izhfe;e
Gross Direct Premium 402078 360977
nj (»)
Ratio(%) 18.76 23.57

7- la;qDr nj
Combined Ratio
ldy mixr nkos
Gross Incurred Claims 322056 351460
izca/dh; O;;
Expenses of Mgmt 75423 85076
dqy
Total 397479 436536
ldy izR;{k izhfe;e
Gross Direct Premium 402078 360977
nj (»)
Ratio (%) 98.86 120.93

8- 'kq¼ izhfe;e ds vuqikr esa rduhdh fjtoZ
Technical Reserves to Net Premium Ratio
vlekIr tksf[keksa gsrq fjtoZ
Reserve for Unexpired Risks 145296 126400
izhfe;e esa deh fjtoZ
Premium Deficiency Reserve 0 0
cdk;k nkoksa gsrq fjtoZ
Reserve for O/S Claims 328696 294900
dqy
Total 473992 421300
'kq¼ izhfe;e
Net Premium 287973 250046
nj (»)
Ratio (%) 164.60 168.49

9- chek ys[ku 'ks"k nj chek ys[ku chek ys[ku chek ys[ku chek ys[ku
ykHk ykHk 'ks"k nj (») 'ks"k nj (»)

Underwriting Balance Ratio U/W Profit U/W Profit U/W Balance U/W Balance
Ratio(%) Ratio(%)

vfXu
Fire 8218 -2455 23.37 -7.41
ejhu dkxksZ
Marine Cargo -4821 275 -36.45 2.09
ejhu gy
Marine Hull -467 -2068 -17.83 -75.12
eksVj Lo;a {kfr
Motor OD 19657 10175 21.78 12.42
eksVj r`rh; i{k
Motor TP -56076 -49837 -107.70 -120.16
bathfu;fjax
Engineering -1002 4374 -6.05 33.25
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mM~M;u
Aviation -2679 -3176 -148.59 -510.61
deZdkj {kfr iwfrZ
Workmen Compensation 1722 654 53.20 21.16
O;fDrxr nq?kZVuk
Personal Accident -1126 -1635 -12.47 -23.23
LokLF;
Health -21183 -19608 -58.96 -68.04
nkf;Ro
Liability 22 -115 1.32 -12.57
vU; fofo/
Other Miscellaneous 6077 -2888 22.91 -12.04
dqy
TOTAL -51658 -66304 -17.93 -26.52

10- izpkyu ykHk nj
Operation Profit Ratio
chek ys[ku ykHk
Underwriting Profit -51658 -66302
fuos'k vk;
Investment Income 114076 109717
izpkyu ykHk
Operating Profits 62418 43415
'kq¼ izhfe;e
Net Premium 287973 250046
nj (»)
Ratio(%) 21.67 17.36

11- nkf;Ro ds vuqikr esa fyfDoM ifjlEifÙk;ka
Liquid Assets to Liabilities Ratio
fyfDoM ifjlEifÙk;ka
Liquid  Assets* 153894 125430
chek /kjdksa dk nkf;Ro
Policyholders’ Liabilities 473992 421300
nj (»)
Ratio  (%) 32.47 29.77

12- 'kq¼ vk; nj
Net Earning Ratio
VSDl mijkUr ykHk
Profit after Tax 49727 28391
'kq¼ izhfe;e
Net Premium 287973 250046
nj (»)
Ratio (%) 17.27 11.35

13- 'kq¼ ewY; ij vkenuh
Return to Networth
VSDl mijkUr ykHk
Profit after Tax 49727 28391
'kq¼ ewY;
Networth 202579 154253
nj (»)
Ratio (%) 24.55 18.41

14- iquchZek nj
Reinsurance Ratio
vfiZr iquchZek izhfe;e
RI Premium ceded 124784 119084
ldy izhfe;e
Gross Premium 402078 360977
nj (»)
Ratio (%) 31.03 32.99

* fyfDoM E;wpqvy iQaM Ldheksa esa fuos'k rFkk cSad 'ks"k vkSj udnh dks feykdj
* consist of Cash and Bank balances and Investment in Liquit Mutual Fund Schemes
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Management Report on
Financial Statements as per

IRDA Regulations

1. We confirm that the registration granted by
IRDA has been renewed for the year 2006-
2007  vide their Registration no. 556 dated
06.03.2007.

2. All dues payable to statutory authorities have
been duly paid.

3. The shareholding pattern and all transfers of
shares during 2006-07 are in accordance with
statutory and regulatory requirements.

4. During 2006-07, the management has not
directly or indirectly invested outside India,
the funds of the holders of policies in India.

5. We confirm that the required solvency margin
has been maintained.

6. We certify that the values of all assets stated
in the Balance Sheet (except miscellaneous
expenditure not written off) are in accordance
with IRDA Regulations and in our belief do
not exceed the realizable or market value.

7. The Company has been framing it
reinsurance Programme to ensure adequate
protection for its operations so that the
Balance Sheet is not adversely affected due
to large losses or Catastrophic events.  Since
the exposure of the company is spread over
all across the country, we are exposed to
weather perils and National Catastrophes.
Company increased its Non Marine
Catastrophe XL Cover to Rs.450 crores
during 2006-07.  Besides, it renewed Risk XL,
Marine General XL, PA XL and Motor XL
Cover however without changing the cover
limit and deductible because these covers
have been found adequate enough.  Risk XL
Cover limit also remains the same i.e. 150
crores in excess of 12 crores.  Foreign Motor
Portfolio in Dubai and Kuwait continues to be
protected by a separate XL Cover.
Reinsurance Programme of the Company
was placed with good securities.

chek fofu;ked ,oa fodkl izkf/dj.k
fofu;eksa ds vuq:i foÙkh; fooj.kksa ds

laca/ esa izca/u dk izfrosnu

1- ge bldh iqf"V djrs gSa fd o"kZ 2006&07 ds fy;s]
mudh iathdj.k la[;k 557 fnukad 6-3-2007 ds }kjk
vk;vkjMh,  }kjk iznÙk iath;u dk uohuhdj.k djk
fy;k x;k gSA

2- oS/kfud izkf/dkfj;ksa dks ns; leLr nsunkfj;kasa dk Hkqxrku
dj fn;k x;k gSA

3- o"kZ 2006&07 ds nkSjku va'k vkoUVu iz.kkyh rFkk va'kksa
ds leLr LFkkukUrj.k oS/kfud rFkk fofu;eksa ds izkoèkkuksa
ds vuqlkj gSA

4- o"kZ 2006&07 ds nkSjku izcU/u }kjk  ikWfylh /kjdksa ds
dks"k dks izR;{k vFkok vizR;{k :i ls Hkkjr ds ckgj
fuos'k ugha fd;k x;k gSA

5- ge iqf"V djrs gSa fd vko';d ½.k'kks/u dh xqatkbZ'k
j[kh x;h gSA

6- ge izekf.kr djrs gSa fd rqyuk i=k esa mYysf[kr leLr
ifjlaifÙk;ksa dh ykxr (pqdrk ugha fd;s x;s fofo/
O;; dks NksM+ dj) vk;vkjMh, ds fofu;eksa ds vuqlkj
gS rFkk gekjs fo'okl ls okLrfod ;k cktkj ewY; ls
vf/d ugha gSA

7- vius ifjpkyu dh ;Fkksfpr lqj{kk dks lqfuf'pr djus
ds fy;s daiuh vius iquZchek dk;ZØe dh ;kstuk cuk
jgh gS rkfd fouk'kdkjh ?kVukvksa vFkok cM+h gkfu ds
dkj.k rqyuk i=k izfrdwyrk ls izHkkfor u gksA pwafd
daiuh dk foLrkj iwjs ns'k esa iQSyk gqvk gS] vr% ge
ekSleh; vkinkvksa rFkk jk"Vªh; vkinkvksa ds lkFk Hkh
tqM+s gq, gSaA 2006&07 ds nkSjku daiuh us vius ukWu
esjhu dsVLVªksiQh ,Dl,y dOgj dks 450 djksM+ :i;ksa
rd c<+k fn;k gSA blds vfrfjDr] blus fcuk dOgj
fyfeV rFkk dVkSfr;ksa dks vifjofrZr j[krs gq, vius
,Dl,y tksf[ke] esjhu tujy ,Dl,y] ih, ,Dl,y
rFkk eksVj ,Dl,y dOgj dk Hkh uohuhdj.k fd;k gS
D;ksafd ;s dOgj i;kZIr izrhr gq, Fks A fjLd ,Dl ,y
dOgj Hkh iwoZor] 12 djksM+ vf/d gksdj 150 djksM+
gSA nqcbZ rFkk dqoSr esa iQkWjsu eksVj iksVZiQksfy;ks dks
fujUrj i`Fkd ,Dl,y dOgj ls lajf{kr fd;k x;k gSA
daiuh dk iquZchek dk;ZØe vPNh izfrHkwfr ds lkFk
izkjaHk fd;k x;kA
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Major portion of Mumbai Flood losses was
recovered from Reinsurers during the year.

Reinsurance Programme of the Company for
the year 2007-2008 has been prepared
keeping the detariffed scenario in mind.
Company has increased automatic Capacity
for Fire and Engineering Branch of Business.
As retention has been increased in Fire and
Engineering from 1st April 2007, we have
increased our Risk XL cover to 250 crores
XS 12 coress for 2007-2008.  Similarly Marine
General Cover also has been increased to
60 crores XS 5 crores for 2007-2008.

8. Regarding Foreign operations, we have
operations in Nepal only besides agencies in
Kuwait & Dubai.  Our overall foreign
operations are very small when compared to
the GDPI and hence we do not perceive any
major exposure risk/country risk.

9. Aging of claims and trends in settlement of
claims are given below:

Age-wise analysis of Outstanding Claims for
the last 3 years is given below:

Details relating to trends in average claim
settlement time have been worked out in the
265 offices which were live on INLIAS as on
31 March 2007. In this regard the trends which
have emerged are shown below.

iquZCkhekdrkZvksa ls o"kZ ds nkSjku eqacbZ dh ck<+ dh gkfu
dk vf/dka'k Hkkx olwy fy;k x;k gSA  o"kZ 2007&08
ds fy;s] daiuh ds iquZchek dk;ZØe dks njksa dks gVk;s
tkus ds ifjn`'; dks è;ku esa j[krs gq, fufeZr fd;k x;k
gSA daiuh us O;olk; dh vfXu ,oa bUthfu;jhax 'kk[kkvksa
ds fy;s Lopfyr {kerk esa o`f¼ dh gSA 1 vizsy] 2007
ls vfXu ,oa bUthfu;jhax esa /kj.kkvksa esa o`f¼ gqbZ gS]
vr% 2007&08 ds fy;s geus gekjs fjLd ,Dl,y
dOgj dks 250 djksM+ rd c<+k fn;k gSA  blh izdkj
esjhu tujy dOgj dks Hkh 2007&08 ds fy;s  60
djksM+ rd c<+k fn;k gSA

8- fons'kh izpkyuksa ds laca/ esa] dqoSr rFkk nqcbZ ds vfrfjDr
usiky esa gh lapkfyr fd;k gSA thMhihvk; ls rqyuk
djus ij gekjs lexz fons'kh izpkyu cgqr de gS vkSj
blfy;s ge fdlh cM+s ,Dlikstj tksf[ke@ns'k laca/h
tksf[ke dh laHkkouk ugha djrsA

9- nkoksa dh vof/ rFkk nkoksa dh fuiVku izo`fÙk;ka uhps nh
x;h gS &

vof/ ds vuqlkj cdk;k nkoksa ds lEcU/ esa fiNys rhu
o"kksZa dk fo'ys"k.k uhps fn;k tk jgk gSA

vkSlr nkok fuiVku le; esa izo‘fRr;ksa ds fooj.k 265
dk;kZy;ksa ls vkadfyr fd;s x;s gSa tks 31 ekpZ] 2007
dks  INLIAS ij ykbZo FksA bl laca/k esa] tks izo‘fRr;ka
mHkjh gS] os uhps n’kkZ;h x;h gSA

le; ls yfEcr o"kZ nkoksa dh la[;k jkf'k (#- yk[kksa esa)
Pending for Year No. of claims Amount (Rs. In Lacs)

N% ekg ls de
Less than 6 months 2004-05 55508 44151.86

2005-06 91044 88448.74

2006-07 90197 91392.35

N% ekg ls T;knk
Over 6 months 2004-05 263166 314652.60

2005-06 215550 330226.53

2006-07 218956 346990.24

dqy
Total 2004-05 318674 358804.46

2005-06 306594 418675.27

2006-07 309153 438382.59
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10. The values of all investments including stock
and shares have been arrived at in
accordance with IRDA Regulations and the
market value of actively traded Equity shares
have been ascertained based on stock market
prices on NSE/BSE.

11. A review of asset quality and performance of
investment in terms of portfolios are given
below:

Fair Value Change Account is not considered
in Equity/Mutual Funds.

10- LVkWd vkSj va'kksa ds lfgr leLr fuos'kksa dk ewY;

vk;vkjMh, fofu;eksa ds vuqlkj vkadfyr fd;k x;k

g S rFkk okLrfod rk Sj ij va'k k s a dk foØ;

,u,lbZ@ch,lbZ ij LVkWd cktkj ewY;ksa ds vk/kj ij

vkadk x;k gSA

11- fuos'k lwph ds vuqlkj ifjlaifÙk;ksa dh xq.koÙkk rFkk
fuos'k ds izn'kZu dh leh{kk fuEu izdkj gS %

va'kksa @ E;qpvy iQ.M~l esa mfpr ewY; ifjorZu ys[kk
ij fopkj ugha fd;k x;k gSA

nkok fuiVku fnuksa 30 fnuksa 31 ls 90 91 ls 180 181 ls 365 1 o"kZ
dh la[;k ds vUnj fnuksa ds chp fnuksa ds chp fnuksa ds chp ds ckn
(lwpuk frfFk ds fuiVk, x, fuiVk, x, fuiVk, x, fuiVk, x, fuiVk, x,
lkFk fuiVku frfFk) nkos nkos nkos nkos nkos
No of days to Claims   Claims Claims Claims Claims
settle claims settled settle settle settle settle
(date of intimation within within between between after
vs date of 30 days 31 to 91 to 181 to 1 year
settlement) 90 days 180 days 365 year

fnuksa esa vuqikr esa
in days in percentage

vfXu
Fire 308 days 11.56% 9.71% 16.32% 31.49% 30.92%

ejhu
Marine 179 days 21.76% 25.67% 21.80% 20.73% 10.03%

eksVj (vksMh)
Motor (OD) 133 days 28.73% 32.67% 17.04% 13.79% 7.77%

eksVj (Vhih)
Motor(TP) 1237 days 9.79% 2.61% 3.35% 8.27% 75.98%

bathfu;fjax
Engineering 311 days 14.32% 15.12% 16.20% 24.04% 30.33%

LokLF;
Health 73  days 56.79% 18.00% 13.68% 8.28% 3.25%

O;fDrxr nq?kZVuk
PA 181 days 34.19% 23.26% 17.35% 13.24% 11.96%

vU; fofo/
Others Misc 364 days 16.22% 10.12% 9.61% 11.23% 52.82%

dqy
Total 332 days  30.03%   21.95%  13.98%  12.40%  21.64%

lap;h
Cumulative 30.03% 51.98% 65.96% 78.36% 100.00%
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12. The Director’s Responsibility Statement has
been furnished as part of Director’s Report.

12- funs'kdksa ds nkf;Ro fooj.k dks funs'kdksa ds izfrosnu ds
,d Hkkx ds :i esa izLrqr fd;k x;k gSA

fuos'k #i;s dqy fuos'kksa foÙkh; o"kZ foÙkh; o"kZ
djksM+ksa esa dk izfr'kr 2006&07 2005&06

foHkkx dk ykHk dk ykHk
Portfolio Investments % to total Yield % Yield %

Rs. In Crores Investments FY 2006-07 FY 2005-06

ljdkjh izfrHkwfr;ka
Government Securities 2504.96 40.74 8.37 9.16
cU/i=k
Bonds 54.56 0.89 9.37 9.75
½.k i=k
Debentures 1127.45 18.33 7.94 7.86
e;qpqvy iQ.M
Mutual Funds 101.28 1.65 4.97 0.63
½.k
Loans 259.35 4.22 14.24 12.48
vf/eku 'ks;j
Preference Shares 18.81 0.31               1.5 1.54
bfDoVh 'ks;j
Equity Shares 1244.31 20.24 11.46 10.63
euh ekdsZV ds izi=k
Money Market Instruments 828.94 13.48 9.99 9.65
vYidkyhu ½.k
Short Term Loans 9.53 0.15 0.00
fMcsapj@'ks;jksa gsrq vkosnu jkf'k
Application Money for debts/shares 0.00

dqy
Total 6149.21 100 9.24 9.02

,e-jkenkl
M Ramadoss

vè;{k o izcU/ funs'kd
Chairman-cum-Managing Director

ds-lh- pØorhZ
K. C. Chakrabarthy

ts-,l-,l- 'kkL=kh
J.S.S.Sastry
,l-ds- pkuuk

S.K.Chanana
ch-ds- ljdkj
B.K.Sarkar
Directors
funs'kdx.k

LFkku % ubZ fnYyh vkj- os|ukFku ,l- lqjsUnz
Place: New Delhi R . Vaidyanathan S.Surenther
fnukad % 28 twu] 2007 dEiuh lfpo funs'kd
Dated : 28th June, 2007 Company Secretary Financial Advisor
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31 ekpZ 2007 dks lekIr o"kZ ds fy, dS'k Ýyks fooj.k
Cash Flow Statement for the year ended 31st March, 2007

(#- yk[kksa esa)
(Rs. in Lakhs)

I. izpkyu dk;ksZa ls jksdM+ izokg
Cash Flow from the operating activities 31.03.2007 31.03.2006

vfxze izkfIr lfgr gksYMjksa ls izkIr izhfe;e lgchek dk 'kq¼
Premium received from policyholders, including advance

receipts, net of coinsurance 415,128.60 368,921.68

vU; izkfIr;ka
Other receipts 391.02 243.64

iquchZekdÙkkZvksa dks Hkqxrku] deh'ku o nkoksa dk 'kq¼
Payments to reinsurers, net of commissions and claims (765.62) (10,347.95)

lgchekdÙkkZvksa dks Hkqxrku] nkok olwyh dk 'kq¼
Payments to coinsurers, net of claims recovery (9,522.30) (1,762.91)

nkoksa dk Hkqxrku
Payments of claims (302,119.54) (288,564.96)

deh'ku ,oa czksdjst dk Hkqxrku
Payments of commission and brokerage (33,650.45) (30,308.74)

vU; izpkyu O;; dk Hkqxrku
Payments of other operating expenses (54,066.53) (78,270.59)

izkjafHkd ,oa izpkyu iwoZ [kpksZa dk O;;
Preliminary and pre-operative expenses 0.00 0.00

tek] vfxze ,oa LVkiQ ½.k
Deposits, advances and staff loans (13,314.37) 5,730.07

lanÙk vk;dj ('kq¼)
Income taxes paid (net) (9,246.90) (11,561.60)

pqdrk lsokdj ('kq¼)
Service tax paid (net) 0.00 0.00

vU; Hkqxrku @ mxkgh ('kq¼)
Other payments / collections (Net) (3,296.49) (5,028.04)

vlk/kj.k fØ;kdykiksa ds iwoZ jksdM+ izokg
Cash flow before extraordinary activities (10,462.58) (50,949.40)

vlk/kj.k fØ;kdyki
Extraordinary Activities 0.00 0.00

vlk/kj.k fØ;kdykiksa ds ckn jksdM+ izokg
Cash flow after extraordinary activities (10,462.58) (50,949.40)

izpkyu dk;ksZa ls 'kq¼ jksdM+ izokg
Net cash flow from the operating activities (10,462.58) (50,949.40)
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II. fuos'k dk;ksZa ls jksdM+ izokg

Cash Flow from the investing activities

vpy lEifÙk;ksa dh [kjhn

Purchase of fixed assets (1,812.34) (5,602.72)

vpy lEifÙk;ksa dh fcØh ls vk;

Proceeds from sale of fixed assets 137.92 90.35

fuos'k ('kq¼) dh [kjhn

Purchase of investments(net) (115,222.67) (96,993.94)

½.k pqdrk & uksV & 2 dk voyksdyu djsa

Loans disbursed - Refer note 2 (9.00) (170.08)

fuos'k dh fcØh

Sales of investments 108,783.00 86,340.66

iquHkqZxrku dh izkfIr

Repayments received 21,110.02 23,795.05

fdjk;k] C;kt ykHkka'k dh izkfIr

Rents/Interests/Dividends received 49,151.31 46,409.95

euhekdsZV baULVªwesaV rFkk fyfDoM&E;qpqvy iQ.M esa fuos'k ('kq¼)

Inv.in money market instruments & liquid mutual funds (net) 0.00 0.00

fuos'k lEcfU/r [kpsZ

Expenses relating to investments 0.00 0.00

vU; fuos'k izkfIr

Other investment receipts 0.00 0.00

fuos'k fØ;k ls 'kq¼ jksdM+ izokg

Net cash flow from the investing activities 62,138.24 53,869.27

III. foÙkh; xfrfof/;ksa ls jksdM+ izokg

Cash Flow from the financing activities

'ks;j iwath ls ykHk

Proceeds from issuance of share capital 0.00 0.00

m/kj ls ykHk

Proceeds from borrowing 0.00 0.00

m/kj dh iquvZnk;xh

Repayments of borrowing 0.00 0.00

C;kt@ykHkka'k lanÙk

Interest/dividends paid (5,701.25) (1,995.44)

foÙkh; fØ;k ls 'kq¼ jksdM+ izokg

Net cash flow from the financing activities (5,701.25) (1,995.44)



139

IV. fons'kh fofu;e njksa dk jksdM+ rFkk mlds cjkcj jksdM+ 'kq¼ ij izHkko

Effect of foreign exchange rates on cash and cash

equivalents (net) (151.30) (98.45)

jksdM+ ,oa jksdM+ leku esa 'kq¼ o`f¼

Net increase in cash and cash equivalents 45,823.11 825.98

o"kZ ds vkjEHk esa jksdM+ ,oa jksdM+ leku

Cash and cash equivalents at the beginning of the year 102,676.28 101,850.30

o"kZ ds vUr esa jksdM+ ,oa jksdM+ leku

Cash and cash equivalents at the end of the year 148,499.39 102,676.28

+  figure is Inflow and () figure is Outflow

Ñrs ywFkjk ,.M ywFkjk Ñrs ,l eku ,.M da- ,e jkenkWl
lunh ys[kkiky lunh ys[kkiky vè;{k o izca/ funs'kd
For LUTHRA & LUTHRA For S. MANN & CO. M.RAMADOSS
Chartered Accountants Chartered Accountants Chairman-cum-Managing Director

fo'kky xqIrk lqHkk"k eku ds lh pØcrhZ ts ,l ,l 'kkL=kh
Hkkxhnkj Hkkxhnkj funs'kd funs'kd
(VISHAL GUPTA) (SUBHASH MANN) Dr. K. C. CHAKRABARTY J. S. S. SASTRY
Partner Partner Director Director

,l ds pkuuk ch ds ljdkj
funs'kd funs'kd

S. K. CHANANA B. K. SARKAR
Director Director

vkj- oS|ukFku ,l lqjsUæ
daiuh lfpo foÙk lykgdkj

R. VAIDYANATHAN S. SURENTHER
Company Secretary Financial Advisor

Place : New Delhi
LFkku % ubZ fnYyh
Dated : 28th June 2007
fnuk¡d % 28 twu 2007
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fn vksfj,.Vy ba';ksjsal dEiuh fyfeVsM
The Oriental Insurance Company Limited

rqyu i=k dk lkj rFkk dEiuh dk lkekU; C;kSjk
Balance Sheet Abstract and  Company’s General Profile

dEiuh vf/fu;e (1 ls 1956) vuqlwph VI & [k.M IV
The Companies Act (1 to 1956) Schedule VI - Part IV

I. iathdj.k fooj.k (#- *000)

Registration Details (Rs. in '000)

iathdj.k la[;k jkT; dksM

Registration Number 7158 State Code 55

rqyu i=k fnukad

Balance Sheet Date 31.3.2007

II. o"kZ ds nkSjku mBk;h xbZ iq¡th (#i;s gtkjksa esa)

Capital Raised During The Year (Amount In Rs. Thousands)

ifCyd b';w 'kwU; jkbV b';w 'kwU;

Public Issue NIL Right Issue NIL

cksul b';w 'kwU; izkbosV b';w 'kwU;

Bonus Issue NIL Private Placement NIL

III. fuf/;ksa dh izòfr rFkk fu;kstu dh fLFkfr (#i;s gtkjksa esa)

Position Of Mobilisation And Deployment Of Funds(amount In Rupees Thousands )

ldy ns;rk ldy ifjlEifÙk;k¡

Total Liabilities 139731159 Total Assets 139731159

fuf/;ksa dk L=kksr

Sources of Funds

pqdrk iqath izkjf{kfr;k ,oa ljIyl

Paid up Capital 1000000 Reserves & Surplus and

Fair Value Change 77589357

vlekIr tksf[ke vkjf{kfr

pkyw ns;rk ,oa vU; izko/ku

Current Liablities 41187509 Unexp. Risk Reserves

& Other provisions 19954293

fuf/;ksa dk mi;ksx

Application of Funds

'kq¼ LFkkbZ ifjlEifÙk;k¡ fuos'k rFkk ½.k

Net Fixed Assets 736353 Investments & Loans 112805800
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orZeku ifjlEifÙk;k¡ fofo/ O;;

Current Assets 25704125 Misc. Expenditure 485081

,dhd̀r gkfu;ka

Accumulated Losses NIL

IV. dEiuh dk dk;Zfu"iknu

Performance Of Company

dqy dkjksckj dqy O;;

Turnover 28797339 Total Expenditure 32276885

VSDl ds igys ykHk@gkfu VSDl ds ckn ykHk@gkfu

Profit/Loss before tax 6296380 Profit/Loss after tax 4972689

izfr 'ks;j vk; #i;ksa esa YkkHkk'ka @%

Earning per share in Rs. 50 Dividend @% 100

V. dEiuh ds rhu eq[; mRiknksa@lsokvksa dk lkekU; uke (eqnzk ds vk/kj ij)

Generic Names Of Three Principal Products/Services Of Co. (As Per Monetary Terms)

dn dksM la[;k

Item Code No. NIL

mRikn fooj.k

Product Description Non Life Insurance Business

,e-jkenkl
M Ramadoss

vè;{k o izcU/ funs'kd
Chairman-cum-Managing Director

ds-lh- pØorhZ
K. C. Chakrabarty

ts-,l-,l- 'kkL=kh
J.S.S.Sastry
,l-ds- pkuuk

S.K.Chanana
ch-ds- ljdkj
B.K.Sarkar

Directors
funs'kdx.k

LFkku % ubZ fnYyh
PLACE : NEW DELHI

fnukad % 28 twu] 2007
DATE : 28 June 2007
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Report of The Directors of
The Industrial Credit Company Ltd.

Gentlemen,

The Directors present their 77th Annual Report and
the Audited Accounts and the Balance Sheet for the
year ended 31st March, 2007.

The Company did not transact any business during
the year.

The Company was managed by the Directors who
are nominees of The Oriental Insurance Company
Limited (Holding Company), The administrative
services are lent by The Oriental Insurance
Company Limited.

The Company has not accepted any deposits from
the public and there is no such unclaimed or unpaid
deposit.

The Profit & Loss account shows a Loss  of
Rs. 5263 /- for the year under review.

The Profit & Loss Appropriation Account shows a
total carry forward loss of Rs.  2,32,204 /-.

In view of carry forward losses, your Directors do
not recommend payment of any dividend or transfer
of any funds to reserves.

Since the administrative services are lent by the The
Oriental Insurance Company Limited, there is no
employee on the rolls of the company.

Board of Directors:

Shri V. Sekar ceased to be a Director w.e.f.
28.03.2007 consequent upon his posting on
promotion as General Manager in United India
Insurance Company Limited,Chennai .

Shri Dilip Dhar ceased to be a director w.e.f.
01.02.2007 consequent upon his retirement.

Shri P. Mahajan, and Shri Devi Singh are appointed
as Directors w.e.f.28.03.2007.

Shri R.C.Jain is  retiring by  rotation  on the date of
forthcoming Annual General Meeting and is eligible
for reappointment

The Board of Directors place on records their sincere
appreciation of the  contribution made by Shri V.
Sekar, and Shri Dilip  Dhar during their tenure.

fn b.MLVªh;y ØsfMV daiuh fyfeVsM ds
funs'kdksa dk izfrosnu

lTtuksa]

31 ekpZ] 2007 dks lekIr gq, o"kZ ds fy;s funs'kd viuk
77oka okf"kZd izfrosnu] ijhf{kr ys[kk rFkk rqyuk i=k izLrqr
djrs gSaA

o"kZ ds nkSjku daiuh us dksbZ O;olk; ugha fd;kA

daiuh dk izca/u funs'kdksa ds }kjk fd;k x;k tks fn vksfj,aVy

ba';ksjsal daiuh fyfeVsM (gksfYMax daiuh) ds }kjk ukfer gSa]

iz'kklfud lsok;sa fn vksfj,aVy ba';ksjsal daiuh fyfeVsM }kjk

iznÙk gSA

daiuh us turk ls dksbZ tek Lohdkj ugha dh gS rFkk dksbZ Hkh
bfr'ks"k ;k vnÙk tek ugha gSA

ykHk gkfu ys[kk leh{kk/hu o"kZ esa :- 5263 dh gkfu
n'kkZrk gSA

ykHk gkfu fofu;ksx ys[kk] :- 2]32]204 dh vkxs ys tk;h x;h
dqy ?kkVk iwfrZ n'kkZrk gSA

vkxs ys tk;h ?kkVk iwfrZ dks ns[krs gq,] vkids funs'kd fdlh
ykHkka'k ds Hkqxrku vFkok vkjf{kr dks"k esa dksbZ gLrkUrj.k dh
vuq'kalk ugha djrs gSaA

pwafd izca/u lsok;sa] fn vksfj,aVy ba';ksjsal daiuh fyfeVsM }kjk
iznÙk gS vr% daiuh ds jksy ij dksbZ deZpkjh ugha gSA

funs'kd e.My

;wukbZVsM bf.M;k ba';ksjsal daiuh fyfeVsM] pSUuS esa egkizcU/d

ds in ij inksUufr ij inLFkkiuk ds iQyLo:i Jh oh- lsdj

us fnukad 28-03-2007 dks funs'kd in NksM+ fn;k gSA

viuh lsokfuo`fr ds iQyLo:i Jh fnyhi /j us fnukad
1-2-2007 dks funs'kd in NksM+ fn;kA

Jh ih- egktu vkSj Jh nsoh flag dks fnukad 28-03-2007 ls
funs'kd fu;qDr fd;k x;kA

vkxkeh okf"kZd vkelHkk dh frfFk dks Jh vkj-lh- tSu Øfed
lsokfuo`r gks jgs gSa rFkk iquZfu;qfDr ds fy;s ik=k gSaA

Jh oh- lsdj rFkk Jh fnyhi /j ds }kjk vius dk;Zdky esa fn;s
lg;ksx ds fy;s funs'kd e.My viuh ljkguk fjdkMZ djrk gSA
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Auditors :

M/S R.K.Malik & Associates., Char tered
Accountants were appointed as Auditors of the
Company for the year ended 31st March, 2007 by
the Comptroller and Auditor General of India, New
Delhi – 110 002.

Pursuant to the provisions of Sec 217(2AA) of the
Companies Act, 1956, the Directors hereby
confirm –

(a) that in the preparation of the annual accounts,
the applicable accounting standards have
been followed along with proper explanation
relating to material departures ;

(b) that the directors had selected such
accounting policies and applied them
consistently and made judgements and
estimates that are reasonable and prudent so
as to give a true and fair view of the state of
affairs of the company at the end of the
financial year and of the profit or loss of the
company for that period;

(c) that the directors had taken proper and
sufficient care for the maintenance of
adequate accounting records in accordance
with the provisions of this Act for safeguarding
the assets of the company and for preventing
and detecting fraud and other irregularities;

(d)  that the directors had prepared the annual
accounts on a going concern basis.

We also confirm that the Company had not at
any time resolved to buy back its own share
as per the provisions of Sec 77A of the
Companies Act,1956.

S.K. Chanana
R.C. Jain

Devi Singh
P. Mahajan

( Director)

Place : New Delhi
Date : 13th June, 2007

vkfMVlZ

Hkkjr ds egkys[kk fu;a=kd] ubZ fnYyh 110002 ds }kjk fnukad

31-3-2007 dks lekIr gq, o"kZ ds fy;s eS- vkj-ds- efyd ,.M

vlksfl,V~l] pkVZMZ vdkmUVsUV dks daiuh dk vkWfMVlZ fu;qDr

fd;k x;kA

daiuh vf/fu;e] 1956 dh /kjk 217 (2,,) ds izko/kuksa ds

v/hu] funs'kd iqf"V djrs gSa fd &

(v) okf"kZd ys[kk dks rS;kj djus esa] mfpr fooj.k ds lkFk

ekU; ys[kk ekudksa dk ikyu fd;k x;k gSA

(c) fd funs'kdksa us] foÙkh; o"kZ ds vUr esa daiuh ds ekeyksa

ds okLrfod ,oa mfpr fooj.k izLrqr djus ds fy;s

rFkk bl vof/ ds fy;s daiuh ds ykHk gkfu fooj.k

izLrqr djus okys ,slh ys[kk uhfr;ka pquh gS rFkk ykxw dh

gS rFkk fy;s x;s fu.kZ; ,oa vkadyu] ;qfDr;qDr ,oa

nwjxkeh gSA

(l) bl vf/fu;e ds izko/kuksa ds vuqlkj daiuh dh ifjlaifÙk

dh j{kkFkZ rFkk tkylkth rFkk vU; fu;ferrkvksa dh

jksdFkke rFkk mudk irk djus ds fy;s ;Fkksfpr ys[kk

fjdkMZ la/kj.k ds fy;s funs'kdksa us mfpr ,oa i;kZIr

è;ku j[kk gS A

(n) funs'kdksa us fujUrj vk/kj ij okf"kZd ys[kk rS;kj fd;s

x;s gSaA

ge ;g iqf"V Hkh djrs gSa fd daiuh vf/fu;e] 1956 dh /kjk

77, ds vUrxZr daiuh us vius Lo;a ds va'k ds iquZØ; gsrq

dksbZ izko/ku ikfjr ugha fd;s gSaA

,l-ds- pkuukZ
vkj-lh- tSu

nsoh flag
ih- egktu
funs'kdx.k

LFkku & ubZ fnYyh
fnukad & 13 twu] 2007
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Auditor’s Report to the Members of The
Industrial Credit Company Ltd.

We have audited the attached Balance Sheet of THE
INDUSTRIAL CREDIT COMPANY LIMITED, as at
31st March, 2007 and also the Profit and Loss
Account for the period ended on that date annexed
thereto. These financial statements are the
responsibility of the Company’s management. Our
responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material
misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management, as
well as evaluating overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

As required by the Companies(Auditor’s Report)
Order,2003(The Order) issued by the Central
Government of India in terms of sub-section (4A) of
section 227 of the companies Act, 1956 We give in
the annexure a statement on the matters specified
in paragraphs 4 and 5 the said order:

We report that:

I. We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purpose of our audit.

2. In our opinion proper books of accounts as
required by law have been kept b) the
company so far as appears from our
examination of such books.

3. The Balance Sheet and Profit & Loss Account
referred to in this report are in agreement with
the books of accounts.

4. In our opinion, the Profit and Loss Account
and Balance Sheet dealt with by this report
comply with the Accounting Standards
referred to in sub-section (3C) of Section 211
of the companies Act, 1956;

lnL;ksa ds ys[kkijh{kdksa dk izfrosnu
fn baMfLVª;y ØsfMV daiuh fyfeVsM

geus] 31 ekpZ 2007 dks fn b.MLVªh;y ØsfMV daiuh fyfeVsM

ds layXu rqyu i=k vkSj bl frfFk dks lekIr gqbZ vof/ ds ykHk

gkfu fooj.k dk vads{k.k fd;k gSA bu foÙkh; fooj.kksa ds izfr

daiuh dk izcU/u dk nkf;Ro gSA gekjk nkf;Ro] gekjs vads{k.k

ds vk/kj ij bu foÙkh; fooj.kksa ij er O;Dr djuk gSA

geus gekjk vads{k.k Hkkjr esa lk/kj.k :i ls Lohd`r vads{k.k

ekudksa ds vuq:i fd;k gSA  bu ekudksa ds fy;s t:jh gS fd

ge ;qfDr;qDr vk'oklu nsa fd foÙkh; fooj.k] rkfRod =kqfV;ksa

ls eqDr gS vFkok ughaA ,d vads{k.k esa foÙkh; fooj.kksa dk

[kqyklk rFkk jkf'k;ksa ds leFkZu esa lk{; vkfn ijh{k.k ds vkèkkj

ij tkap lfEefyr gksrh gSA ,d vads{k.k esa] izcU/u ds

fu;ksftr ys[kk fl¼kUrks rFkk vkadyu ds lkFk lexz foÙkh;

fooj.k dh izLrqfr dk ewY;kadu Hkh lfEefyr gSA ge fo'okl

djrs gSa fd gekjk vads{k.k gekjs er dk ,d ;qfDr;qDr vkèkkj

izLrqr djrk gSA

Hkkjr ljdkj ds }kjk daiuh vf/fu;e 1956 dh /kjk 227 ds

mi/kjk 4, ds izko/kuksa ds vUrxZr tkjh daifu;ksa (vkWfMVlZ

fjikVZ) ds vkns'k 2003 esa pkgs vuqlkj] iSjkxzkiQ 4 rFkk 5 esa

fufnZ"V ekeyksa ij ge layXu i=kd esa fooj.k izLrqr dj jgs

gSa%

ge lwfpr djrs gS fd %

1- geus gekjh tkudkjh vkSj Kku ds vuqlkj] vkWfMV

iz;kstu ds fy;s vko';d leLr lwpuk;sa rFkk fooj.k

izkIr fd;s  gSaA

2- gekjs vfHker ls daiuh ds }kjk ys[kk dh ;Fkksfpr

iqLrdsa j[kh x;h gS tSlk fd ,slh iqLrdksa dh gekjh tkap

ls ifjyf{kr gSA

3- bl fjiksVZ esa lUnfHkZr ykHk gkfu ys[kk rFkk rqyu i=kd]

ys[kk iqLrdksa ds vuqca/ ds vuqlkj gSA

4- gekjs vfHker esa] bl fjiksVZ esa mYysf[kr ykHk gkfu ys[kk

rFkk rqyu i=k] daiuh vf/fu;e] 1956 dh /kjk 211

dh mi/kjk (3lh) esa lUnfHkZr ys[kk ekudksa ds vuq:i

gSaA
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5. On the basis of written representations
received from the directors as on 31st March,
2007, and taken on record by the Board of
Directors, We report that none of the Directors
is disqualified as on 31st March, 2007 from
being appointed as a director in the terms of
clause (g) of sub-section(l) of section 274 of
the companies Act, 1956;

In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts read together with notes thereon, give the
information required by the companies Act, 1956 in
the manner so required and also give true and fair
view in conformity with the accounting principles
generally accepted in India:

(a) In the case of the Balance Sheet, of the State
of affairs of the company as at 31st March,
2007;and

(b) In the case of the Profit & Loss Account, of
the loss of the company for the period ended
on that date

For R.K. Malik & Associates
Chartered Accountants

(R.K. Malik)

Partner

Date : 14th June, 2007

Place : New Delhi

5- fnukad 31 ekpZ] 2007 dks funs'kdksa ls izkIr fyf[kr

vH;kosnuksa ds vk/kj ij rFkk funs'kd e.My ds }kjk

fjdkMZ fd;s vuqlkj] ge lwfpr djrs gSa fd daiuh

vfèkfu;e] 1956 dh /kjk 274 dh mi/kjk (vk;) ds

[k.M (th) ds izko/kuksa ds vuqlkj dksbZ Hkh funs'kd 31

ekpZ] 2007 dks funs'kd ds in ij fu;qfDr ds fy;s

vik=k ugha gSA

gekjs vfHker ls rFkk gekjh loksZÙke lwpuk ds vuqlkj rFkk gesa

fn;s x;s fooj.kksa ds vuqlkj] vfHkfyf[kr fVIif.k;ksa ds lkFk]

dfFkr ys[kk] daiuh vf/fu;e 1956 esa pkgs vuqlkj lwpuk

izLrqr djrs gSa rFkk Hkkjr esa lk/kj.k :i ls Lohd`r ys[kk

fl¼kUrksa ds vuq:i okLrfod rFkk mfpr n`'; izLrqr djrs gSaA

(d) rqyuk i=K ds ekeys esa] 31 ekpZ] 2007 dks daiuh ds

ekeyksa dh fLFkfr] rFkk

([k) ykHk gkfu ys[kk ds ekeys esa] bl frfFk dks lekIr

vof/k esa daiuh dh gkfuA

vkj ds efyd ,.M vlksfl,V ds fy;s

pkVZMZ vdkmUVsUV

(vkj ds efyd)

Hkkxhnkj

fnukad & 14 twu] 2007

LFkku & ubZ fnYyh
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Annexure to the Auditor’s Report

1. The Company has maintained proper records
showing full particulars, including quantitative
detail and situation of fixed assets, though no
such report was made available to us, which
reflects a system of physical verification at
reasonable intervals.

2. The entire fixed assets have been dispose off
during the year.

3. The Company has taken loan of Rs. 131971/-
(previous year Rs. 127243/-) form its holding
Company., “The Oriental Insurance Company
Limited”. The Company has not provided
interest liability in their books towards such
loan.

4. The Loans and advances outstanding as per
Balance Sheet as at 31st March, 2007 are
Rs. 37,973/-. The company has filed suits in
all cases for the recovery of the advances.
Company is not providing any interest on these
suit filed cases. During the year under
consideration, the company has not granted
any loans and advances.

5. The Company has not accepted any deposit
from the public.

6. In our opinion and to the best of our information
and according to the explantion given to us,
other clauses of para 4 and 5 of the said order
are not applicable to the company and have,
therefore, not been commented upon.

For R.K. Malik & ASSOCIATES.
Chartered Accountants

(R.K. MALIK)
Partner

Date : 14th June, 2007

Place : New Delhi

vkWfMVlZ fjiksVZ dk lgi=k

1- dEiuh us i;kZIr fjdkM+Z] lEiw.kZ fooj.k djrs gq, cuk;s

gSaA tks x.kuh; fooj.k vkSj vpy lEifÙk dh fLFkfr Hkh

fn[kkrh gSA gkykafd ,slh dksbZ fjiksVZ gekjs ikl ugha Fkh

tks ;Fkksfpr le;kUrjksa ij Hkh fl¼kUrksa dh okLrfod

tkap n'kkZrh gksA

2- o"kZ ds nkSjku lEiw.kZ vpy lEifÙk dk fuiVkjk fd;kA

3- daiuh ds }kjk viuh gksYMhax daiuh] ^^fn vksfj,aVy

ba';ksjsal daiuh fyfeVsM] dks xfBr djus ds fy;s

:- 131971@& (iwoZ o"kZ :- 127243) dk ½.k fy;k

x;k gSA  daiuh ds }kjk ,sls ½.k ds fy;s C;kt dk

nkf;Ro ugha izLrqr fd;k gSA

4- 31 ekpZ dks rqyuk i=k ds vuqlkj cdk;k ½.k rFkk

vfxze dh jkf'k :- 37]973 gSA daiuh us vfxze dh

olqyh ds lHkh ekeyksa esa okn dk;e fd;s gSaA daiuh ,sls

okfnr ekeyksa ij dkbZ C;kt ugha iznku dj jgh gSA

fopkjk/hu o"kZ ds nkSjku] daiuh us dksbZ ½.k vFkok

vfxze iznku ugha fd;k gSA

5- daiuh us turk ls dksbZ tek Lohdkj ugha dh gSA

6- gekjs vfHker esa rFkk gesa izLrqr lwpukvksa rFkk fooj.kksa

ds vuqlkj] dfFkr vkns'k ds iSjk 4 rFkk 5 daiuh dks

ykxw ugha gS] vkSj bl fy;s bu ij dksbZ fVIi.kh ugha dh

x;h gSA

vkj ds efyd ,.M vlksfl,V ds fy;s

pkVZMZ vdkmUVsUV

(vkj ds efyd)

Hkkxhnkj

fnukad & 14 twu] 2007

LFkku & ubZ fnYyh
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Comments of the Comptroller &
Auditor General of India

under section 619 (4) of the Companies
Act, 1956 on The Accounts of The
Industrial Credit Company Limited

for the year ended
31st March, 2007

I, on behalf of the Comptroller and Auditor General
of India, have decided not to review to report of the
Statutory Auditos on the accounts of The Industrial
Credit Company Ltd. for the year ended 31st March,
2007 and as such have no comments to make under
Section 619(4) of the Companies Act, 1956.

(Saroj Punhani)
Principal Director of Commercial Audit
and Ex-Officio Member Audit Board-II

New Delhi

Place : New Delhi
Date :

31 ekpZ] 2007 dks lekIr gq, o"kZ
ds fy, [kkrksa ij fn ba.MfLVª;y ØsfMV
dEiuh fyfeVsM] ds ys[kksa ds laca/ esa dEiuh

vf/fu;e] 1956 dh /kjk 619(4) ds varxZr
Hkkjr ds fu;a=kd ,oa egkys[kk ijh{kd dh

fVIif.k;k¡

eq>s ;g dguk gS fd daiuh vf/fu;e] 1956 dh /kjk 619
(4) ds vUrxZr] 31 ekpZ] 2007 dks lekIr gq, o"kZ ij  fn
b.MLVªh;y ØsfMV daiuh fyfeVsM ds ys[kk ij vads{k.k izfrosnu
ij ;k bldh izfriwfrZ esa Hkkjr ds egkys[kk fujh{kd dks dksbZ
fVIi.kh ugha djuk gSA

(ljkst iqugkuh)
iz/ku funs'kd] okf.kfT;d ys[kk ijh{kk
,oa insu lnL;] ys[kk ijh{kk cksMZ&II

ubZ fnYyh

LFkku % ubZ fnYyh
fnukad %
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fn baMfLVª;y ØsfMV
THE INDUSTRIAL CREDIT

31 ekpZ] 2007
BALANCE SHEET AS AT

ns;rk 31 ekpZ] 2007 31 ekpZ] 2006
LIABILITIES AS AT 31.03.07(RS.) AS AT 31.03.06(RS.)

'ks;j iwath
SHARE CAPITAL
vf/d̀r %
Authorised :
1000 bfDoVh 'ks;j izR;sd 100@& :-
10000 Equity Shares of Rs. 100/- each 10,00,000 10,00,000
fuxZfer%
Issued:
1050 bfDoVh 'ks;j izR;sd 100@& #-
1050 Equity Shares of Rs. 100/- each 1,05,000 1,05,000
vfHknÙk vkSj pqdrk%
Subscribed and Paid up:
1000 bfDoVh 'ks;j fu;a=kd izR;sd 100@& @- (lkjs 'ks;j fu;a=kd
dEiuh fn vksjf,.Vy ba';ksjsal dEiuh fyfeVsM ds ikl gSa)
1000 Equity Shares of Rs. 100/- each
(The entire shares held by the Holding Company
“The Oriental Insurance Company Limited) 100,000 100,000
vukjf{kr ½.k%
Unsecured Loans:
fu;a=kd dEiuh ^^fn vksfj,.Vy ba';ksjsal dEiuh fyfeVsM**
dks ns; jkf'k
Amount due to Holding Company “The
Oriental Insurance Company Limited” 131,971 127,243
fofo/ ysunkj%
Sundry Creditors:
(cdk;k ;k mfpr [kpksaZ ds lkFk)
(Including outstanding & Accrued expenses) 3,933 3,928
vkdfLed ns;rk%
Contingent Liability
dEiuh ds fo:¼ 74]91]572 #i;s (31-03-2007 rd 13» okf"kZd
C;kt dh nj ls) ds nkoksa dks dEiuh us dtZ ugtha ekuk D;kasfd
oks ,drjiQk fu.kZ; Fkk rFkk dEiuh bl ij vHkh izfrokn dj jgh gSA
Claims against the Company not acknowle-dged as debt,
being an ex-parte decree against the Company for
Rs 74,91,572/-(With interest @ 13% p.a.upto 31.03.07)
which is being contested by the Company.

dqy
TOTAL : 235,904 231,171

[kkrksa ij fVIif.k;ka vuqlwph ^[k* ds vuqlkj rqyu i=k dk fgLlk
Notes to Accounts forming part of the Balance Sheet as per Schedule “B”.
gekjh blh rkjh[k dh layXu fjiksVZ ds vuqlkj
In terms of our report of even date attached.



149

dEiuh fyfeVsM
COMPANY LIMITED
dks rqyu i=k
31ST MARCH 2007
ifjlEifÙk;k¡ 31 ekpZ] 2007 31 ekpZ] 2006
ASSETS AS AT 31.03.07(RS.) AS AT 31.03.06(RS.)

orZeku ifjlEifÙk;k¡] ½.k] vfxze %
CURRENT ASSETS, LOANS, ADVANCES:
vuqlwfpr cSad ds ikl pkyw [kkrs esa 'ks"k
Balance with Scheduled Bank in Current Account 3,700 4,230

½.k vkSj vfxze
LOANS & ADVANCES:
vuqlwfpr ^d* ds vuqlkj ½.k
Loans as per Schedule “A” 37,973 85,999

?kVk;k % lafnX/ ½.kksa ds fy, izko/ku
Less: Provision for Doubtful Debts. 37,973 85,999

ykHk vkSj gkfu [kkrk
Profit and Loss Account 232,204 226,941

dqy
TOTAL: 235,904 231,171

d̀rs vkj-ds- efyd ,oa ,lksfl,Vl ,l ds pkuuk
For R.K. Malik & Associates S.K. Chanana
lunh ys[kkdkj vkj lh tSu
Chartered Accountants R.C.Jain

nsoh flag
Devi Singh

(vkj ds efyd) ih egktu
(R.K. MALIK) P.Mahajan
Hkxhnkj funs'kd
Partner Directors

LFkku % ubZ fnYyh
Place : New Delhi
fnukad % 14 twu] 2007
Dated : 14th June 2007
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fn baMfLVª;y ØsfMV dEiuh fyfeVsM
The Industrial Credit Company Limited

31 ekpZ] 2007 dks lekIr gq, o"kZ ds fy, ykHk&gkfu [kkrk
Profit & Loss Account For The Year Ended 31st March, 2007

pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
fooj.k (#i;s) fooj.k (#i;s) (#i;s)
Particulars Current Previous Particulars Current Previous

Year Year Year Year
(Rs.) (Rs.) (Rs.) (Rs.)

gkfu&ykHk [kkrs esa ys tk;s

ys[kk ijh{kk 'kqYd x;s o"kZ ds fy, vfr'ks"k

Audit Fee 3,933 3,928 Balance for the year

iQkbfyax 'kqYd carried to Profit &

Filing Fee 800 600 Loss Account 5,263 4,696

cSad 'kqYd

Bank Charges 530 168

gkfu&ykHk fofu;kstu ys[kk esa

vxzsuhr o"kZ ds fy,

Balance for the year

carried to Profit &

Loss Account

dqy

TOTAL 5,263 4,696 T O T A L 5,263 4,696
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31 ekpZ] 2007 dks lekIr gq, o"kZ ds fy, ykHk&gkfu fofu;kstu [kkrk
Profit & Loss  Appropriation Account For The Year Ended 31st March, 2007

pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
fooj.k (#i;s) (#i;s) fooj.k (#i;s) (#i;s)
Particulars Current Previous Particulars Current Previous

Year Year Year Year
(Rs.) (Rs.) (Rs.) (Rs.)

fiNys o"kZ ls vkxs ykHk&gkfu ys[kk ls

yk;k x;k 'ks"k vxzsuhr o"kZ ds fy, ykHk

Balance brought forward Profit for the year

from previous year 226,941 222,245 brought forward from

Profit & Loss Account

ykHk vkSj gkfu [kkrksa esa

ls vxzsuhr o"kZ ds fy, gkfu

Loss for the year brought

forward from Profit &

Loss Account 5,263 4,696 Balance carried to

Balance Sheet 232,204 226,941

dqy

TOTAL 232,204 226,941 T O T A L 232,204 226,941

mDr frfFk ds rqyu i=k ij gekjh fjiksVZ ds vuqlkj
As per our report on the Balance Sheet of even date.

d̀rs vkj-ds- efyd ,oa ,lksfl,Vl ,l ds pkuuk
For R.K. Malik & Associates S.K. Chanana
lunh ys[kkdkj vkj lh tSu
Chartered Accountants R.C.Jain

nsoh flag
Devi Singh

(vkj ds efyd) ih egktu
(R.K. MALIK) P.Mahajan
Hkxhnkj funs'kd
Partner Directors

LFkku % ubZ fnYyh
Place : New Delhi
fnukad % 14 twu] 2007
Dated : 14th June 2007
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fn baMfLVª;y ØsfMV dEiuh fyfeVsM
The Industrial Credit Company Limited

vuqlwph d & ½.k vkSj vfxze
Schedule A of Loans and Advances Attached to and Forming Part of

The Balance Sheet As At 31st March, 2007

N% eghuksa ls vf/d cdk;k
xr o"kZ lafnX/ ekus x;s vukjf{kr
Previous Unsecured Debts O/S For A
Year Period More Than Six Months

Considered Doubtful

#i;s fooj.k #i;s
Rupees Particulars Rupess

izksuksVksa ds fo:¼ ½.k
15389 Loan against Pronotes

fdjk;k [kjhn djkj ds v/hu xkfM+;ksa] jsizQhtjsVjksa]
Vsyhfotu vkfn ds fy, vfxze jkf'k

46217 Advance against Motor Vehicle, Refrigerators
TV etc. under Hir Purchase agreement 19387
fdjk;s ij ysus okyksa ls olwyh ;ksX; ftlesa
tCr fd, x, okguksa (eqdnesa ckth ds v/hu
dh foØ; ls izkIr jkf'k dk lek;kstu djus
ds ckn olwyh ij O;; 'kkfey gSA

24393 Advance Recoverable from hirer including
expenses on realisation after adjusting the
sale proceedings of seized vehicle
(under litigation).                     18587

dqy
85999 Total  (RS) 37974

fVIi.kh% olwyh ds fy, lafnX/ ekus x;s ½.kksa ds dkj.k 37]974@& #i;s dk izko/ku fd;k x;k%
Note: Provisions for Rs. 37,974/- have been made of debts considered doubtful of  recovery:

,l ds pkuuk
S.K. Chanana

vkj lh tSu
R.C.Jain
nsoh flag

Devi Singh
ih egktu

P.Mahajan
funs'kd

Directors

LFkku % ubZ fnYyh
Place : New Delhi
fnukad % 14 twu] 2007
Dated : 14th June 2007
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ANNEXURE “B”
The Industrial Credit Company Limited

Schedule of Notes Attached to and
Forming Part of the Balance Sheet As

At 31st March, 2007

A. ACCOUNTING POLICIES:

1. Accounts are maintained on mercantile basis
except interest on doubtful debts.

B. NOTES FORMING PART OF ACCOUNTS

1. The directors have foregone the sitting fee for
attending the Board Meeting.

2. There exists a contingent liability in respect
of an ex-parte Court Decree against the
Company for Rs.7491572/- which is being
contested by the Company.

3. There exists contingent liability in respect of
the interest payable to the Holding Company,
The Oriental Insurance Company Limited, on
the amount due to them (pending decision by
the Holding Company, to this effect).  The
quantum of interest is indeterminable.

4. No interest has been accounted on unsecured
loans and advances of Rs. 37,973/- since
nationalisation as the same has been
classified as doubtful in the Balance Sheet.

5. Additional information required to be given
under paragraph 3, 4, (4A), (4C) & (4D) of
Part II of schedule VI of the Companies Act,
1956, be read as nil as the same does not
apply to the company, as it did not transact
any business during the year.

6. The company has no employee.  All its affairs
are looked after by the Holding Company.

7. Paise have been rounded off to nearest rupee.

Annexed to the Balance Sheet of even date
attached.

For R.K.Malik & Associates S.K. Chanana
Chartered Accountants R.C.Jain

Devi Singh
(R.K.MALIK) P.Mahajan
PARTNER DIRECTORS

Place : New Delhi
Dated : 14th June 2007

ifjf'k"V ^^ch**
fn b.MLVªh;y ØsfMV daiuh fyfeVsM

31 ekpZ] 2007 dks rqyu i=k ds fuekZ.k Hkkx
,oa blds lkFk layXu fVIif.k;ka dh vuqlwph

d- ys[kk la/kj.k dh uhfr;ka

1- lUnsgkLin dtksZa dks NksM+ dj ys[kk O;kolkf;d vk/kj
ij la/kfjr fd;s tk jgs gSaA

[k- ys[kk ds fuekZ.k Hkkx dh fVIif.k;ka

1- cksMZ dh cSBdksa esa Hkkx ysus ds fy;s funs'kdksa us cSBd
'kqYd NksM+ fn;k gSA

2- daiuh ds fo:¼ :- 7491572 dh ,Dl ikVhZ MhØh ds
:i esa ,d vkdfLed nkf;Ro gS ftlds fo:¼ daiuh
}kjk izfrokn LFkkfir fd;k tk jgk gSA

3- gksYMhax daiuh] fn vksfj,aVy ba';ksjsal daiuh fyfeVsM
dks ns; jkf'k ij Hkqxrku ;ksX; C;kt ds laca/ esa (bl
laca/ esa gksYMhax daiuh }kjk fu.kZ; foyachr) vkdfLed
nkf;Ro gSA C;kt dk ifjek.k dk vkadyu ugha gqvk gSA

4- :- 37]973 ds vfxze rFkk vlqjf{kr ½.k ij jk"Vªh;dj.k
ds ckn ls dksbZ C;kt ugha tksM+k x;k gS vkSj bls rqyu
i=k esa lUnsgkLin ds :i esa oxhZd`r fd;k x;k gSA

5- daiuh vf/fu;e] 1956 dh vuqlwph 6 ds Hkkx nks ds
iSjkxzkiQ 3] 4] (4,)] (4lh)] rFkk (4Mh) ds vUrxZr
nh x;h vfrfjDr tkudkjh daiuh ij ykxw ugha gksus ls
fujad ekuk tk, D;ksafd daiuh ds }kjk o"kZ esa dksbZ
O;olk; ugha fd;k x;k gSA

6- daiuh esa dksbZ deZpkjh ugha gSA blds lHkh ekeys
gksYMhax daiuh }kjk ns[ks tkrs gSaA

7- iSlksa dks fudVre :i;s esa iw.kZ fd;k x;k gS A

mlh fnukad ds rqyu i=k ds lkFk layXu

vkj ds efyd ,.M vlksfl,V ds fy;s ,l ds pkuuk
pkVZMZ vdkmUVsUV~l vkj lh tSu

nsoh flag
(vkj ds efyd ) ih egktu
Hkkxhnkj funs'kd
LFkku & ubZ fnYyh
fnukad & 14 twu] 2007
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fn baMfLVª;y ØsfMV dEiuh fyfeVsM
The Industrial Credit Company Limited

rqyu i=k dk lkj rFkk dEiuh dk lkekU; C;kSjk
Balance Sheet Abstract and  Company’s General Profile

I. iathdj.k fooj.k

Registration Details

iathdj.k la[;k jkT; dksM

Registration Number 00216 State Code 55

rqyu i=k fnukad

Balance Sheet Date 31.3.2007

II. o"kZ ds nkSjku mBk;h xbZ iq¡th (#i;s gtkjksa esa)

Capital Raised During The Year (Amount In Rs. Thousands)

ifCyd b';w 'kwU; jkbV b';w 'kwU;

Public Issue NIL Right Issue NIL

cksul b';w 'kwU; izkbosV b';w 'kwU;

Bonus Issue NIL Private Placement NIL

III. fuf/;ksa dh izòfr rFkk fu;kstu dh fLFkfr (#i;s gtkjksa esa)

Position Of Mobilisation And Deployment Of Funds(amount In Rupees Thousands )

ldy ns;rk ldy ifjlEifÙk;k¡

Total Liabilities 236 Total Assets 236

fuf/;ksa dk L=kksr

Sources of Funds

pqdrk iqath izkjf{kfr;k ,oa ljIyl

Paid up Capital 100 Reserves & Surplus NIL

vkjf{kr ½.k 'kwU; vlqjf{kr ½.k

Secured Loans NIL Unsecured Loans 136

fuf/;ksa dk mi;ksx

Application of Funds

'kq½ LFkkbZ ifjlEifÙk;k¡ fuos'k

Net Fixed Assets Investments NIL

'kq½ orZeku ifjlEifÙk;k¡ fofo/ O;;

Net Current Assets 4 Misc. Expenditure NIL

,dhd̀r gkfu;ka

Accumulated Losses 232
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IV. dEiuh dk dk;Zfu"iknu (#i;s gtkjksa esa)

Performance Of Company (Amount In Rs. Thousands)

dqy dkjksckj 'kwU; dqy O;;

Turnover NIL Total Expenditure 05

VSDl ds igys gkfu VSDl ds ckn gkfu

Loss before tax 05 Loss after tax 05

izfr 'ks;j vk; #i;ksa esa YkkHkka'k

Earning per share in Rs. - Dividend NIL

V. dEiuh ds rhu eq[; mRiknksa@lsokvksa dk lkekU; uke (eqnzk ds vk/kj ij)

Generic Names Of Three Principal Products/Services Of Co. (As Per Monetary Terms)

en dksM la[;k 'kwU;

Item Code No. NIL

mRikn fooj.k

Product Description Hire Purchase Finance.

,l-ds- pkuuk
S.K. Chanana

vkj-lh- tSu
R.C.Jain

nsoh flag
Devi Singh

ih- egktu
P.Mahajan

funs'kd
Directors

LFkku % ubZ fnYyh
PLACE : NEW DELHI

fnukad % 14 twu] 2007
DATE : 14 June 2007




